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| am presenting this annual performance report 2015/ 2016 five months after inauguration of the 
new council which started in August 2016 which was conducted during the second month of the 
financial year. Having taken over the political leadership of this municipality that was established 16 
years ago, | can confidently present the report without reservations because | have been part of 
leadership and | therefore take ownership thereof. 


2015/ 2016 was the last year of the third administration which started in 2011. As the current 
` leadership, we continue with the realisation of our vision of ensuring that the municipality is best to 
live in, work for and business with through working together. 


Presentation of this annual report is a summation of work done in the previous financial year and it 
is therefore befitting to acknowledge excellent work done by officials in executing their administrative 


obligations and councillors in playing oversight. 


a. Vision: 


The vision: A caring and responsive municipality that is best to live in, work for and do business 
with" is guided the implementation of our mandate to provide services to the communities we serve 
with due diligence. We are not there yet as the municipality, but | am mostly confident of the 
commitment portrayed by the Council made up of councillors and officials to ensure that we 
reposition the Moses Kotane Local Municipality as the front runner in terms of service provision. 
This will to a larger extent, affirm our mission for businesses and communities to feel and live 
realisation of our vision. As we pursue our objectives, let us all appreciate the guidance in the spirit 
of cooperative governance through the back to basics approach. 


b. Key Policy Developments: 


The 2015/2016 annual report is a summation of our performance aligned to the Integrated 
Development Plan & Budget that were adopted by Council. We have performed well to achieve the 
following key performance areas of local government: 


ə Basic service delivery and infrastructure development 

» Good governance and public participation 

ə financial viability & management 

‚ Local economic development 

ə Municipal Transformation and institutional development 
e Spatial development framework 
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“Eis also proper that we pride ourselves that our budget is credible and the municipality is 
sound/ viable. 


Though we have redressed in the previous audit opinion, | am making a commitment that we will 
regularly work with the auditor general's office to ensure that unqualified audit opinion is achieved 
in the next financial year. We endeavoured to have the best financial and governance systems 
centred on all other KPAs of local government in order to achieve our targets. 


The Integrated Development Plan is inclusive of both the National and Provincial strategies which 
are key for proper alignment including the Back to Basics approach and five provincial concretes. 
Having conducted public and stakeholder consultations, | can boldly say that our IDP and Budget 
were purely integrated in a collective manner. 


c. Key Service Delivery Improvements: 


There has been notable successes and milestones in service provision wherein service delivery 
projects that had challenges were unlocked and fully implemented. We are obviously humbled by 
the implementation of service delivery and budget implementation plan in line with the IDP hence 
we proudly handed over all completed projects to communities as part of communication efforts for 
them to take ownership of projects in their areas. 


d. Public Participation: 


Public participation is one of the key cornerstones of democracy. We have proudly complimented 
our stakeholder engagement initiatives to take local government to the people. It is indeed 
overwhelming to see our communities actively participating in the affairs of Council. Sod turning and 
project handovers have also complemented our engagement with traditional authorities and 
communities on service delivery projects in their villages for them to take full ownership and 
monitoring. 


Our ongoing engagement with Dikgosi and Bahumagadi assisted greatly towards efficient 
stakeholder management. We fully recognise traditional authorities and their role in development 
and moral regeneration amongst other things. Hence we regularly interacted with Dikgosi to work 
together in bringing services to communities who are mostly under tribal administrations. 


This engagements have to some extent, complemented the community meetings convened by 
councillors and IDP public consultations to improve good governance. | am happy with the improved 
interest and participation of our communities in the meetings as they give them power to raise 
opinions and direct service provision. Feedback to communities stimulates accountability by the 
leadership of issues of mutual interest. | 


e. Future Actions: 


We commit to ensure that there is institutional capacity for sound governance system that include 
consistent and efficient council committees and oversight role by councillors. Visibility of Councillors 
in all wards is imminent as we strive to enhance our oversight role as politicians. Emphasis on 
monitoring of service delivery projects is one of the key issues in our minds. 
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We also strive to continue with fully implementation of infrastructure development projects that 
include water and sanitation projects, roads and storm water, local economic development, waste 
management and construction of community halls to ensure that Moses Kotane Local Municipality 
is truly the best municipality to live in. 


Initiatives committed whereby service delivery will be improved over the next few years. 


f. Agreements / Partnerships: 
Council has adopted Memorandum of Understanding with all Tribal Authorities which is due 
to be implemented. It is a system of engagement that will be formalised in order to have 
structured engagements of mutual interests. MOU has been signed with Bakgatla Ba 
Kgafela Tribal Administration to formalise the already existing working relationship as a pilot. 


| 0. Conclusion: 


Let me sincerely thank the team of Officials and Councillors for having delivered on their 
commitment to ensure that Re direla setShaba slogan becomes a reality. Let us continue to preserve 
the legacy of Malome Moses Mauane Kotane whose remains were repatriated from Russia and 
reburied in Pella village. My sincere gratitude to all fellow councillors, officials, Dikgosi, community 
development workers, ward committees and key partners in our jurisdiction for always giving 
direction and participating in our programmes. We are working together to move Moses Kotane 
Local Municipality ... Ke a leboga 







(Signed by :) 


Mayor: Сіг Ralesole Diale 
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MUNICIPAL MANAGER’S OVERVIEW 


Presentation of the draft Annual Report for 2015/2016 financial year is a full packaging of 
performance of the last 12 months in as far as implementation of service delivery plans and budget. 


Alignment of the IDP and budget translates development of the service delivery and budget 
implementation plan for implementation of the targets and goals to ensure that we deliver on our 
core mandate of providing services to the residents of Moses Kotane Local Municipality. 


Having concluded both the first and second sessions of ОР Public participation meeting which were 
clustered from various wards to engage communities on their needs and priorities, we believe that 
the budget talks to needs and priorities. Though the current allocation is not sufficient, it however 
makes an impact to meet community needs and expectations. 


Our redress in a qualified audit opinion of the Auditor General's findings for 2014/ 2015 has 
compelled us to go back to the drawing board and renew our quest to consistently get unqualified 
audit opinion with reduced matters of emphasis. Our eyes and minds are set on 2016/ 2017 to be 
the year of reclaiming our glory and receive unqualified audit opinion. 


In moving forward, our focus is still directed towards: 
° Full implementation and monitoring of service delivery plans 
° To implement the shared service model 


° To continue with implementation of Setsokotsane programme 


° Compliance to all local government legislations that promote good governance 

° Rebranding and repositioning the municipality as one the world class tourism destination of 
choice 

° To implement Water Demand Management and Water Master Plans 

, To ensure investment in infrastructure by executing capital projects so as to address backlog 


as far as Water Supply at RDP Standards is concerned 


° To implement the comprehensive water and road master plans 

, To ensure proper coordination of land use development and management and awareness 
thereof 

, To improve waste management system in terms of waste collection, dumping and 
management 

° To be a financially viable institution that attracts investment opportunities 
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ә Improving on the audit matters for improved governance & implementation of consequence 
management of the audit action plan 


І believe in a collective effort by all strategic partners and | am most happy that the MKLM family 
comprising Councillors, Officials, Dikgosi and ward Committees are together in moving the 
municipality forward. 


Progress in the current upgrade of the Pilanesberg Bulk Water Infrastructure Project is satisfactorily 
nearing towards completion and we believe it will address water shortage backlogs. We are 
anticipating that its completion to eradicate water shortages and interruptions. Our continuous 
engagement with Magalies Water Board on the unforeseen interruptions of water supply is also 
seen as a way of addressing community needs of ensuring that provision of water as a basic source 
of life is done without fail. 


As we bid farewell to the Council whose term of office ends in June 2016, 


Let us bow our heads and honour their guidance and oversight over the last five years. Let me pass 
my sincere thanks to council for bestowing the honour in me to drive the ship of administration. We 
will continue to pursue their legacy .... 


Ke a leboga 







Signed by? 
Acting Munici 
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INTRODUCTION TO BACKGROUND DATA 


Moses Kotane is classified as a Category B4 Local Municipality which is mainly rural with communal 
tenure. The municipality has two small towns in its jurisdiction. It is one of the five local municipalities 
constituting the Bojanala Platinum District Municipality classified as Category C1. 


Moses Kotane Local Municipality is bordered by: 


- Thabazimbi Local Municipality іп the North, which is situated in Waterberg District Municipality 
of the Limpopo province, 

- Madibeng Local Municipality in the east (Bojanala Platinum District Municipality, NW) 

— Rustenburg Local Municipality (Bojanala Platinum District Municipality, NW) and 

– Kgetlengrivier Local Municipality in the south (Bojanala Platinum District Municipality, NW) 

- Ramotshere Moiloa Local Municipality in the west (Ngaka Modiri Molema District Municipality, 


NW). 


The Municipality covers an area of approximately 5220km? and is mostly rural in nature, comprising of 
107 villages and 2 two formal towns of Mogwase and Madikwe. The N4 Corridor which is the east- 
west bound road connecting Rustenburg and Pretoria runs to the south of Moses Kotane Local 
Municipality. The R510 north-south bound road connect the Municipality to the north. 


The Moses Kotane Local Municipality population was reported at 242 553 by 2011 STATSSA Census 
compared to 237 175 in Census 2001. The Municipality has a predominantly African population with 
fewer Indian, Coloured and White groups who mostly reside in the Sun City Resort residential complex 
and Mogwase Unit 2. It should be noted that the recognized legal statistics to be used in developing 
IDP's is from Census 2011. 


Geographic information of households by 2011 was reported by STATSSA Census at 75 193 
compared to 61 759 by Census 2001 with the same total number of demarcated wards. The 
Municipality is comprised of 31 Wards and is led by Council, the Speaker, Mayor and the Executive 
Committee. The Mayor is the Head of Executive Committee (EXCO) which comprises of 10 Councillors 
who are head of various departments and serve in portfolios. Proportional Representatives and Ward 
Councillors amount to 62. 


Municipal Vision 
"A caring and responsive municipality that is best to live in, work for, and do business with" 
Municipal Mission 


- Providing responsive, transparent and accountable leadership 
- Creating an environment for business growth and job creation 
- Providing sustainable services 
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Population 000 
_ 2014/15 (Source: STATSSA) | 2015/16 

| 14128 | 268407 | 1427 (| 14128 | 
|Age:5-14 | 21419 | 20973 | 42392 | 21419 | 20973 — 
|Age:15-34 | 44360 | 39752 | 84112 | 44360 | 3975 _ 
Age: 35-64 | 33134 | 35732 | 68866 | 33134 | 35732 | 
Аде: 65+ | 7330 | 11456 | 18786 | 7330 | 1456 _ 
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Job creation and economic development 
Chrome Job creation and economic development 


Job creation and economic development 




















The Census 2011 reported a population growth of 0.2%. The current sources of data are not accurate 
in terms of planning for projections, noting the current growth in villages. The community do not come 
forward to register as indigents. 





SERVICE DELIVERY INTRODUCTION 


The following are the priorities that the Municipality had set out to provide in the 2014/2015 financial 
year: 

- Water and sanitation 

- Roads & storm water 

- Electricity 

- Economic Development 

- Land and household 


Most of the projects were dedicated to provision of water, considering the acute shortages in our 
vilages. 
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Number of households in the Municipality 75 193 
Number of billed households in the Municipality 21 300 
Number of registered indigent households (Municipal Data) 10 580 
Number of indigent households with access to free basic water 10 580 
Number of indigent households with access to free basic electricity 10 580 
CHALLENGES 


Indigent consumers who do not collect their Free Basic Electricity 

Consumers who are possibly indigent not coming forward to disclose their status 
Illegal housing occupation 

Delays in land tenure upgrade programmes 

Mushrooming of informal settlement 

Housing accreditation 


COMMENT ON ACCESS TO BASIC SERVICES: 


Waste has been collected in all areas in the Municipality — especially in the "towns". Challenges have 
however been experienced at the villages where the waste removal trucks have not been able to 
access the households due to narrow roads. 


The provision of sanitation has been low in relation to the number of households in the municipality 
because the RDP houses built are provided with sanitation services. 


Water connections to residential dwellings have been challenged by the dire shortage of water in the 
Municipality. This is compounded by the aged water infrastructure that the municipality together with 
the water provision partners i.e. Magalies Water board and Department of Water Affairs and Sanitation 
Will be working on improving. 
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FINANCIAL OVERVIEW 


The Moses Kotane Local Municipality is mostly dependent on grant income followed by rates and 
services income. The municipality’s sustainability depends on the effective management of its 
resources, community effective contribution and participation in the budgeting process as well as by 
the payments of rates for services. 


Illegal water connection and non-payments of rates and for services is a concern for the Municipality. 
It is a critical problem. The management's main focus is to ensure that all reasonable steps are taken 
to enhance debt collection. Better planning and control over expenditure and higher effectiveness of 
staff will also deliver results in the future. 
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Emp 


Repairs & Maintenance 
Finance Charges & Impairment 


The Municipality has over the past years been maintaining a percentage ratio between 26% and 30% 
of employee costs. The target of an average of 10% for repairs and maintenance has not been 
achieved as maintenance plans had not been developed. These plans will be developed for the 
2015/2016 financial year. 
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Original Budget 146 441 183 548 226 807 
Adiustment Budget 228 572 217 807 201 007 
184 279 168 864 173 205 
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Total Capital Expenditure 
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ORGANISATIONAL DEVELOPMENT PERFORMANCE 


The Municipality reviewed its organisational structure in 2016. New positions were created which still 
require budget to be filled. 
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AUDITOR GENERAL REPORT: 2015/2016 


The Auditor-General's responsibility is to express an opinion on the financial statements based on 
conducting the audit in accordance with the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) 
(РАА), the General Notice issued in terms thereof and International Standards on Auditing. 


The municipality sustained the qualification audit opinion in the 2015/2016 financial year which means 
no improvement. This requires an introspection to evaluate the plan of action put in place in the 
2015/2016 financial year. One of the plan is to go back and review the audit outcome for the two outer 
years to review recurring findings and plans that were put in place at that time — Auditor General 
proposed and agreed. Written commitment between between the municipality, Audit committee and 
him to increase the monitoring of the municipal plans. It is assumed that these will change the 
performance of the municipality. Early warnings or deviations of the plan will be detected and corrected 
immediately instead of waiting for the end of the year. 

Auditor General's report for the financial year under review is contained in Chapter 6 of this report. 
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Consideration of next financial year's Budget and IDP process plan. Except for the 
legislative content, the process plan should confirm in-year reporting formats to 
ensure that reporting and monitoring feeds seamlessly into the Annual Report 


process at the end of the Budget/IDP implementation period 


Implementation and monitoring of approved Budget and IDP commences (In-year 
financial reporting). 
Finalise the 4th quarter Report for previous financial year 


Submit draft 2014/15 Annual Report to Internal Audit and Auditor-General 
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Audit/Performance committee considers draft Annual Report of municipality 
Mayor tables the unaudited Annual Report 


Municipality submits draft Annual Report including annual financial statements and August 
performance report to Auditor General 






Annual Performance Report as submitted to Auditor General to be provided as 
input to the IDP Analysis Phase 


uditor General audits Annual Report including Annual Financial Statements and September - 
erformance data | December 


Municipalities receive and start to address the Auditor General's comments 

Mayor tables Annual Report and audited Financial Statements to Council 

complete with the Auditor- General's Report January- 
Audited Annual Report is made public and representation is invited 


Oversight Committee assesses Annual Report 
Council adopts Oversight report 
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Oversight report is made public 
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Oversight report is submitted to relevant provincial councils 





Commencement of draft Budget/ IDP finalisation for next financial year. Annual 
Report and Oversight Reports to be used as input 
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The IDP/PMS/ Budget Process Plan 


‘It is required by legislation that a municipal council adopt a process to guide the planning, drafting and 


adoption of its IDP. 


> MSA 28(1) “each municipal council...must adopt a process set out in writing to guide the 
planning, drafting, adoption and review of its integrated development plan." 


IDP Process 


The development, drafting and review of an Integrated Development Plan (IDP) is a lengthy planning 
process, rolling to a period of nine months, that needs to be properly planned, organised and followed 
carefully involving various internal and external municipal key stakeholders and participants at all 
levels as required by legislation, to engage all stakeholders in the plans. 





The above as such, require a formalised strategy/business plan to be developed detailing all processes ; 


to be followed, roles and responsibilities of key stakeholders, time frames for the entire IDP review 
process. This process is very key and technical because it needs to look into institutional arrangements 
and preparedness of the municipality to ensure the development, credibility and sustainability of the 
document. 


Legal Context 


The Local Government: Municipal Systems Act, 32 of 2000 (MSA) and as amended, places the IDP 
at the top of municipal planning instruments by suggesting that an IDP, adopted by the Council of a 
Municipality, is the key strategic planning tool for the municipality. According to the mentioned Act it 
states that, the IDP is: 

35(1)(а)”.. {пе principal strategic planning instrument which guides and informs all planning 
and development, and all decisions with regard to planning, management and development in the 
municipality"; 


(b) “binds the municipality in the exercise of its executive authority...” 
Section 25 of the MSA further prescribes that: 


“(1) Each municipal council must, within a prescribed period after the start of its elected term, adopt а 
single, inclusive and strategic plan for the development of the municipality which — 


(a) links, integrates and co-ordinates plans and takes into account proposals for the development of 
the municipality: 

(b) aligns the resources and capacity of the municipality with the implementation of the plan: 

(c) forms the policy framework and general basis on which annual budgets must be based; 

(d) complies with the provisions of this Chapter; and 

(e) is compatible with national and provincial development plans and planning requirements binding 
on the municipality in terms of legislation." 


In accordance with this legislation, Moses Kotane Local Municipality Integrated Development Plan, as 
a key planning document, has set up its long-term vision as follows: 
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Municipal Vision 
“А caring and responsive municipality that is best to live in, work for, and do business with" 


The IDP also details and need to ensure the following as listed below: 
» Development priorities and objectives, which contribute towards achieving this vision, 
over the Municipal Councils as their elected term of office 
» Strategies, to ensure the means by which these objectives will be realised and 
achieved; 
> ЮР programmes and projects which link to the strategies and contribute to the 
achievement of the objectives. 


The IDP and Budget need to be developed, reviewed and amended in accordance with the 
requirements set out in the : 


» Municipal Systems Act 32 of 2000, the Local Government: Municipal Planning and 
Performance Management Regulations 2001 and the 
» Municipal Finance Management Act 56 of 2003. 


In terms of the Municipal Systems Act, a municipality is required to review its IDP annually. Annual 
reviews allow the municipality to re look into progress made and outstanding challenges that need to 
be done as planning for the next financial year. 


The refined plans and strategies will have to include additional issues and to ensure that these plans 
and strategies inform institutional - capacity issues as in human and resources and also financial 
planning. 


The review and amendment of the IDP thus, further develops the IDP and ensures that it remains the 
principal management tool and strategic instrument for the Municipality. 


MSA 34 a Municipal Council — 


“(а) must review its integrated development plan 

i) Annually in accordance with an assessment of its performance measurements and 
ЇЇ) To the extent that changing circumstances so demand and 

(b) May amend its integrated development plan in accordance with a prescribed process" 


Implementing PMS 
Alignment of IDP, Budget and PMS 


The IDP, Budget and Performance Management System processes must be seamlessly integrated. 
Integrated Development Plan fulfills the planning stage of Performance Management. Performance 
Management System in turn, fulfills the implementation management, monitoring and evaluation of the 
Integrated Development Plan. The performance of an institution/organisation is integrally linked to that 
of the employees or its staff. The employees need to ensure that they perform their duties to be able 
to realise their objectives. If employees do not perform, the institution will not achieve its intended 
objectives. The two are inseparable and that is why is the most critical and important to manage both 
at the same time. 
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National Key Performance Areas 


The Municipality is trying to align its Key Performance Areas to the five National Key Performance 
Areas as articulated in the DPLG five year strategy. 


i) Financial viability 

ii) Infrastructure development and service delivery 
iii) Good governance and public participation 

iv) Institutional transformation 

у) Local Economic development 


National Key Performance Indicators 


The Municipality must note that, it is important to ensure that its КРГ$ are aligned to the 7-National 
KPI's as determined and monitored by DPLG. The 7-National КРІ'ѕ are the following: 


(i) Access to basic services 

(ii) Access to free basic services 

(iii) Level of capital spending 

(iv) Number of local jobs created 

(v) Progress on employment equity at senior management level 

(vi) Level of municipal expenditure on the workplace skills plan 

(vii) Financial viability with respect to: debt coverage, outstanding debtors in relation 
to revenue and cost coverage. 


Municipal Key Performance Areas (Strategic Goals), 


Objectives, Indicators and Targets 


The three above need to be adopted during Strategic Planning Session and Moses Kotane Local 
Municipality did not hold a Strategic Planning session during the 2014/2015 financial year. 


There are strategic goals adopted as follows: 
Organisational Strategies for indicators and targets for the next five years. 
The Strategic goal must explain on how the following will be realised: 


> То provide basic sustainable services to the communities 
This will include delivering on road maintenance and construction, sanitation, electricity 
provision and water infrastructure, Municipal buildings, delivering of houses and other 
facilities. 

> To promote sound Environmental Management 
Greening the economy, pollution issues, mining activities to be controlled, waste management, 
solid waste and removals, licensing the relevant infrastructure 

» To provide sound governance for local communities 
Engagements of Ward Committees, Community Development Workers, IDP Representative 
Forums, Traditional Leaders, Mining Houses, Sector departments and employees 

> To ensure sound governance practices within the Municipality 
Corporate governance practices 
Compliance Management; Best practices Management; Risk Management, Business 
leadership / financial management 
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Planning for Performance ey | 
Service Delivery and Budget Implementation plans (SDBIP) 


MFMA of 2003 Section 53 (c) iii require municipalities to compile and submit SDBIPs to the Executive 
Mayor within 28 days after the adoption of the budget by Council. 


The SDBIPs are directly translated from the adopted IDP and Budget. They are regarded as the 
management and implementation tools of the IDP. 


The Mayor approves the SDBIPs and they will form the basis for Performance Management of 
individuals within Moses Kotane. 


The SDBIPs will determine the development and signing of performance agreements for section 57 
employees 


» The Acting Municipal Manager, Senior Managers and in our case Head of Departments — 
HOD's, are the ones held responsible for service delivery. The signed performance 
agreements are translated into Individual Performance Plans for all the staff members of the 
institution. This factor is still a challenge within Moses Kotane. 


In accordance with National Treasury Circular No. 13, departmental SDBIPs will be consolidated into 
an organisational SDBIP which will include the following: 


o Projection of revenue by source 
o Projection of revenue and expenditure by vote; and 
o Service delivery targets and performance indicators for each quarter 


The standard format/framework for all departments needs to be developed for compilation of 
departmental SDBIP's. The IDP will record annual targets and the departments will ensure quarterly 
development of the SDBIP. 


Performance Monitoring, Measuring and Reviewing 


Performance Monitoring is a continuous process that runs parallel with the implementation of the IDP. 
The IDP is regarded as forward planning. The process entails collection, storage, verification and 
analysis of performance data in order to compare current performance with previous financial years 
and baseline indicators. 


The IDP is not meant for a specific department, but all directorates, departments, sections and 
individuals within the Municipality. Everybody needs to take responsibility to collect relevant 
data/statistics to support the monitoring process. 


Site visits to projects or evidence of performance is gathered and presented to substantiate claims of 
meeting/not meeting performance standards as adopted by Council and promised to our communities. 


i 


Performance Reporting 
MFMA No. 56 of 2003 Section 52 requires the Mayor to submit a report on the implementation of the 


budget and the financial state of affairs of the municipality to council within 30 days after the end of 
each quarter. 
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_ All quarterly performance reports аге due for submission to ће PMS office seven days after the end 
of each quarter. This will enable the office to compile a consolidated report on time to meet the 
requirements of the Act. 





The same quarterly performance reports will further be consolidated into an annual performance report 
to be considered by council within 9 months after the end of each financial year in order to meet the 
requirements of Section 121 of the MFMA. 
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The Moses Kotane Local Municipality is a B-type municipality graded on level 4. It is operating on a 
collective executive system. 


The municipality has a Council that has been elected by its community. The Council has the 
constitutional authority to ensure that there is development in its area of jurisdiction by providing 
sustainable services; promote social and economic development; promote safe and healthy environment 


and encourage the involvement of communities and community organisation in local government 
matters. 


Politicians exercise oversight over service delivery implementation by interacting with administrative 


management and the relevant reports through the Portfolio Committees and the Executive Committee 
meeting. 


2.1 POLITICAL GOVERNANCE 





The municipality is a collective executive type municipality where the Mayor is the Chairperson of the 
Executive Committee comprising of 10 executive councillors assigned responsibilities of overseeing 
administrative portfolios. Furthermore, there are committees established in terms of section 79 of the 
Municipal Structure's Act to provide oversight and reportto the Council. The two committees established 
are Municipal Public Accounts Committee (MPAC) and Audit Committee. The MPAC serves as Council 
Oversight committee on the administration activities of the Municipality. The Audit Committee advises 
Council on matters relating to internal controls; risk management and governance process. The 
Municipality utilises the services of the Bojanala Platinum District Municipality Share Audit Committee 
Services and have played a pivotal role in performing an oversight role over financial and performance 
management during the financial year, including the annual report. 
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POLITICAL STRUCTURE 


MAYOR 
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MAYORAL COMMITTEE/ EXECUTIVE COMMITTEE 


Chairing Councillor 











Dotty Tlabyane 


IDP, PMS, IGR & Town Thomas Manganye 
planning 


Local Economic Development Caroline Motshabi 


Housing (Human Settlements) Nketu Nkotswe 
and Corporate Support 
Infrastructure & Technical Ezekiel Mashimo 
t| oem 


Without portfolio 
Without portfolio Kabelo Lesele 


COUNCILLORS 













There are 31 Ward Councillors who are directly elected by communities and 31 Proportional 
Representative Councillors and in addition there are 10 traditional leaders who serve in the Municipality 
as proportional Councillors and they also serve in the municipal portfolios. In total there are 72 
Councillors. 
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Council Members 


Deleki Nomawisile 
Diale Ralesole Abram 
(Speaker) 


Khunou Mitah Khutsafalo 
Leoto Daniel 


Lephoto Elizabeth(ACDP) 


Lesele Kabelo (COPE) 
Letlape Abednico 
Tshwenyego 

Lukhele Rose Mpula 
Magodielo Abish 
Makgothi 
Thompson(Independent) 


Manganye Bushy 
Manganye Thomas 
Raymond (EXCO Member) 
Maretele Joy (UCDP) 
Mashimo Ratselana Ezekiel 
(EXCO Member) 

Mashishi Stephina 
Ntebatseng 


Masilo Jafta 


Matlapeng Seipati Sarah 
Matshaba Maria Zippora 
(Whip) 


Matshereng Efesia 
Kgothatso Kodongo 


Mkhandawiri Pule 
Mngomezulu Phillip 
(COPE) | 
Moate Lucky Lucas 


Moatshe George Daniel 
Lawrence Kapari (EXCO 
Member) 


Moeng Toto (Independent) 


Full Time / 
Part Time 


FT/PT 
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Committees Allocated 
LED & Rural Dev. 


Council 
Special Projects 


Mpac & Corporate Services 
Infrastructure & Technical 
Services 


Community Services & LLF 


Corporate Services 
Human Settlement 
Community Services 


LED & Rural Dev. 
Infrastructure & Technical 
Services 


IDP & PMS 


Finance 
Infrastructure & Technical 
Services, Corporate Services 


IDP & PMS, Special Projects 
Community Services, MPAC & 
LLF 


LED & Rural Dev. 


Caucus 

Community Services & Special 
Projects 

Infrastructure & Technical 
Services 

Infrastructure & Technical 
Services 


Human Settlement 
Finance 


Human Settlement 
Community Services & 
Infrastructure 


IDP & PMS 





*Ward and/ or 


Party Represented 


PR (ANC) 


PR (ANC) 
Ward 22 (ANC) 
Ward 08 (ANC) 


PR (ACDP) 
PR (COPE) 


Ward 15 (ANC) 
Ward 28 (ANC) 


Ward 24 (ANC) 
Ward 27 
(Independent) 


Ward 17 (ANC) 


PR (ANC) 
PR (UCDP) 


PR (ANC) 
PR (ANC) 


Ward 14 (ANC) 
PR (ANC) 


PR (ANC) 

Ward 11 (ANC) 
Ward 19 (ANC) 
Ward 03 (ANC) 


PR (COPE) 
PR (ANC) 
PR (ANC) 


PR (ANC) 
Ward 29 
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Community Services & Special 
Projects 































Мокаа ће Martha Masefudi 
Mokati-Thebe Fetsang 
(Mayor) 


PR (ANC) 








Executive Committee PR (ANC) 

































Moloi Ntsebeng IDP & PMS Ward 06 (ANC) 
Monnakgotla Chonko | 

Triphosa IDP & PMS & MPAC Ward 30 (ANC) 
Monyatsi Mpho Corporate Services Ward 31 (ANC) 
Moraope Sina (COPE) Finance PR (COPE) 
Moruwa Ellah (DA) No Allocation PR (DA) 
Motlhaga Ruth Finance Ward 13 (ANC) 
Motshabi Caroline Nkeifeng LED & Rural Dev. & Community 

(EXCO Member) Services PR (ANC) 






Human Settlement 
Infrastructure & Technical 
Services & Special Projects 
LED & Rural Dev. 


Human Settlement 
Special Projects, Finance & 


Motshegoe Desia Ward 9 (ANC) 













































Lilian Poloko Lesomo 
Motswenyane Zippora (DA) 
Moyo Florah 


PR (ANC) 
PR (ANC) 
Ward 2 (ANC) 




















































Ndlovu Hazel MPAC Ward 1 (ANC) 
Nhlapo Lindiwe Human Settlement & Finance Ward 04 (ANC) 
Nkotswe Nketu (EXCO Corporate Services & Human 

Member) Settlement Ward 23 (ANC) 
Nondzaba Magdeline IDP & PMS PR (ANC) 
Ntshabele Saltiel No Allocation _ | Ward 07 (ANC) 
Pele Julia Infrastructure & Technical Serv. | Ward 25 (ANC) 
Pheto Rose IDP & PMS Ward 16 (ANC) 






Radiokana Mamikie 
Lizamile Bili (DA) 


Corporate Services 


MPAC & Corporate Services 
Special Projects 
Community Services & Finance 


Finance 


Ward 18 (ANC) 
PR (DA) 





















Ramapotoka George 


Ramokoka Aaron 
Rasepae ІІІ Maganelo 
(UCDP) 


Sekao Hendrick 


Sekhu Selina Keitumetse 
Setou Amos (UCDP) 


PR (ANC) 
Ward 12 (ANC) 





















MPAC & Community Services 
No Allocation 
LED & Rural Dev. 


PR (UCDP) 
Ward 26 (ANC) 
PR (ANC) 



































(EXCO Member) Corporate Services PR (UCDP) 
Tau Dipuo Infrastructure & Technical Serv. | Ward 5 (ANC) 
John Monaise (COPE) MPAC | РВ (СОРЕ) 
Tlabyane Dotty Rose 

(EXCO Member) Finance PR (ANC) 






Tshetlhane Dithothi (EXCO 
Member) 

Tshite Lekuka Moruakgomo 
Joel 


Selotlego Dikeledi Joyce 








Special Projects & LED Ward 20 (ANC) 














MPAC & LLF 
МРАС, ШЕ & S 


PR (ANC) 
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Vava Sipho (МРАС 
Chairperson) 


Zitha Lerato 
Traditional Leaders 
Kgosi Mabe 

Kgosi Sefanyetso 
Kgosigadi Sedumedi 
Kgosi Mogagabe 
Kgosi Mogale 

Kgosi Legoale 

Kgosi Mooketsi 
Kgosi Maotwe 
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MPAC 
Human Settlement 
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Ward 21 (ANC) 
Ward 10 (ANC) 
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Chapter 22 


|2.22 ADMINISTRATIVE GOVERNANCE 





Section 82 of the Municipal Structure Act 117 of 1998 amended that the Municipality must appoint the 
Municipal Manager, who is the head of Administration and therefore Accounting Officer. 


Section 51(i) of the Systems Act states that the municipality must organise its administration in a manner 
that enables it to hold the Municipal Manager accountable for the overall performance of the municipality. 


Municipal Manager must manage the communication between the political structure and office-bearers 
and the administration(S 55(1) (j) of the Systems Act). The Municipal Manager has to exercise 
responsibilities subject to the policy directions of the Council. As the Accounting Office, the Municipal 
Manager is also responsible for all income and expenditure, all assets and discharge of liabilities of the 
municipality and the compliance with the municipal finance management legislation. 


In terms of section 55 of the Local Government: Municipal Systems Act 32 of 2000, as amended the 
Municipal Manager as head of administration is subject to policy directives of the Municipal Council 
responsible for the formation and development of an efficient, economical, effective and accountable 
administration and must manage the municipality in accordance with all legislation and policies 
pertaining to Local Government. In terms of Section 54 of Local Government: Municipal Systems Act 
32 of 2000, as amended, the Council in consultation with the Municipal Manager must appoint managers 
who are directly responsible to the Municipal Manager and who must have the relevant and requisite 
skills and expertise to perform the duties associated with the posts they each occupy. 


The Acting Municipal Manager and Head of Departments form the Senior Management core and all 
Head of Departments are accountable to the Acting Municipal Manager in terms of strategic 
management and oversight of their departments. All budget expenditure in each department is 
managed by the relevant Head of Departments in order to ensure that service delivery matters are 
handled quickly. 
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Be 222 | As head of administration and 

Mr P. Shikwane || Accounting Officer of the 

Acting Municipal | municipality the Acting 

Manager | | || Municipal Manager is subject to 

Î the policy directions of the 

municipal Council and is 
responsible and accountable for 
duties and responsibilities 
outlined under Section55 of the 
Local Government: MSA, Act 32 
of 2000, as amended and any 
other relevant duties as may be 
delegated by the Mayor and 
Council 


The Acting Head of Department 
is responsible for establishing 
and maintaining structures, with 
the parameters of legality and 
good governance, that will 
provide Administration that is 
appropriately relevant, Legal 
Support, Human Resource 
Management; and IT 
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This Department is responsible 
Ms O. Ndlovu for ensuring effective and 
Chief Financial Officer | efficient strategic management 

| of the finance portfolio, which 

includes budgetary 
management, financial 
accounting management, SCM, 
Credit Control Management, 
investment and banking, 
treasury management, and risk 
management. 
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| This Department is responsible 
| юг а! Water, Sanitation, 


| Electricity and Roads Services of 

| the Municipality as well as well- 

| established and well maintained 
infrastructure that will stimulate 
growth, resulting in a broader 
income base, and that will 
encourage taxpayers to sustain 
payments because of  well- 
established and well-maintained 
infrastructure 


This Department is responsible 
for Environmental and Waste 
Management, Traffic, Security 
and Library Services 
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Mr A. Sefan . | This Department is responsible 
Head of Department: | for Housing, Town Planning LED 
Planning ^ ^ % Services 


Development | 
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COMPONENT B: INTERGOVERNMENTAL RELATIONS 


--------------------- 


----- —. - = - :می‎ үсте" тататын SER qum тете T 

7 | ~ Г e 

ү ; ; | 
MY е Sri ТАНАПТА КРЕ SF {+ И га ЕН 4^ е; 15 у rif. جج‎ 

A STL и ы e E a E ыы аа зден алы ПРЕ IM 


4 





Тһе municipality shares platform with and at the following forums: 

- Provincial sector departments and private sector stakeholders through (but not limited to) the 
IDP representative forums. Other engagements are held as and when necessary. 

- SALGA working committee groups where respective councillors attend; 

- Provincial Municipal Managers' forum; 

- District IGR forum 

- Provincial Communicators' forum 

- Mining Community Development forum 

- Mining Leadership forum 

- Provincial IDP Rep forum 

- District Representative forum 


The municipality was identified as one of 7 pilot municipalities by the Department of Local Government 
and Traditional Affairs for the LG Management Improvement Model assessment, which is a self- 
assessment process on the management practices and work place capabilities, moderated by the 
Provincial Department. 
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MPAC is established in terms of section 79 of the Municipal Structures Act and performs an oversight 
function on behalf of Council. 


MPAC undertakes and manages similar functions and responsibilities for the municipalities, as 
undertaken by the Standing Committee of Public Account in the national and provincial legislatures, 
except for certain powers regarding subpoena of individuals. In the case of any irregular expenditure or 
any fruitless and wasteful expenditure incurred by the municipality or municipal entities, the MPAC has 
the right to call upon the Accounting Officer of the Municipality or the Chairperson of the municipal entity’s 
board of Directors to appear before it to provide information or clarity. 


The MPAC may engage directly with the public and consider public comments when received and are 
entitled to access documents or evidence from the Acting Municipal Manager. 


Section 129(4) of the MFMA further provides for the issuance of guidance on the manner in which 
municipal councils should consider annual reports and conduct public hearing, and the functioning and 
composition of any public accounts or oversight committees established by the council to assist it to 
consider an annual report. 









2.3 PUBLIC MEETINGS 





Public communication and participatory initiatives : 


The adopted communication strategy has an action plan that makes provision for communication with 
all internal and external stakeholders. Current communication forums initiatives are as below: 


Internally the following mechanisms are used: 


Internal memo for notices, announcements 

Short message service 

Emails 

Notice boards 

Policy workshops, information sharing sessions and training 


For external communication we use the following channels 


ә Public notices | 

» Municipal Newsletter which reflects on council decisions, programmes public participation and 
events 

• Loud hailing 

ə Media liaison - MKLM uses both the electronic/ print media, both mainstream and community 
for effective communication with communities and stakeholders. However there is only one 
community radio station within the municipal jurisdiction. As a result, the municipality has to use 
national and community media which can hamper communication efforts. 
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The municipality’s website has been revamped and populated with information though there аге still 
challenges relating to timeous updating thereof especially with regard to legislative prescriptions. 


No opinion surveys have been conducted. 
LGMSA 2000, Chapter 5 and Section 28(1) and 29 indicate the following: 


Preparation of a Process Plan for annual review is reflected below: 


2.1.1 Section 28 (1) each municipal council within a prescribed period after the start of its elected 
term, must adopt a process set out in writing to guide the planning, drafting, adoption and review of its 
Integrated Development Plan. 
e Chapter 4 indicates that the municipality must through appropriate mechanisms, processes and 
procedures consult its local community before adopting the process. 
ә Тһе Municipality must also give notice to the local community of particulars of the process it 
intends to follow. 


2.1.2 Section 29 (1) indicates the process to be followed by a municipality to draft its integrated 
development plan, including its consideration and adoption of the draft plan must: 


(a) Be in accordance with a predetermined programme specifying timeframes for different steps 
(b | Through appropriate mechanisms process and procedures establish in terms of chapter 4, 
as follows: 
|. | The local community to participate in the drafting of the integrated development 
plan, and 
ll. |. Organs of state, including traditional authorities and other role players to be 
identified and consulted on the drafting of the IDP 
Il. Тһе local community to be consulted on its developmental needs analysis and 
· priorities | 
(c) То provide for the identification of а! plans and planning requirements binding on 
municipality in terms of national and provincial legislation, and 
(d) Ве consistent with any other matter that may be prescribed by regulation 


Sessions for public consultation are held twice in a year in all 109 villages. The 31 wards are grouped in 
12 clusters where wards are grouped in one venue for needs analysis and priority projects discussions 
around the first consultations. 


The second consultations are confirmations and discussions on the approved budget for implementation 
of the development of the Service Delivery and Budget Implementation Plan. The same cluster system 
is used but venues are changed to ensure all wards and villages are considered. 


During the course of the year, comments and questions are received and are addressed during meetings 
of community representatives and Councillors. 


Mining houses are engaged with the development of social labour plans. Where feasibility studies have 
not been undertaken challenges arise. Sector departments are also engaged but they do not adhere to 

{ће needs analysis and they impose projects in our communities sometimes without the municipal 
knowledge or them reflected in the IDP document. All the steering committee meetings and forums are 
held quarterly. And engagements are encourages for our communities to see the municipality in which 
they receive a hearing when requested. 


Public participation has involved communities in various activities such as policy formulation, budgeting, 
identification, implementation and monitoring of projects. It has improved in such a way that it created 
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the need for the community to learn more about their rights, and to understand local government and 
the constraints under which it functions. 


Public participation has assisted in ensuring that resources are employed where they are most needed. 
But the challenge continues where communities find it difficult that their needs are not met and the 
municipality is not delivering as required. 


Needs are endless and challenge is budget constraint in all 107 villages. Public participation allows 
communities to have ownership of programmes and projects to be implemented in various 
villages/areas. 


The challenge is that the wish list is endless and we do have financial constraints as we depend only on 
the MIG for capital projects. No revenue for the municipality as we have 107 rural villages and two urban 
areas 


Forums: 
Currently there is no coordinated and integrated approach for service delivery forums hence 


departments are individually handling their own sector forums where there is always duplication of 
programmes and issues of mutual interest. 


2.4 IDP PARTICIPATION AND ALIGNMENT 
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* Section 26 Municipal Systems Act 2000 
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There is an established Municipal Public Accounts Committee and a shared Audit Committee in place 
and functional. There is compliance with legislation and regulations that govern the municipality. The 
municipality ensures that there is accountability and transparency in the running of its affairs. The 
municipality also engages its stakeholders in identification of their needs during public participation. 


2.5 RISK MANAGEMENT 
RISK MANAGEMENT 


In the 2015/2016 financial year the municipality reviewed and updated the strategic and operational risk 
registers, strategic risks were identified and the top five risks identified are; 

Non- compliance with legislation, regulation and contract; 

Poor revenue collection 

Lack of coordination of potential local economic development opportunities; 

Ineffective change management; and 

Poor quality infrastructure. 


Qr om м 


The risk management of the municipality should be prioritized and be properly coordinated. The culture 
of risk management should be embedded in the municipality for smooth running of service delivery. 


The municipality has budgeted for the implementation of risk management in the 2016/2017 financial 
year. 


|226 ANTI-CORRUPTION AND FRAUD 
FRAUD AND ANTI-CORRUPTION STRATEGY 


In the 15/16 financial year the municipality has adopted the following policies (Human Resource 
disciplinary code, Fraud prevention policy, Hotline through customer care, Code of conduct, Risk 
Management policy and Supply Chain Management policy) as prevention strategies to monitor and 
manage corruption, fraud and theft. 


Management has processes in place (Segregation of duties, monitoring and review, authorization, 
internal audit and Audit Committee review of processes and adherence to processes) to detect the key 
risk areas. 


Measures have been put in place to resolve reported cases of Fraud and Corruption, e.g. internally 


reported cases are dealt with by the Labor relations unit for investigation and resolution, others are 
referred to SAPS. 


" Р 
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|27 | SUPPLY CHAIN MANAGEMENT | ( 
OVERVIEW SUPPLY CHAIN MANAGEMENT 


Four out of five employees are fully compliant with minimum competency levels for Supply Chain 
Management, however one employee is currently undergoing training to ensure compliance. 


2.8 BY-LAWS 
COMMENT ON BY-LAWS: 


MSA 2000 s11 (3) (m) provides municipal councils with the legislative authority to pass and implement 
by-laws for the betterment of the community within the terms of the legislation. 


The Spatial Planning and Land Use Management Act (SPLUMA) by law was introduced during 2015/16 


2.9 WEBSITES 


IIT? 
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$i MONI AS S И ont en тег су of M aterial _ 
YA AME 2771 БА, SA p MURUS а Е ҒАН | ДЫ 
‘Documents ality's ТЕТ Nebsite __ | Ye 
Current annual and adjustments budgets and all budget-related 
documents Yes 





e 
o 


The previous annual report (2014/15 


The annual report (2015/16) published/to be published 

All current performance agreements required in terms of section 
57(1)(b) of the Municipal Systems Act (2015/16) and resulting 
scorecards 


All service delivery agreements (2015/16 


All long-term borrowing contracts (2015/16 
All supply chain management contracts above a prescribed value (give 
value) for 2015/16 | 


An information statement containing a list of assets over a prescribed No 
value that have been disposed of in terms of section 14 (2) or (4) during assets 


All current budget-related policies Yes D 1 





e 


2015/16 Disposed 


Contracts agreed in 2015/16 to which subsection (1) of section 33 apply, 
subject to subsection (3) of that section 

Public-private partnership agreements referred to in section 120 made 
in 2015/16 

А! quarterly reports tabled in the council in terms of section 52 (d) 
during 2015/16 


Training for all finance staff will be conducted on submission of information. 
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|2.10 PUBLIC SATISFACTION ON MUNICIPAL SERVICES 


PUBLIC SATISFACTION LEVELS 


No public satisfaction surveys were conducted on municipal service delivery for the year under review. 
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INTRODUCTION 


Moses Kotane Local Municipality is both a Water Service Authority and a Water Service Provider. 
The Municipality's water supply consists of 7596 surface water from Magalies and 25% of underground 
water. The bulk of the water is from the Vaalkop Water Treatment Plant which is operated by the 
Magalies Water Board and supplies the areas on the eastern side (Mankwe) of the Municipality. The 
western side (Madikwe) of the municipality is mostly reliant on underground water. 
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This component includes: water; waste water (sanitation); and a summary of free basic services. 
INTRODUCTION TO BASIC SERVICES 


Magalies Water Board supplies Moses Kotane Local Municipality with bulk water which is not sufficient 
to meet the demand. 


Challenges 


Ageing of Infrastructure 

Lack of funding 

Shortage of skilled personnel 

Theft and Vandalism(borehole equipment) 
Boreholes Drying out 

Water Loss 

Delays on appointment of personnel 
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|3.1. WATER PROVISION _ 
INTRODUCTION TO WATER PROVISION 

The Municipality has developed water master plan which currently being presented to various 

stakeholders for adoption and approval processes by council. The master plan has covered the entire 


municipal area in terms of bulk water needs and proposed water plans. 


The municipality also caters for indigent population by providing subsidised water and sanitation 
services. 
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COMMENT ON WATER USE BY SECTOR: 


The municipality has a high volume of unaccountable water loss due to unmetered stand pipes, 


hydrants and illegal connections. 


Water: Water: (above IR level) 
Piped water inside dwelling 
Piped water inside yard (but not in dwelling) 
Using public tap (within 200m from dwelling ) 
Other water supply (within 200m) 
Minimum Service Level and Above sub-total 
Minimum Service Level and Above Percentage 
Water: (below min level) 
Using public tap (more than 200m from dwelling) 
Other water supply (more than 200m from dwelling 
No water supply 
Below Minimum Service Level sub-total 
Below Minimum Service Level Percentage 
Total number of households* 
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Total households 


Households below minimum 
service level 

Proportion of households below 
minimum service level 
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COMMENT ON WATER SERVICES PERFORMANCE OVERALL: 
The Municipality has managed to reach various villages that had challenges with regard to water 
shortages through the implementation of the underground water optimization project, this programme 
has seen about 8 villages being assisted with additional boreholes and reticulation. As part of ensuring 
proper planning in future the Municipality has managed to develop a water master plan. 





3.2 WASTE WATER (SANITATION) PROVISION 
INTRODUCTION TO SANITATION PROVISION 


The municipality provides sanitation services of high level of service to two townships of Madikwe and 
Mogwase. About 5 802 households and industrial are catered by the Mogwase and Madikwe Waste 
Water Treatment Plants. The Mogwase Waste Water Treatment Plant is currently operating at 95%. 
The Madikwe Sewage pond services Madikwe Township. The Municipality is also embarking on a rural 
sanitation programme to provide decent sanitation to areas with no access to water borne sanitation. 


, Е 


_ “Households 
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Sanitation Service Delivery Levels | | 







ИН 2015020176 ~ 
"Actual c 0 





Flush toilet (connected to sewerage) 
Flush toilet (with septic tank) i 
Chemical toilet 


5 802 
Pit toilet (ventilated) 13 984 
Other toilet provisions (above min.service level) 0 
Minimum Service Level and 
19 786 


55 934 


74% 


75 193 














Above sub-total 
Minimum Service Level and 
Above Percentage 
Sanitation/sewerage: (below minimum level) 
Bucket toilet 
Other toilet provisions (below min.service level) 
No toilet provisions 
Below Minimum Service Level 










sub-total 







Below Minimum Service Level 
Percentage 


‚  ' Total households 
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Total households 
Households below minimum 
service level 

Proportion of households 
below minimum service level 













Total households 
Households below minimum 
service level 

Proportion of households 
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Total All 11 058 11 058 11.058 


Rural Sanitation "ao | 
Programme 4 11 058 11 058 11 058 


COMMENT ON SANITATION SERVICES PERFORMANCE OVERALL: 





The service is the first priority as indicated by communities in the IDP engagement sessions. Based 
on the allocated resources the unit could only deliver 1 000 units. The municipality is experiencing 
backlog in sanitation services. The estimated cost to eradicate the backlog on sanitation is estimated 
at R 560 million. 


3.3 ELECTRICITY 
INTRODUCTION TO ELECTRICITY 


The Electricity Unit is not providing electricity at household level. This municipality is relying on ESKOM 
for the provision of electricity. An assessment with regard to the existing infrastructure (street lights) 
was condcuted, the implementation is to be carried out in the following financial year, however regular 
maintenance is ongoing. The Municipality also provides community lighting infrastructure (high mast 
lights). 
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COMMENT ON ELECTRICITY SERVICES PERFORMANCE OVERALL: 


The installation of High Mast Lights within villages is of utmost importance for the reduction of crime. 
The municipality of Moses Kotane is rural. The Municipality has managed to install 36 high mast lights, 
however the Municipality faces challenges in reaching its targets due to delays in energizing of high 
mast lights by Eskom. 


The maintenance of street lights is performed in-house where theft of transformers and cables hamper 
service delivery. Arrests have been made which will hopefully improve the situation. Furthermore, with 
deeper excavation at installation or the use of aluminum in the place of copper cables, theft may be 
reduced. 


24 WASTE MANAGEMENT (THIS SECTION ТО INCLUDE: REFUSE 
COLLECTIONS, WASTE DISPOSAL, STREET CLEANING AND RECYCLING) 
INTRODUCTION TO WASTE MANAGEMENT 


Integrated Waste Management Plan was developed in 2014 and need to be approved and 
implemented. The Environment and Waste Management unit is working on problematic areas to 
minimize and mitigate waste in the Moses Kotane Local Municipal area. The existing waste disposal 
sites in Madikwe and Mogwase towns classified as GSB- are properly managed, New Mogwase 
disposal and Madikwe landfill sites were installed boreholes to monitor the underground water. 
Madikwe disposal site lifespan remaining is estimated at 12 years this however should be confirmed 
by a the appointed environmental engineers. 


Sun City has its own waste disposal site which is properly managed but it has reached a closure phase. 
Medical waste from most clinics is reportedly dumped in open areas as a result of lack of incinerators 
around to burn such waste. The need for waste disposal sites is only evident in the two towns of 
Madikwe and Mogwase where large amounts of waste are produced but is not a priority in most rural 
areas where little waste is produced and is only burned or buried. Another problem identified relates 
to littering especially around public places and taxi ranks particularly in Madikwe and Mogwase towns. 
The factories in Bodirelo appears to be the major polluters in the Municipality. 


Lack of healthy sanitation system - Lack of proper healthy sanitation facilities in rural areas is a serious 
problem. This is because many communities depend on underground water from boreholes which are 
often situated close to pit latrines which contaminate underground water. This poses a serious health 
risk for rural communities. Deforestation - The removal of vegetation for residential, firewood and other 
purposes leads to destruction of the natural environment and unplanned de-bushing using chemicals 
killing indigenous species. These actions result in the removal of topsoil or soil degradation and the 
creation of dongas and silting up of dams. Overstocking and overgrazing result in soil erosion and 
formation of dongas and the inability of the ground to absorb water. 


Hunting / Poaching - Poaching of wild animals and uncontrolled hunting by villagers are serious 
problems in the rural areas of Moses Kotane Local Municipality. There is currently a growing concern 
about the state of the world's environment. Some environmental issues of global concern are global 
warming and climate change; biodiversity loss; deforestation; loss of wetlands; pollution; etc. which 
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| A Ios %% у 2. 
Solid Waste Removal: (Minimum 

level) 

Removed at least once a week 


Solid Waste Removal: (Below 


minimum level) 
Removed less frequently than once 
a week 
Using own refuse dump 
No rubbish disposal 
Total number of households 
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COMMENT ON WASTE MANGEMENT SERVICE PERFORMANCE OVERALL: 


1. Phase 3 and 4 of the rehabilitation to be implemented in the 2017/2018 financial year. 
2. Lerome borrow pit was fully rehabilitated and subsequently fenced. 
3. Madikwe landfill site fencing completed. 


3.5 HOUSING 
INTRODUCTION TO HOUSING 


Everyone has the right to have access to adequate housing. Key to the roles and responsibilities of 
Local Government is to ensure the provision of services to communities in a sustainable manner. 
Priority of Moses Kotane is to eradicate informal settlements and mud houses in our villages. Housing 
has been a cornerstone of Moses Kotane since 2003. The objectives of human settlements are: 


1. Quality control and assurance of housing development 
Accelerate access to housing through availing land for housing development and development 
of Community Rental Units for those who do not qualify for housing subsidies. 

3. Have the municipality accredited as a housing developer 


The municipality's challenge arises from the fact that implementation of housing is mandated to the 
provincial human settlement, and not the municipality. Ever rising backlog, illegal occupation of land 
and RDP houses. 
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ial Performance Year 2015/2016: Housing Services 


| Adjustment | Actual yananceto 
“Wr Pr | 
Budget 


Total Operational Revenue 
Repairs and Maintenance 
En CU ууз 8 ec IB: s м 
05 


Ed 
E 
Total Operational Expenditure АВД | А 6057 











COMMENT ОМ THE PERFORMANCE OF THE HOUSING SERVICE OVERALL: 


The role of the Municipality is to facilitate access to housing while top structure construction is the 
priority of the Provincial Department of Human Settlement. 
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|3.6 FREE BASIC SERVICES AND INDIGENT SUPPORT 


INTRODUCTION TO FREE BASIC SERVICES AND INDIGENT SUPPORT 
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‘COMPONENT B: ROAD TRANSPORT | mut 





This component includes: roads; transport; and waste water (storm water drainage). 





INTRODUCTION TO ROAD TRANSPORT 


The municipality does not implement road transport programmes. Road development and 
maintenance is carried out as part of the infrastructure grant and operational (internal funding) 
respectively. 


3.7 ROADS 
INTRODUCTION TO ROADS 


| The Municipality has an overall responsibility of 2292 KMs of which 110 KMs аге surfaced and 2181 
|| KMs are gravel. The Provincial roads іп the municipal jurisdiction аге 3867 KMs of which 375 KMs 

| are surfaced and 3400 КМв аге gravel. The internal roads within Moses Kotane are іп a bad condition. 
Frequent breakdown of machinery hampers maintenance of roads. Additional machinery has been 
purchased in order to improve service delivery. 
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COMMENT ON THE PERFORMANCE OF ROADS OVERALL: 


The components is the largest capital projects is the construction of Internal Roads in various villages 
within Moses Kotane Local Municipality. The Municipality is battling in maintenance of roads due to 
breakdown of machinery and insufficient resources, the capital budget in terms of roads is insufficient 
to address the backlog. 


[3.8 | TRANSPORT 
INTRODUCTION TO TRANSPORT 


The municipality is responsible for planning and contracting for public transport services and 
implementation. The operational licensing function stays with the province but can be assigned to 
municipalities by the Minister. 


According to the National Land Transport Act 5 of 2009, the Municipalities are responsible for: 

• Integrated Transport Plan to be prepared by the municipality 

ә Developing land transport policy and strategy for their areas 

ə In their capacity as planning authorities, preparing, implementing and monitoring transport in 
their areas (ITPs) 

e Financial planning for land transport in their areas 

ә Managing the movement of persons and goods in their areas 

ə Planning, implementing and managing of modally integrated transport networks and travel 
corridors within the municipal area and liaising with neighbouring municipalities 
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Public Transport Projects that were conducted within the municipality are as follows: 


ө Survey on Public Transport Facilities — by the Province 
e Integrated Public Transport network (IPTN) - by the District Municipality 
e Rural Roads Assets Management System (RRAMS) — by the District Municipality 
e District Integrated Transport Plan (in the process) - by the District 
Employees: Public Transport 
e Only one employee in Public transport 
Challenges: 
• Devolution of Public Transport functions to the Municipality 
е Lack of personnel 


е Budget 


Comment on the performance of Public transport 


The National Land Transport Act 5 of 2009 requires that local Municipality to prepare for their local 
Integrated Transport Plan, therefore in this case Public Transport is a core function of the Provincial 
Department of Community Safety and Transport Management, Bojanala Platinum District 
Municipality and Local Municipality as a planning authority is doing the coordination in the 
implementation of the plans for Public Transport services. 
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INTRODUCTION TO STORMWATER DRAINAGE 


Most roads constructed under the MIG funding do not make provision for storm water control resulting 
in the roads not lasting as expected. Funding for storm water reticulation would alleviate the problem 
encountered. 
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COMPONENT C: PLANNING AND DEVELOPMENT p NT 
This component includes: planning; and local economic development. 
INTRODUCTION TO PLANNING AND DEVELOPMENT 


The Municipality's planning and development consist of municipal planning and LED units which 
deal with the following: 


• Spatial Development Framework 

e Provides information and guidance іп regards to planning dealing with issues/queries 
related to planning and future developments which are linked to the IDP. 

e Agriculture 


е Mining 
e Rural development 
e Tourism 


A challenge facing the municipality is where land is under tribal control and as such the Municipality 
cannot generate revenue to assist in the development of bulk infrastructure. Due to lack of funding 
the municipality cannot develop their own properties. 


ма AAEN ne E EE 
|3.10 PLANNING 


INTRODUCTION TO PLANNING 


In 2010 the Municipality has developed a Spatial Development Framework (SDF) that enhances 
planning strategies. 


The unit also deals with Land Use Management, application procedures and matters related to the 
following: 


е Rezoning of land , 

• Special Consent , 

e Relaxation of building lines, 

e Town planning scheme, and 

e Township Establishment Application. 

* Land Alienation 

• Spatial planning and land use management by-laws and policies 


The National Building Regulation Act, Act 103 of 1977 and Moses Kotane Town Planning Scheme 
| (2005) are used to ensure compliance in terms of building regulations and enforcement. 


In terms of improving performance, the Municipality must review the Spatial Development Framework 
and develop a wall to wall land use scheme in terms of Spatial Planning and Land Use Management 
Act (Act 16 of 2013). Furthermore, there is a need for the Municipality to develop a number of precinct 
plans, a town regeneration strategy and an informal settlement strategy. The construction of 
Mogwase Unit 9 development is currently underway and approximately 100 houses are completed in 
the 2015/2016 financial year. The Municipality still face a funding challenge for bulk infrastructure. All 
ia a Уз АМ. 
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five villages planned for formalization, namely Mantsho, Mogoditshane, Marapallo, Mantsere and 
Nkogolwe has been approved by Chief Surveyor General and there a is need to finalize the opening 
of Township Register with The Deed Office and subsequently the transfer of individual properties. , І. 
The delay in the opening of township register was due to prolonged community engagements 
between the Department Rural Development and Land Reform and the Tribal authorities. The 
Municipal planning unit is understaffed and is currently operating with interns from Municipal 
Infrastructure Support Agent (MISA). The Spatial Planning and Land Use Management by-law has 
been approved by Council and implementation is underway. The Municipality has opt for Joint 
Municipal Planning Tribunal (JMPT) with Kgetlengrivier and Moretele Local Municipalities. In the 
2015/2016 financial year all three Municipalities has achieved the formation of the JMPT committee 
that consider town planning applications. | 
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COMMENT ON THE PERFORMANCE OF PHYSICAL PLANNING OVERALL: 


The unit is unable to perform as expected due to shortage of permanent staff. 
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3.11 LOCAL ECONOMIC DEVELOPMENT (INCLUDING TOURISM AND MARKET 
PLACES) 
INTRODUCTION TO ECONOMIC DEVELOPMENT 


The Municipality has a number of economic opportunities that range from agriculture, mining, tourism 
and rural development. Job creation has been facilitated through the establishment and supporting of 
cooperatives and marketing its municipality through its information centre. Skills transfer through tourism 
buddies. Monitoring the implementation of SLPs in the mining sector. 


COMMENT ON LOCAL JOB OPPORTUNITIES: 


The mining sector is a very important sector that contributes significantly towards both the employment 
and economic growth of the local municipality. This sector was identified as having a comparative 
advantage and it was classified as being the current strength of the local economy. 


The mining sector is the main contributor towards the total GGP for the local municipality. The finance 
sector (19.5%), the transport sector (10.996) and the general government sector (10.0%) are also 
significant contributors to the local economy. | 


In order to improve upon the local procurement of the mines, a review of the main products purchased 
by the mines should be conducted. Whilst it is acknowledged that the local municipality would not be 
able to provide all the required goods and services to the mines, there are number of consumable goods 
as well as services that can be provided from the local municipal area. 


The tourism sector is unfortunately not classified as a sector on its own, and thus the contribution that 
tourism makes towards the local municipality cannot be easily quantified. It is one of the key economic 
sectors which gives the Municipality a comparative advantage over the other municipalities within the 
NW Province. 3 international icons (Sun City, Madikwe and Pilanesberg Game Reserves) are housed 
within the municipalities and as such have an impact in terms of job creation of local people. The sector 
contributes highly to the country’s GDP and plays a crucial role in municipal economic growth. It is in 
this sector where you find street traders / crafters who produce artefacts which are sold to tourists and 
locals. Most of these traders are located within the game reserves and around the CBD. The traders' 
activities are done on a full time basis and used to sustain their livelihoods. It is therefore imperative to 
formalise these traders so as to implement proper regulatory framework/mechanisms for them. Some 
of the crafters are generating enough income and fall within taxable bracket. 


The agricultural sector within the Moses Kotane Local Municipality experienced erratic economic growth | 
during the 1995 — 2010 period. Employment within the agricultural sector has experienced a downturn 
over the years as employment between the 1995 — 2009 period shrank at an estimated average rate of 
-9.1%. 
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Farming activities within the local municipality are subsistence farming activities and the main agricultural 
produce within the local municipality is: maize, sorghum, sunflower, game farming, livestock farming 
(cattle & goat). 


The reason for the limited contribution and relatively poor performance of the agricultural sector is the 
limited water supply within the local municipality. Furthermore, the constraints facing the agricultural 
sector include: market & marketing information, transport, storage facilities, and grading and product 
standards. The lack of agricultural infrastructure prohibits/restricts the type of agricultural activities that 
can occur within the local municipality. 


The following opportunities have been identified for the agricultural sector within the local municipality 
that could lead to economic growth: 

е Support commercialization of small-scale/subsistence farming activities, and 

e Support the development of a vibrant agro-processing sector. 


These could be achieved through the establishment and support of cooperatives. 


The manufacturing sector within the Moses Kotane LM has been growing at an average annual growth 
rate of 1.096 during the 1995 — 2009 period, whilst the level of employment has been decreasing at an 
average annual rate of 3.496. 


The main area in which manufacturing activities occur within the Moses Kotane LM is the Bodirelo 
Industrial Park. There is no real clustering of activities within the Bodirelo Industrial area. It is 
encouraging that some businesses linked to the mining sectors are located within this industrial area. It 
should be noted that a number of stands within the local municipality are vacant and the attraction of 
investment to these areas could be further investigated. 


The trade sector in the Moses Kotane LM appears to be underdeveloped. This is illustrated by limited 
growth in this sector whilst the decline in employment also highlights the challenges experienced within 
this sector. 


Key elements that could be implemented to further develop MKLM economy: 
ə Agriculture, mining, manufacturing, tourism and utilities are the key sectors that could assist in 
the development of the local economy, 
• Тһе key to ensuring greater economic development is increasing linkages between the various 
sectors, businesses and communities, 
o Government has a key role to play through skills development, information sharing and 
partnership building 
The key to ensuring greater economic growth and development is increasing linkages between the 
various sectors of the economy. 
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No. of capacity building 









Buddies) programmes conducted 100 
No. of capacity building 
4. Livestock НОРА programmes conducted 30 


1) Financial Performance 2015/2016; Local Economic Development Serv eS 
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Repairs and Maintenance 


Total Operational Expenditure 


Net Operational Expenditure 


COMMENT ON LOCAL ECONOMIC DEVELOPMENT PERFORMANCE OVERALL: 


Currently there are no capital projects implemented. There is an ongoing farmers market in Moses 
Kotane Local Municipality. Council adopted the initiative of a Special Economic Zone (SEZ) project, and 
allocated hundred hectares for implementation which is funded by the National Department of Trade and 
Industry. The municipality is in the process of developing the tourism master plan for implementation of 
all tourism initiatives. 
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INTRODUCTION TO LIBRARIES 





The library strives to provide, in cooperation with the relevant governing bodies on local and provincial 
level, dynamic library and information services that meet the educational, informational, cultural, 
economical, technological and recreational needs of the community at large. Each person must have 
free access to resources and facilities for information, lifelong learning, culture and recreation. 


The service aims to promote the library service and instill a reading culture, improving literacy levels and 
provide free and open access to information as well as survival information. Present programs include 
story hours, book talks, life skill training course, literacy training and free public internet access. 
Reading of literature is promoted to contribute to the upliftment of the community e.g. (Toy training 
workshops and reading awareness programmes etc.) 


Library staff receives relevant training and attends workshops and libraries hosts workshops relevant to | 
the community needs. 


SERVICE STATISTICS FOR LIBRARIES; 


Number of books 17 500 

Number of users- 11 802 

Toy training - 8 per year 

Library awareness programs- 12 per year 
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COMMENT ON THE PERFORMANCE ОҒ LIBRARIES 


Through additional campaigns we improvised to convert some classrooms into fully resourced and 
functional school libraries for the benefit of the youth in public schools in and around our municipality. 


| 3.13. COMMUNITY FACILITIES 


INTRODUCTION TO COMMUNITY FACILITIES 


The municipality through MIG provides community facilities and through its operational budget 
undertakes maintenance, renovations and repairs to Municipal facilities. 


, 
SERVICE STATISTICS FOR COMMUNITY FACILITIES 


During the period under review the municipality carried out routine maintenance in Community Halls, 
Parks, Sports Facilities. The Municipality has 106 facilities (inclusive of municipal offices, community 
halls, sports facilities and libraries). 
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3.14. CEMETERIES 
INTRODUCTION TO CEMETERIES 


The municipality provides for and maintains gravesites in Mogwase and Madikwe. The maintenance 


|| service of gravesites has іп the period under review been extended to the rural villages throughout the 
|| Municipality. 


| SERVICE STATISTICS FOR CEMETERIES 


During the financial year 139 graves were provided in Madikwe and Mogwase. 
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[ 3.15. CHILD CARE; AGED CARE; SOCIAL PROGRAMMES CS 
INTRODUCTION TO CHILD CARE; AGED CARE; SOCIAL PROGRAMMES 


The municipality through the Mayoral special programmes provides support to the aged, the disabled, 
people living with HIV/Aids, orphans and other vulnerable groups. 


SERVICE STATISTICS FOR CHILD CARE 


The child care function is the responsibility of the Department of Social Development. However the 
Municipality assists annually with school uniforms and food parcels for vulnerable children. 


COMMENT ON THE PERFORMANCE OF AGED CARE; SOCIAL PROGRAMMES OVERALL: 


Mayoral support is provided to all vulnerable groups through the special projects programme. 
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INTRODUCTION ТО ENVIRONMENTAL PROTECTION 


| 3.16 POLLUTION CONTROL 


INTRODUCTION TO POLLUTION CONTROL 


The Municipality has a constitutional mandate to ensure that it guarantees everyone the right to an 
environment that is not harmful to their health or wellbeing and to have the environment protected for 
the benefit of present and future generation through reasonable legislative and other measures that 
prevent pollution, ecological degradation, promote conservation and secure ecologically sustainable 
development and use of natural resources while promoting justifiable economic and social development. 


The Municipality achieves this through 


1 Waste Management: 

2 Biodiversity Management: 

3. Environmental Education and Awareness 
4 Enforcement and compliance 
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'COMPONENT F: SECURITY AND SAFETY 


This component includes: disaster management coordination and control of public nuisances, etc. 


13.17 SAFETY AND SECURITY 


INTRODUCTION TO SECURITY AND SAFETY 
Promotion of road safety through effective law enforcement 
Provision of Security services in all Municipal facilities and buildings 
Coordination of disaster management programs 
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| Total Operational Expenditure | 11385 | 15261 | 16221 16 663 8% 
| Net Operational Expenditure | 11385 | 15261 | 16221 | 16663 | 8% 


| | |3.18 OTHER (DISASTER MANAGEMENT) 


INTRODUCTION TO DISASTER MANAGEMENT 


The Disaster Management Services part of responsibilities are as follows: 


| E Provide and undertake a consultation, training, research, project management, client services 
| for the disaster management of the municipality (institutional Capacity) 
; | Ensure effective and quick response to incident / disaster affecting vulnerable communities 

> Ensure minimization of risk measures in the municipality through risk reduction programme 

° Compile contingency plan for events as required Disaster Management Act 57 of 2002 and 


National Disaster Management Framework. 
POSSIBLE INCIDENTS IN THE MUNICIPALITY 


The following are hazards prevails in the municipality though can be classified into different categories: 
natural disaster, man-made situations and technological: 


° Natural Disasters i.e. House Fires, Drought and Flash Floods 
° Severe weather- Heavy storm 

° Explosions and Bomb threats 

° Vehicle accidents 

> Stampeding at stadium during events 

AM. Health Hazards i.e. Food and water contamination, Poisoning 
, Political stability: Terrorist, Hostage situation, political attacks 
, Crime: looting Robbery, Hijacking 

, Power and communication Failures 

, Interruption of water supply and electrical outages 

, Chemical spillages - hazardous incidents 
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SERVICE STATISTICS FOR DISASTER MANAGEMENT 


73 Incidents 
4 awareness programmes 
4 risk assessments 
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COMMENT ON THE PERFORMANCE OF DISASTER MANAGEMENT 


Disaster Management is a core function of the District Municipality though Moses Kotane Local 
Municipality facilitates the implementation of the Disaster Management KPI’s in line with the District 
Disaster Management Plan. 


, 


Тһе Disaster Management relief that we assist the vulnerable communities аге as follows: 


° Tents 
° Salvage sheets 
° Mattresses 
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This component includes: community parks; sports fields; sports halls; stadiums; swimming pools; and 
camp sites. 
INTRODUCTION TO SPORT AND RECREATION 


This component supports and promotes sport within the municipality. It has formed a sports council 
and been involved in the development of netball teams where leagues compete on weekends and a 
team represents Moses Kotane at provincial and national levels. 


The athletics club is affiliated to Athletics North west North 


13.19 ЗРОКТ АМО КЕСКЕАТІОМ 


- SERVICE STATISTICS FOR SPORT AND RECREATION 


2 stadiums (Mogwase and Madikwe) 
6 sports grounds (Ramokokastad, Sefikile, Pella, Mabeskraal, Manamela, Silverkraans) 
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COMMENT ON THE PERFORMANCE OF SPORT AND RECREATION OVERALL: 


No capital expenditure was incurred during the financial year. Apart from salaries expenditure incurred 
‚ was mainly for maintenance of the Mogwase and Madikwe stadiums. 
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This component includes: corporate policy offices, financial services, human resource services, ICT 
services, property services. 


[3.20 EXECUTIVE AND COUNCIL t 


This component includes: Executive office (Mayor, Councilors; and Municipal Manager). 
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Total Operational Revenue НОВЕ а жүні 


uev ТА A 





de ЖАЛИ i 
ш i “С 
| Employees | 989) 956 
| Repairs and Maintenance | 3253| 2600 
6 


Total Operational Expenditure 74474 | 91356] 95452 | 87 021 
Net Operational Expenditure | 74474 | 89910 94 006 85 575 


COMMENT ON THE PERFORMANCE OF THE EXECUTIVE AND COUNCIL: 










There were no capital projects for the financial year under review. 
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3.21 FINANCIAL SERVICES ис 
INTRODUCTION FINANCIAL SERVICES 


Moses Kotane Local Municipality remains committed to prudent financial management by strengthening 


the balance sheet, tightening the credit control and continued improved revenue collection Or 
enhancement strategy. 7 3.25.1 
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Total Operational Expenditure 44 697 70661 | 50845 
Net Operational Expenditure | 331495 | -256 F -426 693 


[3.22 HUMAN RESOURCE SERVICES EEES: 


INTRODUCTION TO HUMAN RESOURCE SERVICES 








The human resources unit is responsible for the provision of effective HR to the entire municipality. The 
priorities were recruitment of staff, occupational health and safety, labour relations and training and 
ENE о of шш. workers нате staff и Чопе to i Improve performance. 
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[3.23 INFORMATION AND COMMUNICATION TECHNOLOGY (ICT) SERVICES 


This component includes: Information and Communication Technology (ICT) services. 
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INTRODUCTION ТО INFORMATION AND COMMUNICATION TECHNOLOGY (ICT) SERVICES 


The unit is responsible for the support function of ICT to the entire municipality. Provision of ICT 
equipment and computer networks. An ICT assessment was conducted and the strategy was developed 
and approved by council. 


CT Services 
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Variance 
| from | P 
Hg d e. 5 nu. | | original | | Ve 


WU TT. Hoo Eni Д Bee АЕ | Of 
No capital projects were in the IDP for 2014/15 





COMMENT ON THE PERFORMANCE OF ICT SERVICES OVERALL: 


The following projects were included in the adjustment budget and have been implemented as planned 
(there were no variations in terms of this): 
1. ICT Audit 

2. ICT Strategy Development 

3. ICT Implementation (SLA) 

4. Network Infrastructure Revamp 


The above projects were later included in the reviewed IDP as targets and will further be monitored. 
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|3.24 PROPERTY; LEGAL; RISK MANAGEMENT AND PROCUREMENT SERVICES 
This component includes: property; legal; risk management and procurement services. 


INTRODUCTION TO PROPERTY; LEGAL; RISK MANAGEMENT AND PROCUREMENT 
SERVICES 


The legal service is responsible for provision of legal services for the municipality. This would include 
| development of by- laws, service level agreements, legal opinions and compilation and maintenance of 
| a valuation roll. Supplementary valuation roll was reviewed and implemented during the year under 
review. There were no measures taken as no underperformance was experienced. 
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Chapter 4! 


COMMENT ON SKILLS DEVELOPMENT AND RELATED EXPENDITURE AND ON THE FINANCIAL 
COMPETENCY REGULATIONS: 


The municipality does plan for training in that it submits a WSP every year. The only challenge is that 
accommodation for training is also funded in the same budget. This affects the achievement of training 
planned for the year. Expenditure normally exceeds the budget. The budget for 15/16 training was 
R1867550.00. 
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INTRODUCTION TO WORKFORCE EXPENDITURE 


It is important to manage the workforce so that the municipality does not waste financial resources at 
the expense of service delivery. The procedure for filling of vacancies ensures that only budgeted 
positions are filled. This is done by filling a request which should be confirmed on the budget for the 
expected position by the budget and treasury department and approval by the municipal manager. The 
municipality is currently engaged in a job evaluation exercise which will also confirm the value of all 
positions. 3 


- 


4.6 EMPLOYEE EXPENDITURE 
COMMENT ON WORKFORCE EXPENDITURE: 


The municipality has no positions budgeted for resulting in savings. A high number of positions resulted 
from the review of the structure in 2016. Positions will be filled as per priority list. | у 
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Chapter 4} 


Number Of Employees Whose Salaries Were Increased Due То 


7. 


‘Beneficiaries | 


Lower skilled (Levels 1-2) | | 
Skilled (Levels 3-5) 


Highly skilled production Female 
(Levels 6-8) 


Highly skilled supervision (Levels9-12) 


Senior management (Levels13-16) 
MM and S 57 


- 
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No appointments were made on posts not approved. 


| 
| | COMMENT ON UPGRADED POSTS AND THOSE THAT ARE AT VARIANCE WITH NORMAL 
{ РКАСТІСЕ: 


The municipality is currently engaged in job evaluation exercise and from this exercise variance will be 
able to be ascertained. 


DISCLOSURES OF FINANCIAL INTERESTS 





|| Е | ; 
| | None has been reported in the financial year under review. 
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Financial Performa 
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2016 Variance 
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` ASSET MANAGEMENT 
INTRODUCTION TO ASSET MANAGEMENT 



















Over the years Moses Kotane Local Municipality has been dependent in the service providers for the 
performance of this function. In the year under review with an environment that is vast in nature 
containing +30 000 assets in the registers the municipality only allocated two officials to manage the 
assets. That did not yield good result in the municipality compelling management to review the structure 
and creative dedicated unit that will be entrusted with the assets management function. The appointment 
could not be made due to the moratorium issued by the office of the premier. Once the moratorium is 
lifted the Municipality fill vacant positions, capacitate this unit by ensuring hands on training and other 
relevant training that are necessary for the assets management such as GRAP trainings. 
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|5.4 FINANCIAL RATIOS BASED ON KEY PERFORMANCE INDICATORS 


елле”, - С — —— x 


Liquidity Ratio 


3,0 => 


2,5 


10-3 — 


0,5 ^ 





- 2012/2013 2013/2014 2014/2015 2015/2016 £ 


Liquidity Ratio - Measures the municipality's ability to pay its bills and is calculated by dividing the 
monetary assets (due within one year ) by the municipality's current liabilities. A higher ratio is 
better. 


Data used from MBRR SAG 
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2012/2013 2013/2014 2014/2015 2015/2016 


Cost Coverage- It explains how many months expenditure can be covered by the cash and other 
liquid assets available to the Municipality excluding utilisation of grants and is calculated. The 

Municipality is still in-a better position; however the situation may change due to poor collection in - 
the revenue of the municipality 
Data used from MBRR 5А8 
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Total Outstanding Service Debtors 
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| Total Outstanding Service Debtors - - Measures how much money is still owed by the 

. community for water, electricity, waste removal and sanitation compared to how much money 

—has been paid-for-these services Its calculated-by-dividing the-total-outstanding debtors-by —— 
the total annual revenue. А lower score is better. 
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Debt Coverage- The number of times debt payments can be accomodated within Operating | 
revenue (excluding grants) . This in turn represents the ease with which debt payments can be 
accomodated by the municipality 


———— 








=4— 1. Debt coverage 


2012/2013 2013/2014 2014/2015 2015/2016 


sed from MBRR 


Creditors System Efficiency 


92 0% 95,0% 

| 
| 
اا‎ 
E N асыла саду E GAS ЕН EL UTE ал IO GERA 
|, | | 
ЮҺ--------------------------Ф Creditors System Efficiency 
ый 

2012/2013 2013/2014 201412015 2015/2016 | 


Creditor System Efficiency — The proportion of creditors paid within terms (i.e. 30 days). This 
ratio is calculated by outstanding trade creditors divided by credit purchases. This table 
should be ignored since the municipality does not entertain credit purchases that last more 
than 30 days. At year end Isince the system closes late invoices end depicting this picture. 


__ Data used from MBRRSAB 2 | | Hum Mc Е о. 
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| Capital Charges to Operating Expenditure 
| у | 
| TA 3,9% 
| 3,5% 
| 2,5% - - 
| 2,0% - 
| em --%--Сарйзі Charges to Operating 
| ' Expenditure 
| 1,096 
| 0,596 
| 0,0% 
| | - 2012:2013 2013/2014 2014/2015 2015/2016 
| Capital Charges to Operating Expenditure ratio is calculated by dividing the sum of capital 
|| interest and principle paid by the total operating expenditure. The ratio is acceptable due to the 
| fact that the municiaplity has not been incurring further debt except servising the once 
| available. the debt is kept at a minimal at all times. 
|| 
| жады аа M EDE TOE LU. ui 
| | 
| Employee Costs 
| 20,8% а 
| 204% - 
| 
| 20,2% 
| 20,0% 20,0% 20,0% 
| 20,0% face 
| ===» Empl 
۱ 19,8% а ыш сюй кйш ны ры 
| 19.6% — а ^ ote mus ное MAS A 
| 2012/2013 2013/2014 2014/2015 2015/2016 


Employee cost - Measures what portion of the revenue was spent on paying employee | 
costs. It is calculated by dividing the total employee,cost by the difference between total 
| revenue and capital revenue. The employee cost is acceptable is it is below 40% INCA | 
| benchmarking | 
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3,0% NTC 
20% - M — Repairs & Maintenance 
1,096 
00% | 

2012/2013 2013/2014 2014/2015 2015/2016 


Repairs and Maintenance - This represents the propotion of operating expenditure spent and 

is calculated by dividing the total repairs and maintenance. The acceptable ratio as per 

National Treasury guideline is a minimum of 8% which the municiaplity is failling to reach, thus 
` poor planning regading maintance of Municipality's plan 


COMMENT ON FINANCIAL RATIOS: 


Liquidity ratio shows an improvement as compared to the previous financial year. This is mainly due to 
the increase in fixed assets. The municipality aimed at an improved ratio in the medium term. 

Cost coverage ratio the current cash position of the Municipality can cover all monthly expenses. 

The Municipal outstanding debts has improved from 2013/2014by only a small margin which is not 
acceptable in terms of the Municipality's target, the municipality intends to implement the revenue 
enhancement strategy by 2016. 

Debt has significantly gone down from 2013/14 to 2014/2015. The ratio is still below the minimum 
acceptable level. The Municipality is of the opinion that with the current revenue enhancement strategies, 
the debt-to-equity ratio will improve significantly. 

The municipality managed to pay 98% of its creditors within 30 days 

Capital charges to operating expenditure has gone down 

Employee costs have gone up but are is within the minimum acceptable limits 


| The municipality has not complied with the minimum target of 8% of the total capital budget for repairs 


and maintenance 
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COMPONENT B: SPENDING AGAINST CAPITAL BUDGET == 
INTRODUCTION TO SPENDING AGAINST CAPITAL BUDGET 






The municipality is currently financing its capital projects through loans, grants and leases. The 
projects emanate from a 5 year IDP which runs оп а 3 year MTREF. There аге no capital programmes 


done outside these and are done without confirmed funding 





[5.5 CAPITAL EXPENDITURE 
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| Capital Expenditure: 2015/2016 
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[5.8 BASIC SERVICE AND INFRASTRUCTURE BACKLOGS - OVERVIEW 














INTRODUCTION TO BASIC SERVICE AND INFRASTRUCTURE BACKLOGS 





The Municipality experiences service backlogs in water, electrification of households by Eskom, internal 
and external roads by provincial departments. This is a moving target due to the increase in the number 
of households in different areas. 
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| i | | Е | Actual | ап | а | 
| irr | | applied by / 
| ү | donor | 
|| Ы | | (continue | 
| у Г. | (| belwif — 
| Mdb У шы =. | i dna -| necessary) | 
|| E 
| 72 343 роши 
| ым ШИ EP oda Ше оиа 
| И К В) _ жс у . | 
| (Water purification | ___ Qa. x ES ӨТУ ЕНДЕЙ 
16764) 060% 000] — —  — 
Infrastructure - Sanitation ER СЕП 20000225 
| Reticulation _________ 10867 | 11083) 11058 | 10176% | 99776 | 2 
7 Sewerage purification | 250| 250| 2085 | 830% %| | 
НЕН ІЗ o ыы с o 
| Waste Management Î 5678| 6808) 4631 ЖАШ 2 
“ОШ оо жан he ccm ML ы 
о c vu uou cos M. 
Fler o uve d I MUNI 
|MunpalBuldings _______ 12267, 1191| 12619 | 102,87% | 105505 | — | 
Office equipment and vehicles | 8545 | 42283 | 66205 | 774,78% | 156,58% | |(- 
Lou s lc M rr. ome 
| 150 257 | 220426 | 173205 | 115276 | 7859%|______ 





Moses Kotane 








کے 


202 


Chapter 5 





—— у о ттт ЕД 
















| sar 0 JW ЗЕМ! =ОТМЕМТС. асо Е БА 
COMPONENT С: mm \ ENT AND INVI m" TENIS 172 





------- -- 


ДУР, РУ 
Қыз кзз, ЛЫ 


5 BSC jie UM Aue Неа | ginal |. 4 qe 
SEBE RAE у АН ойсо me | Ви get | "But iget. А ашасын 
САЗН FLOW FROM € OPERATING 
ACTIVITIES 
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Ratepayers and other 178 084 151 203 | 230 514 
| Government - operating 283 809 | 343 350 | 343 350 | 343 489 
| Government - capital 128837 | 136 471 138 545 | 119 744 
| Interest 33 162 12 085 18 119 | 52207 
|| Dividends 
| Payments 
| Suppliers and employees -516 631 -488 209 | -596 100 | - 
! Finance charges 
| Transfers and слама - 
{ | | У us 
| 20 0: 319 | 





CASH FLOWS FROM INVESTING 
ACTIVITIES 
Receipts 
Proceeds on disposal of PPE 
Decrease (Increase) in non-current 
debtors 
Decrease (increase) other non-current 
receivables 
Prior Year Adjustments 
Payments 
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CASH FLOWS FROM FINANCING 
ACTIVITIES 


Receipts 
Short term loans 
Borrowing long term/refinancing 
Finance Lease Payments 

Payments 

Repayment of borrowing 
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NET INCREASE/ (DECREASE) IN CASH 
HELD 

Cash/cash equivalents at the year 
begin: 
Cash/cash equivalents at the year end: 

















-80 404 9978 




















165 889 
85 485 


160 235 
170 213 


85 733 
135 277 





COMMENT ON CASH FLOW OUTCOMES: 


The Municipality net cash has increased as compared to the prior year by 64%. This is due to the fact 
} that there was recovery of debts from government department and а bigger го! over оп the МІС 
i funds(from R2.3 million back to R14 Million. 
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INTRODUCTION TO BORROWING AND INVESTMENTS 


The municipality is currently financing its capital projects through loans, grants, own revenue and leases. 
No new borrowings has been incurred in the current year except the reclassification of the previously 
recorded loans to the finance leases. 
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Absa Rustenburg Ledig Reservoir 5 
265 


Absa Rustenburg Fixed Deposit 12 Months 
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Nedbank Fixed Deposit 12 Months 
Municipality sub-total 160 471 87042 | 135876 


COMMENT ON BORROWING AND INVESTMENTS: 


The municipality's investments were done in accordance to Cash and Management Policy of the 
Municipality however the investment portfolio has not been diversified, the Municipality believes that 
ABSA is a safe and secure institution for municipal investment. 
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5.11 SUPPLY CHAIN MANAGEMENT 


SUPPLY CHAIN MANAGEMENT 








All bid committees were functional during the financial year under review, for the first time all tender 
documents were submitted for audit purposes. The municipality has also trained SMMEs on issues 
relating to SCM regulations and processes. There were no councilors that are part of any SCM 
committees in the year under review. The SCM officials are all competent in terms of the regulations. 


[5.12 GRAP COMPLIANCE 
GRAP COMPLIANCE 


GRAP is the acronym for Generally Recognized Accounting Practice and it provides the rules by which 
municipalities are required to maintain their financial accounts. Successful GRAP compliance will ensure 
that municipal accounts are comparable and more informative for the municipality. It will also ensure that 
the municipality is more accountable to its citizens and other stakeholders. Information on GRAP 
compliance is needed to enable National Treasury to assess the pace of progress and consider the 
implications. 





The financial statements were prepared in terms of GRAP standards and practices 
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INTRODUCTION 


Note: The Constitution 5188 (1) (b) states that the functions of the Auditor-General includes the auditing 
and reporting on the accounts, financial statements and financial management of all municipalities. MSA 
section 45 states that the results of performance measurement... must be audited annually by the 
Auditor-General. 


COMMENT ON AUDITOR-GENERAL’S OPINION 2015/16: 
The municipality received a qualified opinion based on the following: 


Property, plant and equipment 
The municipality did not review the useful life in terms of GRAP standard, in addition there was an error 


in the calculation of the depreciation and accumulated depreciation which also affected the prior 
adjustment to be made on the assets 


Comments on action plan 

The lack the capacity with regard assets and reliance on the service providers contributed to the poor 
audit outcome. In order to correct the situation the municipality has reviewed the structure and created 
a dedicated unit to be entrusted with the management of the assets. This unit will be capacitated in order 
to ensure effective assets management and compliance with relevant standard and take accountability 
regarding assets of the municipality 


Consumer debtors | 

The municipality did not issue individual statements specifically in Ledig where only one account was 
issued based on the bulk supply meter and not on the individual household meter, thus the existence of 
these debtors could not be verified by the Auditor. The calculation of the provision for doubtful debts in 
terms of GRAP 104 was also affected due to the fact that a methodology requires individual assessment 
and in Ledig that could not be ascertain due to non-individual account issued. 


Comments on action plan 
The matter should first be escalated to council to seek common approach that will be supported between 
officials and council before presented to the public. The municipality's approach will have to be 


interrogated by AG to ensure that there are no loop holes that may be revealed in the upcoming audit of 
2016/17 financial year. 


Irregular expenditure 

Section 125 of the MFMA requires the disclosure of irregular expenditure incurred. The municipality 
made payments of R43 002 052 (2015: R39 016 936) in contravention with the supply chain 
management requirements which were not included in irregular expenditure. As the municipality did not 
quantify the full extent of the irregular expenditure, it was impracticable to determine the resultant 
understatement of irregular expenditure of R349 781 910 (2015: R296 872 958) as disclosed in note 41 
to the financial statements. 


Comments on action plan 
The mentioned amount are the issues that AG is not convince that a SCM was followed in its entirety 
gor example the reasons furnished in the deviation which the municipality has reported to council after 


Moses Kotane 


207 





Тамам” TRAIT жалға ی ی‎ Lo cas rtt ч 0 т 


OM. DOO t ман me t octets MS ШЫЛ 


voto ка, дықта алалы, 





Chapter 6 


the expenditure incurred 
have been done such as re-evaluation of the information submitted. 


In the 2014/15 the finding regarding non submission of bid minutes and the contract of the ground water 
optimization was raised as an irregular. The municipality complied a file for all the things that were not 
submitted in terms of the report and the comments and the method was found not to be sufficient and 
advised to follow regulation 32 processes. This means even the 2015/16 financial year issues raised 
should be subjected to the process of the regulation 32 and the municipality is planning to follow the 
recommended process immediately after the annual report has been tabled in council. 


Provisions 


The municipality did not provide for post-employment medical aid obligations as required by GRAP 25 
Employee benefits. 


Comments on action plan 
The omission of the post-retirement medical aid benefit will be corrected, firstly there HR unit will educate 
all the members specifically those towards pension of this benefit. 


Service charges 5 
The municipality did not bill all consumers accurately for services received as required by GRAP 9 
Revenue as the municipality did not have adequate systems in place to ensure all service charges are 
accurately billed to consumers. 


Comments on action plan 

These will also be addressed by the action to be taken on the Ledig area as one of the query. On the 
issue of the tariffs not linked to the accounts resulting in not billing, the matter has been corrected by 
reviewing all the municipal tariffs and ensuring that they are all billed appropriately. 


Commitments 
There was an error in the formulas resulting in an understatement of commitment disclosed in the AFS 
by R10 697 937. 12. 


Comments on action plan 
Proper review of all the formulas as well as the monitoring of the contract register will be incorporated in 


our internal controls checklist to ensure that the matter is not omitted during monthly reviews 


Cash flow statement 
The cash flow statement was not computed in terms of the GRAP 2 


Comments on the action plan 
There was not enough time to properly review the cash flow computation in line with GRAP 2 due to 


time constraints making changes allowed by AG in the financial statements. 


The Auditor-General will be invited to assist the municipality in achieving this objective. 
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AUDITOR-GENERAL 


Audifing to build public confidence SOUTH AFRICA 


INTRODUCTION 


| 1. | have audited the financial statements of the Moses Kotane Local Municipality set out 
on pages 293 to 358, which comprise the statement of financial position as at 30 

June 2016, the statement of financial performance, statement of changes in net 
assets, cash flow statement and the statement of comparison of budget with actual 
information for the year then ended, as well as the notes, comprising a summary of 
significant accounting policies and other explanatory information. 


| ACCOUNTING OFFICER’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS 


2. The accounting officer is responsible for the preparation and fair presentation of these 
financial statements in accordance with the South African Standards of Generally 
Recognised Accounting Practice (SA standards of GRAP), the requirements of the 
Municipal Finance Management Act of South Africa, 2003 (Act No. 56 of 2003) 
(MFMA), the Division of Revenue Act of South Africa, 2015 (Act No. 1 of 2015) 
(DoRA) and for such internal control as the accounting officer determines is 
necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 


| AUDITOR-GENERAL’S RESPONSIBILITY i GÈ 


3. My responsibility is to express an opinion on these financial statements based on my 
audit. | conducted my audit in accordance with International Standards on Auditing. 
Those standards require that | comply with ethical requirements, and plan and 
perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 


4. An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor’s judgement, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. An audit also includes 
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accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 


5. | believe that the audit evidence | have obtained is sufficient and appropriate to 
provide a basis for my qualified audit opinion. 


BASIS FOR QUALIFIED OPINION 


PROPERTY, PLANT AND EQUIPMENT 


6. I was unable to obtain sufficient appropriate audit evidence for property, plant and 
equipment due to an inadequate asset management system to record all assets that 
belong to the municipality, to verify the location of the recorded assets and for 
amounts disclosed as a prior period correction. | was unable to confirm property, plant 
and equipment by alternative means. In addition, the municipality did not review the 

! useful lives and residual values, assessed the assets for impairment and properly 

| unbundled all assets as required by GRAP 17 Property, plant and equipment. 
Depreciation and accumulated depreciation was also not calculated correctly as per 
the accounting policy. | was unable to quantify the full extent of the resulting 
‘misstatement to the financial statements as it was impracticable to do so. 
Consequently, | was unable to determine whether any further adjustment relating to 
property, plant and equipment of R1 218 665 470 (2015: R1 074 887 527) disclosed 
the statement of financial position and note 3, the depreciation and amortisation 
expense of R46 184 542 (2015: R66 414 822) disclosed in the statement of financial 
performance and note 27 to the financial statements or prior period errors disclosed in 
note 35 to the financial statements were necessary. 


eee 


CONSUMER DEBTORS 


7. | was unable to obtain sufficient appropriate audit evidence for consumer debtors due 
to the municipality being unable to provide individual consumer statements to verify 
that all consumer debtors exist and was recorded correctly. | was unable to confirm 
consumer debtors by alternative means. In addition, the municipality did not correctly 
calculate the debt impairment using the present value of estimated future cash flows 
as required by GRAP 104 Financial instruments. | was unable to quantify the full 
extent of the resulting misstatement to the financial statements as it was impracticable 
to do so. Consequently, | was unable to determine whether any further adjustments 
relating to consumer debtors of R471 255 815 (2015: R420 132 692) and the related 
allowance for impairment of R276 547 892 (2015: R192 442 230), disclosed in the 
statement of financial position and note 8 to the financial statements or the debt 
impairment expense of R81 824 437 (2015: R60 791 303) disclosed in the statement 
of financial performance and note 25 to the financial statements were necessary. 


, ; 
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| IRREGULAR EXPENDITURE 


8. Section 125 of the MFMA requires the disclosure of irregular expenditure incurred. 
The municipality made payments of R43 002 052 (2015: R39 016 936) in 
contravention with the supply chain management requirements which were not 
included in irregular expenditure. As the municipality did not quantify the full extent of 
the irregular expenditure, it was impracticable to determine the resultant 
understatement of irregular expenditure of R349 781 910 (2015: R296 872 958) as 
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disclosed in note 41 to the financial statements. - 
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| PROVISIONS 


9. The municipality did not provide for post-employment medical aid obligations as 
required by GRAP 25 Employee benefits. | was unable to quantify the full extent of the 
resulting misstatement to the financial statements as it was impracticable to do so. 
Consequently, | was unable to determine whether any adjustment relating to 
provisions of R40 057 550 (2015: R33 042 538) disclosed the statement of financial 
position and note 13 to the financial statements were necessary. 


| SERVICE CHARGES 


10. The municipality did not bill all consumers accurately for services received as required 
by GRAP 9 Revenue as the municipality did not have adequate systems in place to 
ensure all service charges are accurately billed to consumers. Consequently, service 
charges as disclosed in the statement of financial performance and note 18 and 
consumer debtors as disclosed in the statement of financial position and note 8 to the 
financial statements are understated by R15 096 978 respectively. Additionally, there 
is a consequential impact on the surplus for the period and on the accumulated 
surplus. - 


---- 


СОММІТМЕМТ5 


11. The municipality did not accurately disclose capital commitments as required by 

| GRAP 17 Property, plant апа equipment due to not having an adequate contract 
management system and not accurately recording commitments in the commitment 
register. Consequently, commitments as disclosed in note 33 to the financial 
statements is understated by R10 697 937. 


12. During 2015, | was unable to obtain sufficient appropriate audit evidence for 
commitments due to an inadequate contract management system. Consequently | 
was unable to determine whether any adjustment to commitments of R38 248 715 as 
disclosed in note 33 the financial statements, was necessary. My audit opinion on the 
financial statements for the period ended 30 June 2015 was modified accordingly. 1 
was still unable to confirm these commitments by alternate means. Consequently, my 
opinion on the current period's financial statements is also modified because of the 
possible effect of this matter on the comparability of the current period's figures. 
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| CASH FLOW STATEMENT 


13. | was unable to obtain sufficient appropriate audit evidence for net cash flows from 
operating activities, net cash flows from investing activities and net cash flows from 
financing activities as management could not provide calculations to substantiate the 
amounts used as required by of GRAP 2 Cash flow statements. The municipality's 
records did not permit the application of alternative procedures. Consequently, | was | 
unable to determine whether any adjustment relating to net cash flows from operating 
activities of R200 319 010 (2015: R121 345 927), net cash flows from investing 
activities of R138 565 999 (2015: R190 360 008) and net cash flows from financing 
activities of R12 209 634 (2015: R11 141 860) in the cash flow statement and notes 
thereto were necessary. 
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QUALIFIED OPINION 


14. In my opinion, except for the possible effects of the matters described in the basis for 
qualified opinion paragraphs, the financial statements present fairly, in all material 
respects, the financial position of the Moses Kotane Local Municipality as at 30 June 
2016 and its financial performance and cash flows for the year then ended, in 
accordance with the SA standards of GRAP and the requirements of the MFMA and 
the DoRA. 


EMPHASIS OF MATTERS 


15. | draw attention to the matters below. My opinion is not modified in respect of these 
matters. 





FRUITLESS AND WASTEFUL EXPENDITURE 


16. As disclosed in note 40 to the financial statements, fruitless and wasteful expenditure 
of R72 254 was incurred in the current year and fruitless and wasteful from prior years 
of R8 893 998 had not yet been dealt with in accordance with section 32 of the 
MFMA. 
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|| MATERIAL LOSSES AND IMPAIRMENTS | 
| | 17. As disclosed in note 38 to the financial statements, the municipality incurred water 
| 
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losses of R16 694 649 (2015: R12 080 866). 


18. As disclosed in note 25 to the financial statements, impairments of R81 824 437 
(2015: R60 791 303) were incurred as a result of significant impairment of debtors. 


| RESTATEMENT OF CORRESPONDING FIGURES 
19. As disclosed in note 35 to the financial statements, the corresponding figures for 30 
June 2015 have been restated as a result of errors discovered during 2016 in the 
financial statements of the Moses Kotane Local Municipality at, and for the year 
ended, 30 June 2015. 
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| MATERIAL UNDER SPENDING OF THE GRANT 


20. As disclosed in note 11 to the financial statements, the municipality materially 
underspent the Municipal Infrastructure Grant by R14 441 346. 
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| ADDITIONAL MATTERS 


21.1 draw attention to the matters below. My opinion is not modified in respect of these 
matters. | 
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UNAUDITED DISCLOSURE NOTES 


22. In terms of section 125(2)(e) of the MFMA the municipality is required to disclose 
particulars of non-compliance with the MFMA. This disclosure requirement did not 
form part of the audit of the financial statements and accordingly ! do not express an 
opinion thereon. 
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| UNAUDITED SUPPLEMENTARY SCHEDULES 


23. The supplementary information set out on pages 359 to 371 does not form part of the 
separate financial statements and is presented as additional information. | have not 
audited these schedules and кені | do not express an opinion thereon. 
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REPORT ON OTHER EGAL AND RE 


24. In RTE with the Public Audit Act of f South AR, 2004 (Act No. 25 of 2004) 
(PAA) and the general notice issued in terms thereof, | have a responsibility to report 
findings on the reported performance information against predetermined objectives for 
selected key performance areas presented in the annual performance report, 
compliance with legislation and internal control. The objective of my tests was.to 
identify reportable findings as described under each subheading but not to gather 

| evidence to express assurance on these matters. Accordingly, | do not express ап 

| opinion or conclusion on these matters. 





PREDETERMINED OBJECTIVES 


| 25. | performed procedures to obtain evidence about the usefulness and reliability of the | 
; reported performance information for the following selected key performance areas 

| presented in the annual performance report of the municipality for the year ended 30 

| June 2016: 


e Key performance area 1: Basic service delivery on pages 111 to 137 
e Key performance area 3: Local economic development on pages 138 їо 141 


26. | evaluated the usefulness of the reported performance information to determine 
whether it was consistent with the planned key performance areas. | further performed 
tests to determine whether indicators and targets were well defined, verifiable, 
specific, measurable, time bound and relevant, as required by the National Treasury's 
Framework for managing programme performance information (FMPPI). 


27. | assessed the reliability of the reported performance information to determine 
whether it was valid, accurate and complete. 


28. The material findings in respect of the selected key performance areas are as follows: 


=. 


KEY PERFORMANCE AREA 1: BASIC SERVICE DELIVERY 


t MM --.--.............. — À tees ——— T — 


USEFULNESS OF REPORTED PERFORMANCE INFORMATION 


29. Section 41(c) of the Municipal Systems Act, 2000 (Act 32 of 2000) (MSA) requires the 
integrated development plan (IDP) to form the basis for the annual report, therefore 
requiring consistency of objectives, indicators and targets between planning and 
reporting documents. Important reported objectives and indicators and targets were 
not consistent with those in the approved IDP. 


30. The FMPPI requires that the processes and systems that produced the indicator be 
verifiable, that performance indicators should be well defined by having clear 
definitions so that data can be collected consistently and is easy to understand and 
use. К further requires that the related performance targets should be specific in 
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clearly i ying required level of performance, measurable and | 
specify the period or deadline for delivery. Important indicators were not verifiable and 
well defined. 


31. Important indicators did not relate logically and directly to an aspect of the 
municipality s mandate and the realisation of strategic goals and objectives as per the 
five year IDP, as required by the FMPPI. 


| RELIABILITY OF REPORTED PERFORMANCE INFORMATION 


32. The ҒМРРІ requires the municipality to have appropriate systems to collect, collate, 
verify and store performance information to ensure reliable reporting of actual 
achievements against planned objectives, indicators and targets. The reported 
performance information was not reliable when compared to the source information or 
evidence provided. 





KEY PERFORMANCE AREA 3: LOCAL ECONOMIC DEVELOPMENT 


USEFULNESS OF REPORTED PERFORMANCE INFORMATION 


33. The FMPPI requires that the processes and systems that produced the indicator be 
verifiable, that performance indicators should be well defined by having clear 
definitions so that data can be collected consistently and is easy to understand and 
use. It further requires that the related performance targets should be specific in 
clearly identifying the nature and required level of performance, measurable and 


specify the period or deadline for delivery. Important indicators were not verifiable and 
well defined. 


34. Important indicators did not relate logically and directly to an aspect of the 
municipality's mandate and the realisation of strategic goals and objectives as per the 
five year IDP, as required by the FMPPI. 





— 
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RELIABILITY OF REPORTED PERFORMANCE INFORMATION 


35. The FMPPI requires the municipality to have appropriate systems to collect, collate, 
verify and store performance information to ensure reliable reporting of actual 
achievements against planned objectives, indicators and targets. | was unable to 
obtain the information and explanations | considered necessary to satisfy myself as to 
the reliability of the reported performance information. This was due to limitations 
placed on the scope of our work due to the fact that the municipality could not provide 
sufficient appropriate evidence in support of the reported performance information. 
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ADDITIONAL MATTERS 
36. | draw attention to the following matters: 
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Бел л калла مما تمد‎ А Ме лл — 


| ACHIEVEMENT OF PLANNED TARGETS 


37. Refer to the annual performance report on pages 110 to 195 for information on the 
achievement of the planned targets for the year. This information should be 
considered in the context of the material findings on the usefulness and reliability of 
the reported performance information for the selected key performance areas 
reported in paragraphs 28 to 34 of this report. 
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UNAUDITED SUPPLEMENTARY INFORMATION 


38. The supplementary information set out on pages 55 to 109 and 176 to 186 does not 
form part of the annual performance report and is presented as additional information. 
| have not audited these schedules and, accordingly, | do not report thereon. 


COMPLIANCE WITH LEGISLATION 


39. | performed procedures to obtain evidence that the municipality had complied with 
applicable legislation regarding financial matters, financial management and other 
related matters. My findings on material compliance with specific matters in key 
legislation, as set out in the general notice issued in terms of the PAA, are as follows: 


|ANNUAL FINANCIAL STATEMENTS AND ANNUAL REPORT 


| 40. The financial statements submitted for auditing were not prepared in all material 

| respects in accordance with the requirements of section 122 of the MFMA. Material 

| misstatements of non-current assets and current assets, non-current liabilities and 

| current liabilities, expenditure and disclosure items identified by the auditors in the 

| submitted financial statements were subsequently corrected, but ће uncorrected 

| material misstatements and supporting records that could not be provided resulted in 
the financial statements receiving a qualified audit opinion. 


| STRATEGIC PLANNING AND PERFORMANCE MANAGEMENT 


| 41. Тһе adopted IDP did not reflect and identify the key performance indicators and 
| targets as required by sections 26 and 41 of the MSA, as well as regulation 2(1)(e) of 
the Municipal planning and performance management regulations. 


| 42. Тһе performance management system arid related controls were inadequate ав it did 
not describe and represent the processes of performance planning, monitoring, 
measurement, review, reporting, improvement and how it is conducted, organised and 
managed, including determining the roles of the different role-players, as required by 
sections 38 of the MSA and regulation 7 of the Municipal planning and performance 
management regulations. 


43. The key performance indicators set by the municipality did not include indicators on 
percentage of households with access to basic level of sanitation as required by 
section 43(2) of the MSA and regulation 10(a) of the Municipal planning and 
performance management regulations. 


| EXPENDITURE MANAGEMENT | | 


44. Reasonable steps were not taken to prevent irregular expenditure and fruitless and 
wasteful expenditure, as required by section 62(1)(d) of the MFMA. | 
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| REVENUE MANAGEMENT 


45. An effective system of internal control for revenue was not in place, as required by 
section 64(2)(f) of the MFMA. 


46. | could not obtain sufficient appropriate audit evidence that accounts for service 
charges were prepared on a monthly basis, as required by section 64(2)(c) of the 
MFMA. 
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CONSEQUENCE MANAGEMENT 


47. Irregular and fruitless and wasteful expenditure incurred by the municipality was not 
investigated to determine if any person is liable for the expenditure, as required by 
section 32(2)(b) of the MFMA. 


48. Allegations of financial misconduct laid against officials of the municipality were not 
investigated as required by section 171(4)(a) of the MFMA. 


49. Allegations of financial misconduct laid against officials of the municipality were not 
investigated in accordance with the requirements of Municipal regulations on financial 
misconduct procedures and criminal proceedings 5(4). 


| | CONDITIONAL GRANTS 


90. The municipality did not evaluate its performance in respect of programmes funded by 
the Municipal Infrastructure Grant and Water Services Operating subsidy Grant 
allocation, as required by section 12(5) of the DoRA. 


: | ASSET MANAGEMENT 


51. An adequate management, accounting and information system which accounts for 
` assets was not in place, as required by section 63(2)(a) of the MFMA. 


92. An effective system of internal control for assets, as required by section 63(2)(c) of 
the MFMA was not in place. 


| HUMAN RESOURCE MANAGEMENT AND COMPENSATION 


53. The competencies of the supply chain management officials were not assessed in a 
timely manner in order to identify and address gaps in competency levels as required 
by regulation 13 of the Municipal Regulations on Minimum Competency Levels. 


94. The municipality did not develop and adopt appropriate systems and procedures to 
monitor measure and evaluate performance of staff in contravention of section 67(d) 
of the MSA. 
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| PROCUREMENT AND CONTRACT MANAGEMENT 


55. Goods and services of a transaction value above R200 000 were procured without 
inviting competitive bids, as required by SCM regulation 19(a). 


56. Deviations were approved by the accounting officer even though it was not impractical 
to invite competitive bids, in contravention of SCM regulation 36(1). 


57. Contracts and quotations were awarded to bidders who did not submit a declaration 
on whether they are employed by the state or connected to any person employed by 
the state, as required by SCM regulation 13(c). Similar awards were identified in the 

' prior year and no effective steps were taken to prevent or combat the abuse of the 
SCM process in accordance with SCM regulation 38(1). 


INTERNAL CONTROL 


58. | considered internal control relevant to my audit of the financial statements, the 
annual performance report and compliance with legislation. The matters reported 
below are limited to the significant internal contro! deficiencies that resulted in the 
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. basis for qualified opinion, the findings on the annual performance report and the ~ 
findings on compliance with legislation included in this report. 
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| LEAD ERSHIP 
59. Leadership did not adequately exercise their oversight responsibility regarding 


financial and performance reporting, compliance with legislation as well as related 
internal controls. 


| FINANCIAL AND PERFORMANCE MANAGEMENT 


60. The enforcement of policies and procedures remains a challenge for the municipality. 
This is also the underlying reason for the municipality's inability to compile accurate 
| and complete financial statements as several significant amendments were made 
| during the audit. Furthermore the municipality do not have adequately skilled staff and 
systems in place to support the monitoring and tracking of critical development 
priorities. 
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GOVERNANCE 


61. The effectiveness of the audit committee and internal audit's role as an assurance 
provider was compromised by management's inability to address and react to internal 
audit's findings and recommendations. 
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Potchefstroom 


30 November 2016 


AUDITOR- GENERAL 
SOUTH AFRICA 


Auditing to build public confidence 





Moses Kotane 





A 


ие! иопзе 
редојелед 
110 
Аепиег 

TE VIS рие 
SWƏJSÁS 10) 
ззиеујп5ио5 
чим 
Зивээи\ 
1102 
Asenige4 
-PIIN maınaı 
јез шиузеј 
1102 993 
pua jenuew 
олпрезола 
jo 3u 


әшаојәләа 











jenuew 
алпразоза 

34} jo u 
оцезиэше|Чил 
ay} uo jjeis 


jo вшшејј 


"'SJnpnas _ 


рэлолаае 

| 3uaıın2 

ӘЧ1 Jo Sutjje1s 

saniiqisuodsoj 

pue 

S9[OJ зицер 

оз уфепиеш 

олпрезола 

јџиошезеџеш 


јџошевеџеш 


53955 :ПОН | 3asse аојәләа 


әче;оу 59501 


'| . e sQueyinsuoo 
зиэшэ8енецш 


19552 


иәшәдеиеш 
19552 


əy} чээмзэа 


e | uonoeia1u! 100g 


eqs 1uauuno 


9u1 01 рэр!лола 


зои Эшше1]у` 


Зишеј5 
o91enbopeu| 
_ [enueuid 


aınpa2oıd 


e Јо хе] 


ay3 pue yun | 


Әле лој5!дол 
991 Ul $19558 
pue| aU 3243 
ээиэрмэ ON 
рәциәл 

aq Ajje2isAud 
за 10џ 

рјпоз sjesse 
ојаелошш| 
џоцерелдер 
ou} 

jo џоцејпзјез 
əy} и! Јоле 
ue Se^ гле! 
19351894 519552 
941 Jo SS 


9u91e|duuoo2u| 


SEM | *u01]224102 
ромәа sond e se 
pesoJosip saunotue 
JO} pue 512552 
pepJoo22J 99110 
џоцезој eui Апел 
оз ‘Ayedun 
əy} 01 Sugjag 
1291 529552 е 
P1032293 ој We SAS 
juouuoSgeueuu 
jesse әзепрәрри! 
ue оз эпр 
jueuudinbe pue 
juejd ‘Aıadoıd 
104 92U9DpiA2 
jipne 93eudoudde 


juemuyjns ureigo 


оз 9|qeun SEM | 


3ueuudinboa 
$ иеа 
Ax19doJd 


су лез) 


Qo 


218 














01 passed 
әд 03 зјешпог 


әш uo 9Y 


"ћоџош 


əy} әшимәдәр 





{тос Апг 





оузшеуп5иоз 





puo yun 


991 40 VIS 


pue sua3sAs 


Suio8uo 





pue ZTOC 
чоле TE 
“суу ЧИМ 3 


џошевезиз 





21 излен 





19351894 





519556 OM} 





LTOC 
AjeniqaJ 


991 Jo MƏJAƏ1 





et y 7 s 





-PIN 


ə3e3uə мом 
рэццепьЬ ıeaA 


Joud əy} 104 - 


JO} anjea - 


122144233 | 








~ , 


_ e3npuo e 


9UE30y SISON 











100 ||HS ӘЛӘМ 
ирпе sesh 
опа Əy} и! 
рәмәпр әләм 
UdIUM sons 
Suipuodsa4102 
991 
sjesse 
pazijepueA 243 
Jo зиәшлейші 
991 
э3е135чошэр 


зои р|по> 





Анедрипш 


әш 


Мцедйошпш 


























рәзејпшпээе 
pue иоцерэлаза 


‘quawidinba 








рир 1ира 'Á1iaco4d 








LT аммо Aq 





poJuinbaJ se 512552 





не pejpunqun 





Ajsadoud pue 
зчәшлеаиші 10] 


Sjosse ou possoSsse 








'son|[e^ jenpise. 


pue $элц [niasn 





Əy} малэл JOU 


pip Aqyedioiunu 





991 'uonippe ui 





'SUe2UJ олпеилојје 


Ag juewdinbs pue 





1uejd ‘Auedoic 


цмциоэ оз 9|geun 


© лее) 












































—- i rons ne aaee avenae eT OR NE OEE OT I пет ове 


=... 





2 
9 


219 


зиејој Sasol 





































































© лежсірвадо) 














01 дипејеј | 
зиәшјѕпіре youn | : 
LT ауч9 Aue ıaU13UM 
941 ЧИМ ошшјајор 
азџецашоз и! ој ојавип sem 
jou 549351894 | Ариәпрәсио> 
53955ү “OS Ор 01 
519556 
ојаелошии 
əy} jo г>џа јеоџеџи 293 
1502 322J4202U| ојаџомлојеј55иџ 3 
рәзепјелә 
aq 10и рјпоз | 
pesn <роцдәш НО: SU} 
и ој [п}ә$п оз 9|qgun sem | 
| Əy} pue sanjen I Aod Zununcss 
А os | jenpisoy әціләйсе Адзејлоз 
= ae payan рәзејпојео 1ou ose 
Pues ee e|geonoeud. sem иоцерэлаэр 


220 


9U830)| SISON 








ғ. 





` Sununoooe 


1294402Uu| 


_ | uonepaudep 


| резејпшпозе 


> aur уо азџејед 
eo Suiuado әці 
3чезпѕиоэ 
əy} JO Јом 
10 edoos ay} 
uo џоденшп 
519451891 
539552 
ou] pue лә8рә| 
əy} uaaM1eq 


5э2иэлэ а 





























2u 01 47 











pue әзиенмогәс 


“ 





[юнен 





10142123215 


991 ut рәзо|>51р 





(728 viv 998 








١ 





“GE 


CPS val ЭРУ 


vrl 
“ee 














JO әѕиәахә 





UOHnesnJoue 





pue џодеталаор 





991 ‘< әзои рие 








uonisod једигиц 








10 puwes 








au pesojsip (/25 





[88 710 IY :STOZ) 











017 599 STZ TY 





Jo quawdinbs pue 








1uejd ‘Auadoıd 











221 





АЯ‏ اىن ا ننن ى 


aue30} SISON 










U! 30U 
0151ЦӘШӘ1Р15 






иопепәуеэ 





*SUOISIAOIC 





salwedod Jouunsuco 


1102 


judy ui auop 









шмәшлесші 





siqap 


ред se yons 






uo радлец2 jenpi^ipu! 








1qeq 
siqap ред 


jo џоцејпзје2 








jou uoneilues 10) әрілоза оз ajqeun 


әд 03 dvu5 










Зириц 1э430 





Bulag Aqyyediniunw 


UUM әш Ul sağıey2 Ә2ІЛІӘ5 
















8и155элрре 





"реп sajzel əy} 03 эпр 


uone|no|eo 25114 













алојод 20} рәѕп езер 






$е3 3224102U| 5лозаэр Jeuunsuoo 









¿TOZ AueniqeJ 
ш 8ipa1 


80111: Sipe 939|duuo2u| 









sjqop Јој ээчерлэ 











брезе ред jo иоцејпоје2 Peyton yipne гјемдоладе 















іподе |рипоз 54034эа 





UO әл|о5әл о п 
T 10; pesn ЕТ juemujns uie1qo 





Jounsuo5 





03 модом опџолом :(1OH 





spəəu juno) ө ə2uəƏ}SıXƏ әЦІ © 






езер гјејашози ој ajqeun SEM | 





"Ajgsseoau 

элэлм SJUDWIILIS 
јеэиеиу aU? 0155 
эзои ші рәсорвір 
sıoJı2 роџоа лома 


JO буџошелејо 









NX. "I 
hone ae 2 
ene) Ји OO cla А 


еюиеии 





МУ не 
e pictis 





© леа) 


222 








jou Se^ 32Ц] 


џопеуџе5 ӘЦІ 


Қәлі>әсі5о дәл 


9702 
лэашэлом 
ul реја Ajuo 
әләм цошцм 


sjyue1 aui 


чоцеләрісио> 


ози! 


3uye} osje 


paAJ[osaJ иәәд 


sey 301119 


Sipe] әј ә2ио 


pa1e|noje» aq 


ШАМ UOISIAOId 


siqap peg 


ЭЧЕЗОХ 5950 


'S92|AJ8S 

рэзАпллэзи! 

30 3jnsaJ 

e se Ayiunwwod 
Sipa] 941 шоу; 

' и! Ang јо J927 
LT ауч9 

чим a2uepı022e 

ui зои џиоцејпојез 


e | јиошлиеаш qad 


pesn 

S9]8J 5341304 
12Ә.102М1| 
saııadoıd 
uo pa3ıey2 
зои лдем 
20} sağıey2 
921^4э$ 

ө ease Әірә1 
ui 5лоздер 
sJauinsuo) 


LT аучо чим 


е 92uepJoo22e 


SEM | 'S2uaun1su! 


[012и0и!- VOT 4935 


Ла paıınbaı se 
моју Use» BINNS 
pa1euJnsa 10 
опјел ڊuasaıd‎ әш 
Suisn зиэшлиед ил 
qap sy} 218[n2|82 
Aj1981409 зои 

pip Aqjediniunu 


ay3 ‘цогирре ч; 


'SUP9UJ әлпеилә1{Р 


Ag ss01gap 
JAWINSUOD uJliuoo 


оз ajqeun sem | 


"А]32э240э рорлозел 


SEM рие 351хэ 
5103аэр лешпоџоз 


ye 3eu1 Анлэл 





© дежуајсе 6) 


me کی م‎ о ее ТРИ И E + сє o ente i i n 





ә 
9 


203 








5591291109 ЈОЈ 





рэмэмаэ/ иээа 





элеч sue |е 





pue 'pa1224102 


иээа 





sey 1э33еш 





au pasn ие} 


129JJ02U! 








әчз чо 





"UOISSIUJO 








Jayyny 





pio^e ој Suiiiq 





o3 peu] 





эле уџеј |је 


ey} Suunsua 





Ла реззеллоз 


uəəq 





seu рәбіруО 


m 


н ад Ааа TYPE тег зао ШЫР АО Y LEE Ep 


9U€30y S9SO|A 


iE 


EET se ROM сы XL ПАН ылымыны Dike iA ol. Ii e Re V SCENA I 4 oa N Ts ал ясы 


AZ eet 


эдшдш 








TOI m E TR ал лаш 





pue (269 СЕТ 0773 
:StOC) 








ST8 SSC ТАРУ ЈО 





SJO1qap Jeuunsuoo 








ој Sune|aJ 





sjuauunsnfpe 





Jayuny 








Aue Jau19uM 





әшшләзәр 





ој 9|qeun sem 





| 'Anuanbasuo) 





'OS OD 0} 








ajqeoiqesdui SEM 


у se sjueuJe1e1s 





jelnueuly әу) 





07 1u9UJ9181SSiU.! 








SunjnseJ eui 





JO 1uexxe п; 291 





Ajquenb ој ajgeun 


=> Áo 





iie ^ TAN 





© лепо) 


Ge 


224 








әуедоу SISON 


————————+—-— —-———— —— —.—-—-—-—- — ——————————————— 


'ul91sÁSs 291 

и! Suissa»oad 
әлоҙәд малој 
1әЧ1лп} 10} OV 
оз ројишапо 
за им sjeusnof 
дшриод5олло5 
9T0Z 
ладшелом 


Зиџпр 


једигиј 

Јо јиошоје15 

әш и! рәѕо|251р 
(EOE Т6/ 09У 
:STOC) 

LEY vc8 ТВЧ 

Jo esuedxe 
змәшлеаші дәр 
əy} 10 зуџошеје15 
јаривгиц 

ay3 03 8 2100 pue 
uonisod једиги! 
Jo 342\/э3е3$ aui 
ut рәѕо251р ‘(OE 

c суў С6ТЗ :STOC] 
268 LVS 9/74 

Jo 3ueuureduui 
JO} аоџемојје 


рәзе|әл eui 


© лезе) 


COLTS OO ___| LOLS ILI LOE ILE LL ALLELE ALL оће 


e езіле ыы 





ә 
9 


225 


226 





9UE£30y 5250 И 














ЭЦ: 01 иоцејој 





uieuo Лјадп5 әш 





ui 8шриц pne 





YUM чопиэлелзиоз 





əy} |е мэмал 





ul (956 910 SEX 





\ 


6102) 





Кцедйэшпш 


муње 





о 


CSO 200 Ery 
















































































apnv jo зиэшАеа 
QE A D A UE E ORP әреш Ayediunu 
_| Sunepdnpue ., _ даром рәләлоэзір әш -рәшпош а 
носе  emgpuedxo | uo Зиншелу e| _ зеџо au Ад AE 
Зиноицош лепЗэлл jo "јаја! Вол 4INM _ рэзеззлэрип ЕЕ 
цео І 
: uoneogRuspl , jo Виџомиош | uəəq seu к шоро 
pue /т02 192eU8IN | Sin UO Зшшед | pue мэмэл "елпирџедхе SƏNDƏ мини: 
Алеплаэ4 шол jedioiunjw/O32 NU ee TANG er ded ; ae 
TW әдепһәр azenbapeu леп8элли a 
я EE d: Zim әз JO SZT 4011235 





“Але$барэи 





9J9^ $1494/9321$ 





jepueui] 





əy} 03 SZ 2104 





pue зоџешлојлод 





әлпириәсхз 
Jeijn89JJ| 


а) леу) | 














9U€30)| $950 | 


9 
Q 


221 








и Ы 


uo _ 


əy} jo $8риц 


əy} 03 $10421 
цоце8цзэли! 
оледала 


JeoÁ jemueuy 


9T/STOZ 
pue <т/ғТ0С 
əy} 4304 
19351821 4INM 
ay3 әрпрш 
03 upne ayy 
Зишпр pasieJ 


53203000 


























TLS 963 :5702) 
016 Т8/ 6758 











JO әлпиригахә 





лепЗэлли 





јо јаошејезолерип 





Ues 





‘ay3 эицилэзэр 








ој э1чеэпрелаци 





SEM 11 ‘элпиризахз 


леја8әлл! 3U} 








ӘЧ} 


Jo лиәзхә |[nJ 











Aynuenb jou pip 








Aqyedioiunw 993 








sy 'eamipuedxo 





Jenga) 











ul рэрпри! 











s1uauJa41n DJ 








зиэшэ8енцец! 


аа | 
Qo 


9 


су JOneyD> ` 




















ypny Зишпр 
Аләло251р 
Jay Ny 

рюле о 1 
uoneJepisuo 
xayın} 
јој Anseaı} 
pue 9y 94} 
оз рәцішап5 
aq 0} 


5340491 эшес 


9U£30y $250] 














ІРІ2ЗУР 








ul рэзорзр se (85 





QU} 03 Тр 210! 





‘SUIS 





Т 








Vt 





у 
f~ 


(7 





E 
J 


228 


оџејол S9SOIAJ 
————————— 











зеца эапзиэ , 


злеэл лома и! | 





рэрлеме элэм 





yey} зиэшАеа 





99104 ө 





иоделәр 





AMIE 
203 paysiuiny - 


‘5405291 au} 





pue “53реиоЭ. ЈЕ 


9; ои i 














9 лее) 





229 





—<Фмы»ьь»»»»»»»Э»Э»»»Э»ЭэЭ»<»<—2«зЗЗЗУУУУУУУУУУУУУУУУУУУУУУУУУУУУУЗЗУЗЗУЗУЗУУУУУУУРУУУУУЗУУУЗУУУУРПУП— 





оџејој SISON 
Е ЕО ل‎ ООО 
ошшлојор 
џоцејпзјез aui 01 ajqeun sem 
а | 'Anuaenbesuo) 
јеџепззе aui ‘OS 00 O1 
qujodde им 9|qe2n»eJduui sem 
Ayjedioiuniw 11 Se зуиошејеје 
1702 МАГ Se Jeioueui au) 
ST 3Y3 uo suoisiAoJd 01 іџәшә]е15510) 
рејејашоз Зиципоззе . Suninso: 293 
aq ројејој ЈО зиајхо |N} 292 
ІШІМ 47/9702 аучо Aue jo Ayuenb оз ajgeun 
ӘЦІ e UOISSIUJO роле sem | "5/2029 = 
4102 YEN 03 SAV 942 10; aa/ojdui3 sz 
io pus our SZ 4учо чим uiris аучо Áq paumbe; 


ouo | 

pesos SUUnP' ' | asuendujo3-uoN e Urpepupul se suoneSigo 
иоцејпзје2 pasn 15292 jou $3 цэцэ4 
31134049. pue ja 


(1 pie Jeoipeu: 


JeaÁ 
этмеги Sipj2auo)uueus8oud Мери 1ueuuÁo|duuoa-:sod 
ериеи\ Врпа/лиошевеџеш Юцей>шпш 1sod au} 
EE Non TNS ээиенашоэ JO} эрлола зои pip 
9I/STOC е > ? 9 
/ 1L- e joje] e ие -» Азнедритиш au 








mo 


9 леу овал) 


230 








9U£30)| 5950/4] 











01 иоцејәл 














ul Duno? 


LR d cm E oM e 


owa} ө 


“> 


SJouansuoo | 
sağıey2 
пе 119 oU pip 
m | OT sa2ınıas 
Aji[ediorunua 9941 


'Auesseoau 

ӘЛӘМ зјиошеје15 
еригин 

ЭЧ3 оз £T әзои pue 
uonisod јетивиј 
Jo јиошеје15 

әці pesojsip (5 
РЕ 67 LEY :5102) 
055 150 073 

ЈО suoısınoıd 

оз Зипејел 
}иәш1$пГре 

Aue зәцәцл 


= _ | 


«| МО ИТ o 








јерџиеџу 





əy} и! sjeuunof 





əy} 8и1$$э2044 





она Aunnaos 





Joudunj 40; суу 





оз рәзишдп< 





aq м 





џоцејпзје2 әці 





'JeoÁ јеривиу 





LT/910c pue 
9T/STOZ 992 
JO} зуцеџад 








әәАојашә 





əy} Jo 





жы” Cr inu es LEFT ЗОНА МЕДА Готи ть AS "ГЫ АУ а к im 1 


© лее) 


231 


1102 
аеплздәц и! 
payiwgns 


әд им реј 


әиезоу SISON 


рие gT ә104 
pue әзивимоцмәс 
јеригиц 
JO JUSWS1LIS 
SUT Ul рәсо|о5ір 
Se 5981242 SIIAISS 
*'Anuenbasuos 
“SISUINSUOS 

O1 рој 
Ајәзелпээе эле 
$э8лец әсіліз5 {е 
элпзиэ оз ээе]а ut 
SUJ91SÁS әзепрәре 
9ABU 100. PID 
Au[edioiunuu әзі 


se әлиәләу 6 4759 


Aq pənbə se 


рәлә>әл S921^J25 


JO} Á[o184ri028 


©) лез US) 





232 








л. 


9UE30y| зао 


 —_—_———-—-—-—-—-—-—-—. -—.-.—.————<——-———————....— 





"snyduns 


рејејпшпозе 





əy} чо pue pouasc 





9} Jo! 5пјалп5 





э41 uo pedu 





jenusnbesuos e si 





рру 


94211 /Aj[euoni 





"ÁA dsa 


576 960 STY 





jepueun 





241 0} ® э10и pue 








иош»оа једигиц. 


2 


10 1М981215 





əy} Ul разор$ю se 





SIGIQIP JQUINSUOD 


©) Jlexe luu) 









233 





paıedaıd 

әле SAV 
LT/910c Mau 
иәЧм 8102 aunf 


ui pa122J402 џешевеџеш 
aq [[IM западу 31134049. 
SuipuodsaJ105 pue јаврпа 


әчү | /eumipuedxa пон 








м 


Se 1зиәшишшоә 


Jo Зи!р1одә„ 
9]eJno3eul 
роле 

03 SAV 991 10) 
цоцеледэла 
Suunp 

pasn 15/2942 
Əy} мэмал Ім 
Aqyedisiunw 
941 
"5зиэшпэор 
Sunaoddns 
jsuie8e 
J91si82J 
1иәшишшо2 
Əy} JO ЅМӘІЛӘЈ 
Ajyzuow 


wıoyıad 





3uUE30) S350 


{т думо чим 
гзџецашоз-џиом 
'siseq А|узчош 

e uo рамамај 
pue paJo3iuouJ 


100 191518әЈ 


јиошишшођ 





v 


əy} әләцм 
џиоцешлоји 
941 uo 104149 
ue Suisne2 
әш 158] 

941 оз имор 
рэныр you 
Se^ puo зезл 
ye ишпјо2 
зоџејед 

əy} шејпшлој 
əy} лаломоц 
1284102 SEM 
19351391 991 
uo рэзиэ$эла 
џоцешјоји! 


aul 


Е | аршын аа аны ааа аараан دینج چ ر چیو جد جج چچ د‎ ————— 
MASS обаларын WW IDI ELEN При ERICA АА ыд ME 


'Áauenbesuo5 


'л915189) 


зиошишшоз aui 


ui зуиошишио2 


SuipJ023J 
Á|o1e4n22e 

jou pue шеој5л5 
јиошевецеш 
39813 UO2 


ојепборе че 


Зшлец зои 01 эпр. 


quawdinba oup 


зира “аиәаола (т 
аучо Ла pənbə 


Se Sjuauniuuo2 


јемдез asojosıp 


Мезелпозе зои pip 


Ayyedisiunw 24]. 


Fa ат LN (Yr TIAS. 


су леже 2 15) 


сТ-ТТ 








Ge 


234 











8415595044 
3J0J2q 
ромаллој 

aq [|I 51995 
peauds |е 
Зишпозо шол} 
pa1uaAaUud 

Әле SJOJJ9 
леш элпзиэ 
03 J9pJO u| 
'Sjuauin2op 
Sunjgoddns 


pue 


<зиәшишшозэ 


әчезоу SoSO|A 


L 


'Ádoo зои 


pip ејпшлој 


әшшләјәр 

ој ајавип 

sem | Лаџопбеиоо 
"123545 
јџиошевдецеи 
12211Ј032 
ajenbapeul ие 03 
эпр 5зиәшишшозэ 
JO} 92uepiAe 

iipne ојеџмаоладе 
зоо по 

иездо 03 ајагип 


SEM | ‘стог BUNG 


`[56 269 ОТЧ 

Ла рэзез$лэрип 

$1 5уиоше1215 
Jeinueui eui 01 EE 


әзои ui рә$0[251р 





© лепес) 





о 
9 


235 





әчезоу $2501 








сиеэш э1еи/э11е 
Aq зиеошишилог 
25991 шлиииоз 

ој 9[qeun |15 
sem | 'Аашрлозое 
рошрог: 

SEM стос eunt 
O£ pepue рога 
əy} 104 $149\/23е1$ 
jepueul aU] 

uo uoiuido pone 
АИ "A1esse2au 
Se^ ‘51499115 
jenueul әзі EE 
әзои UI рәсо|251р 
Se STZ 82 3EY 
JO $ицәшишшозэ 
01 13ueunsnípe 


Aue J9u12uM 


© лее uS) 





236 





9U£30y Sasol 








иоцециоди | sağuey2 aui 











| ` | деце мор че 
ER _ eui әјпашоо 


Sun1oda1 pue} | 












> 





Suio8 UO Азнедрипи 


э8рпа/элпзириэаха. И ас A 
ОН os A OUPUOUON У 





-LTOC ЧоЈеуу TE noH 


_ pe2unuJuJo2SlIA ЕЯ 





Аш ‘“Адиәпрәѕиод 








SuneJado 





WOJ} $МО USED 
JOU Јој зэчер!лэ 
yipne e1eudoudde 

34191115 ШІР1949 


ој әүаеип SEM | 


'залпд у s,poiıad 
juaoJJno ӘЧ) 
jo Ayyiqesediuos 
əy} uo јео леш 
sty} jo 3222 


Э1415$04 aui jo 





osneo»eq рәшрош 





osje SI $}иЭ\/21е15 


јеивгиц 


$ ponad 1ue.un? 


4 


əy} uo uoiuido 












MO|J-USe) 





9 





231 














‘papaya 





9U£30y SISON 


разпашоз мо} 





эле SoSueuo Jo 





paıedaıd эле 


SIV јелоџоум 








Ц5РЭ 1299J402UI 








1Uu9uig1e81s 


ui 8un|nsaJ- 








51012235009 


әш 03 эпр 








олцешацје 








10 чопе 








jou pip 5рло2а: 





s Ayiedioiu n ua 





QU 53U2UJ22015 





мо 4S0) 7 4789 





Jo Aq рәлпбәл 





se рәѕп syunouue 





ayı 918110152115 





оз suone|n»|e2 





9piAOJd зои 





pino јизшодеџеш: 





Se 5ӘПІЛІОР 








дирџеиц шош 


5 МОЈ USED 19U рие 





але GUISSAU! 





UJ ол S^AO 11 











YSed 39U “<әпіліое 


© лезе) 





2 
9 


Qo 


238 


ӘЧЕҘОУ S9SOIAJ 





сәцілі2е виригиц 








ШОЛ] SMO}; 








YSed зәи рие (200 





095 OGTY :5702) 





666 595 SETH 10 





SoniAD2g дип5оли! 








шол SMO|I 4522 





190 (226 SVE 1213 





CH io 


ОТО GTE 00 





3 


soniAnoe #шеләа: 





шолу SMO]; 





use» јеџ 01 ӘШІР |ә: 





1М912150 





Aue ләцәчм 





әшшцәзәр 





ој әүдеип sem 





| Армцәпрәсио> 





сэлпрерзолая 


© пес lU) 








mc 


Qo 





239 


о 
9 





Әие30у 595010 














Ор әдои 


ш Әлп$0[251р 





суџошлеа 





шоу} |NJOISeEM 









¿TOZ eniga Алрип$ 





pue $5эр т. 


















оде чим uo Ајјееде əy} a2uay 





'"VIN3IN ӘЧ) ЈО pue JeaÁ qua uno 


СЕ 4029$ YUM 











элпуириэаха МИЗИ 992 


Ла paıınbaı se 


јиошлеа 








əy} ui peJunau! 











упјаззем 








Виџпр 10 (WOS eouei[duio2-uoN SEM YSZ ZZY 

















pue әдіп} 





элпуириэаха 





шоу) padnou! ‘ие! ралолзаде Jo eanjipuedxe 













uo uonnjosaJ 






|п}э3$ем 





SE S4Y 24} 01 InJa1seA 


әоиәләцрев UON ө» 











Iuno? јо pue ssapinJj 






әлпириәахә 





pue ssapinJi 












иопезиәшәаш! Əy} е чим 








9594} 1293эр "шелдола 'зуџошејеј5 











әлпцирмәсіхә 





eui 





оз радојелер зоџецашоз eap 30u pip језигиџ 


v 










упјеззем 2 










Joseuew 





uo Зиџоџџош Ayyedisiunw 






uaaq әлеу 





151|)2ӘЦ2 2Y3 01 Op 2104 


e Jo ое] 








рие $$913114-] 





Зию8-ио jedio1unjW/O42 oul e 








SI[J29Uu2 ом 
151|42ӘЧ he Ul PASOjISIP SY 


"Лле$$эээи элэм 





Lodo sus 


0194941 S910U pug 





1МӘШІӘ1Р15 MO} 








Uses 293 


TYT ТТУ :5102) 





7259 602 CTY 40 





ә 
9 


© Jesse lUo) 


e 


240 














SULOWUOW 
"малој 
Јејп8әҹ 
*sjuawAed 
Aupuns 


ио Ajjeisedsa 





juawAed 





Зиџпр 





JO (NOS шо4)) 





э54э.14п550 





әлоҙәд 





әлпириәахә 





asay} 12әзәр 





оз рәдојәләр 


uaaq 





әлец 515|)2ӘЦ2 





әэиеашоэ 


OML 


9U£30y SSO 








Sjuaul9]e1s 
Jernueuy 
jenuuy 
241 ui UO! 


3991109 pue u 





опејиошајаш 
рледеј 
чим Aejap и! 
Зи п5ој 91e| 
$әлпириәахә 


aseui 





uo paAJosaJ 


Ajuo узипођ 





















VININ 992 





30 ZE uonoes Чим 





99U8pJ022? ш YLA 





yeep usag 19Á jou 





реч 866 568 3Y 





10 suead лома 


@ леђа) 





«v 


241 








ипо 03 
$1524 Ajsaquenb 
uo разишап5 
$31099. 

JINM AjyjzuoWw 
рејерцозиоз 
е рџе 
алпирџедхе 
|пјоеззем 

pue ssapinuj 
uo sodas 
55918010 
AIU3UOWN 
'элпириэаха 
|п}ә1$ем pue 


5591311. је uo 


sdn мојјој pue 


SUELO 59501] 


© лел овал) 





9 
2 


кз 





242 





9U£305] S9SOIAJ 








<)әлә| 
914234э25е 
ue 0} 59550] 
јемејеш 


au a2npaı 





jou pip suejd 





Suioduo 
pue 5013002 











pue /TOZ yew 
3uı332q ıeuıa3u! 
jo 8ш 
ед5 jo Эш Suipiinq Азреде> s Ayjedioiunua 
E: pue зизшајашоз əy} '9'! 








счәшледйші 


pes 123$ ој эпр wes} 





pue sasso| 


Jo Зшшељ pue ээиеиэзшец 





LTOC 

































зигизшодду ө  eAn»ejoeu| e 5793601 

ЧЗЈеуЈ jo pue у ЕН САЛСА Mee ч 
'en3ona1seJjui 2 блајош SEMIS 
Aq рәдојәләр ВЕ ато 2 paziodai se 
лэзем JO . дајем JING e por Ч 
Do Јона DEA one и Кұцейошпш 

92UPeUu91UIPUJ 91112143 5еци! цес! 

зоџеџојшРуј S92IAJ8S [|E21uu291. Au 5 a 

jnooenuo) e| ____ Виебу e zs 

































LEV vc8 ISU 





JO S1usuuliEduu: 





“суџошејејо 








DULUN 


+ 














Ц 


əy} 9152 2104 





Ul peso[psip sy 









"(998 080 Zi 





:S TOC) 





6t9 v69 9T% 





лэзем paJano2u: 





Auedioiu n uu 





əy? <51М91МӘ1Р15 
ззиошледии 


pue sasso] 





Әці 0186 2109 
81-/Т 1емэзеи\ 





ut рә$О[251р sy 


©) лее) 








| 





a 
e 


v 


9 


243 











32315 O18 








əy} uo SuiureJ] 


snonuruo?) 





9U£30y $950] 


ошозјпо 


pne aui 


JO зчэшэлолаии 


JOUd au Jase 





3е43 sjueunsnípy 








ӘЧ] 10} ӘЛ. 











991 pəsopsıp 
Ayyedisiunw 


aul 


















[BIou Burn 





ay} U! 9702 





Suunp рәләло2ѕ1р 





540429 10 





111591 e se рэ3е1$э. 





uaaq әлец STOZ 





eunf Og 104 $92131] 








Suipuodsa.02 





soundly 8 





оу] 'sqjuauls1e1s 
шриод5оллоз 





jenueui] 
$03 





ЭЦ} 01 SE 2104 
иәшәје45иіәҹ 





ш рә$0[251р Sy 





5401495 





JO јџиошлеаи 





~ ! Sic 





JO упзал 2 se 


@ леу овал) 








; 





244 


9тое Ainf 








juawainooid | 








jnpuoo 


0} sıeaA 9943 


SBIIAIVS JEDNUYIOL ere m 
pajuiodde seu 
pue a1njonajseaju| ЕС 
Ацеаипш 

зорема Ree 


| Jo Surziaious ap. 


"А 


йе 20; зидар | 


10} злаошдио | 


әмеҙоу SISON 








ƏNƏS L SI 


xs : pium sjuej8 





uo 3uapuadap 
| | әләм jeu 
siefoud 99340 | 
uonequawaldun 
ay ur Aejap | 


е sem әләц1 


| щриәдзәрип 


_ | iemmoddeag | uve pes 


Мед липш 
aui 

ey} Pez aU} 
o3 эпр pasies 
SEM ледеш Jo 


515ецашә $141 


Aujedioiun ud 
əy? ‘SUSU 

jEIQUeUL 

943 01 TT 9108 


Ul рә$О[25!р Sy 





eunf oe ‘рериэ 
JeaÁ Əy} 104 pue је 
Азнеаюипи| [62031 
ӘМРІОУ S950|A 


ay3 JO 51МӘШӘ1615 


1ueJ8 293 jo 3 
uipuedsaopun 


ТЕМӘЗЕЙ) 





© лел овал) 





—— و ری‎ -- — ee 





о 
9 


Qc 


245 





9U£30y S9SO|N 








SuuinbaJ зглојела и: 









5 





элиринодай ‘yoda. Jenuue 














оз рајејој иоцериәшшоэәл 
„ре НЕР Əy} 104 51524 


ә 
9 









pue 





suone|siSoe| 





əy} шло} 03 (4d!) 














эаеэзнаае suejd иоцэе uodn 


ие! зиәшаојәләр 
ШЕ pue (199/4) рәәл8е jipne 


UOIJEWJOJU| 


рејелааји! 











|еилэзи! эцз JO иоцешиои! 


əy} saJinbau (уби) 









a2ueulJojJJad џоцејиошајаш! payoda 





Qc 


(0002 40 СЕ 12у) 












ешшелвоја UON əy} 1ioddns 






00027 ‘Vy suieisÁsS 














SUIgeuelN uonejsida| 9u1 Jo 01 ssaujnjasn 


jediotunjw 2t 





Мәлцер 









JO} JOM9UJPJ4 иоцеэнаае pue $31 01 10 (о)ту чопо 














Ә2ІлЈӘЅ 





SJ0322l 
зена II V enp рэциеррэр 






aui YJOMAWEJ 291 JO 


uoneuuJojui 















215529-Т Vd»l 





ЗиоЗио 
: Se^ 





uo зладеџеш азиемоди! 293 


92UBUJJO.19G 











ѕәлцэәідо р 








pue 2102 





Suipuejsuepun џиоцешлоји! 


оз здшшелз рәмодә, 
Пя 























Aseniga4 риз | JeSeue|N jediniuny apınoıd o) ә joye] o аш e 1Є-87 | гшшлајероја 





Jo ssaunjasn 








sjuaunjedap | 





94 rot 


EU Ша ӘҢ де E 








о» + 
ims mash دیک ف‎ 








@ лее) 





246 











'9 





|Деривісләрип 


Анзеэ pue 





М1МӘ15І5Ч02 


рејзајјо2 aq 





оз езер моје 
o3 <иоциицәр 
əy} Ul 15/552 


0} "рејејашоз 





aq 0} 53995 








чоцицәр езеа 





'Ul91sÁS 


9UE30) 59501/] 





Ul91sÁS 
шәшәӘ8еиеш 
ээцешлолэа 


a3enbapeu| 


























pue $ә55ә2010 





әш: 1291 SƏNDƏ- 





IddlA3 PUL 








"аа! peaoidde 





əy} ur 25091 





UUM 3491515002 





OU әләл 5192122 





pue SJO3e2ipu! 








pue saoAnoeíqo 








радове: 








jueqaoduui 








‘sjuawnsop 








34134003. 








pue Зишие|а 








иәәлдәд 5199253 





рие SJO382!pU! 








'S9oAnoefgo 











jueujeSeueui 





10 ЛОмМӘ1515Ч02 


© летео) 





ri me om m ЕСЕ‏ فوته 





о 
¢ 





247 





‘иоцешлои! 


paڊıodaı‎ 





əy} Jsulese 


рәдерцел aq 





ued ээиэрма 


Зишодап5 J! 





Ajuo рәләшов 
se pəyodəı aq 


ИМ S103e2iput 





pue $3э81е1 





‘ээмре 





pue мамај 





әдепрәре 








JO} |Рәмәс) 


лоз!рпу ayy 


03 $53 чэшиэор 





Suiuuejd 





JO uoissiuqng 


әмедоу SISON 














ASST с патша тыл И aa NISC E ои 


CO TNE EEN NN PN ARR АВА ОДЕ dee o VALL AL sn РТ ТЕС ак И АД ЉУТА У њи и 





Ajseajo ui 213995 








әд pinoys 5198Ј2: 





eoueuluo;ad 





рәзг|ә. 








Əy} 72y} sauin ba 








Jou1inj y `э$п pue 





pueisjepun 03 А$еэ 
sı pue Ajjuaysisuo2 


рәзоғ||02 








aq ued езер 


ey} os ѕиоціицәор 








леэр Buey 





Ла рәчуәр әм 29 





рјпоц5 sJo3e2ipu: 





доиешлојлог 





зеца үдету мал 





әд 1о3е21ру: 





әцірәопро:0 








1293 ошеј5л5 


ee Ы ___— 


желй Duc АИ А A A dia ссилхынңымышшдалғысаааа вон Жыла 


Tosa!” m 


палата US Cac t DIF РС 


© nex alus 











Qo 


Ky 


248 





9U£30)] 59501 








əy} pue әјериеи 

s Aujediniunu 

991 Jo 12252 

ue 01 Лудо лр 

pue Л||е2180)| 91219: 
зои pip 5104е21ри! 


чело ии 


греицер пам 
pue эаециэл JOU 
ƏJƏM $101е5!рыи! 
зиемоди Мелер 
JO} оиурегр ло 
pouad aui Ajr»ads 
pue ajqeinsesw 
*'9oueuuJ0iJeC 

30 јалај pauin ba; 
pue әлп1ри 


əy} ЗиАуциәр! 


© лее) 





> 


249 





9U€30)J $950] 
Е EM T nop E dS t uc 
peuue|d 3suie de 


SJUDWDAAIUDE 





jenaoe jo Эшисаә 
ә|децәл aunsua 
ој uoneuuJoju! 


азиешлојлод 21015 
pue ÁJIJ9A “Әде [102 
^29|[02 01 5шә15/5 

91eudoudde глеџ 


mers 


01 Aqyediniunui 


əy} SƏNDƏ 


IddlA3 24L 


чаауча 

eu1 Ag рәлпрәл se 
“аа! Je9Á зли ou) 
Jad se <әлі22120 
pue sjeos 218919115 


јо uonesijes/ 


© лез) 


2 
9 





“с 


250 





9U£30y SISON 








> ате жалар ий М» еч) ‘эвениел 
В Зы за Jo13e5iput 


Мәлцәр 





oui peonpouc 





NS ROE o 991/295 
: a7, UOREUHOJU! 1243 Sule1sÁS 





Zeuen: цозлэяеиеш | м . | әзиешшонәй ээва-Е увя 


pue sassavoic 





ѕәлцэә!до p 


Sgupuersspun | 9319939 au eui ѕәлпрәл 
WU КДА E de eiaa ə 
joe] Хинчецәз 941. IddiN4 94: 


"рәрілогс 
DOUSPIAS JO 
цоцецлло] и! 922105 
әш 01 peJeduuo? 
иәул ә)децәл JOU 
сем иоцецшлози! 

| a2ueuu0j42C 
рәшсоә. 

ӘЧ ‘5399122 

рие ssojesipu! 
<әлп>әіаос 





^ac - 

жалы ад 

c MC, Ao 
e у 


LTOZ U2JelN ` pediounw/- сорса 


pu3- Зиниел1 | ирпу јеизеји|/ SINd | Зшшел Е © vE-ZE | әшішләҙәрәла 





—— MÀ 


о 
9 


наанаа ні 


Ge 





©) Je» lU) 


251 





әчеҙоу sasojy 








'9oueulojsc 

10 јелој pei ba: 

с T pue eunieu 

\qepueysiapun e Pos E E әш 8шАшпчәр! 

Alisea pue о г. = eee Анғәр uratumads 

| | | Anuaasisuoo | 256 ЕСІ wes z әд pinoys 5128121 

| | оз езер моје. 9 = iR. eoueuuoped | | рәзе)ә. 
01 ѕиоцішуәр = әдепрәреш e әцілеуі SƏNDƏL 

991 ut 3sisse sayan; 3| 7ә$п pue 
оз ‘рэзэАшоэ рмеззләрия ој Ases 


aq 01 54ӘӘЦ5 $ si pue Apnuo1isisuo2 


9 


џиошицерејеа ж»! џиоцериәшишиоэәл р9139||05 
pue oq ued e1ep 


1102 Aueniga4 sue|d uonoe uodn JEU} os suoniuijap 


уџешедецеш јеџлејш 991 JO Ла peuusp |әл әд 
azuewıoyıad иоцезиәшәјаші ріпоц5 540182160: 


ој рәјејәл UON œ ӘзивЦИЧЛОЦӘО 


| 
pu3- 19845 езеа | 'Ul91sÁS | рәәл8е yipne Јеәјо эилеч 





КЕЧ == 


© леже о) 


252 














ие) ээиэрила 
Sunaoddns J! 


Ajuo рәләшәв | 


» 








Ape 4 
2 Nem ad 


cepe 
c мәлләз 
эзепБэре 
20} ejua 
Joupny әш 
01 ззиәшпәор 
| Зшиџеја 


jo uoissiuuqns 





4% 


se рәродәләд | 


9U£30y SISON 

















“да | 429A әли 202 





Jod se seAnoefgo 





pue $1208 21991215 





10 uonesijes. 





ayı pue әзеригш 





s Ауе 





Э41 10 129952 





ue ој Аррелр 








рие Ајелгдој ӘЗР|Ә 








зои pip 510162101 





шемодацд 

















‘речнэр әм 














pue эаениэл зои 








әләм SJO3821pu! 





1ue340duJ| "4134129 





JOJ eutjpeep 10 


polad әу 





pue e|qeganseauu 


су Jes lU) 








oc t —À 9 8 





Qo 


<< 


253 











ЧОЦРШИОЦИІ 
рәзодәл 
əy} 1501286 


paşepıjenaq | 


9UE30y S9SOlAJ 











174 T 





uleigo ој ajgeun 








=. - 


SEM | "5223221 





pue $лозез!ры! 





“әлпогісо 








pouue|d 15015: 


SIUSWDASIUIE 





jenqse 10 Sunsodsi 





ә)децәл әлпѕиә 





ој иоцешіо;и! 





әэиешлонӘй 21015 





pue Аџләл “Ә1е |02 





*29|[O9 ој SWISISAS 








ojeudoudde элец 


ој бацейоәшптшщш 








-; 


itu 





əy} saJin 





ІаӘ/1З 941 


азы 





əy} Ag pənbə se 


< леђа) 


и ہش دہ مہ س مه‎ À e ت کے‎ MÀ À— n À— € —À "o ——" € € à ÀÀ او‎ 
-— о. Ron 
A — — — — M —— ——— — 





ә 
9 


254 


9U830)] $950] 











Ul әзмәрілә 





ојеидоласе 








їцәюшп$ 


ر 


оршоја зои 





p[noo Aqjediniunu 





э41 1291 222) 292 





01 эпр жом ano 





10 28025 эиз uo 





резеја suomneiiug 





01 эпр SEM 





51441 'uonegeuuoiu: 





зомеимојод 





рәзаоаәл әу] 








jo ÁE ou: 


01 se JjasAw Aysiies 








03 Л1Р55Ә290 


рәләрісио> 





| suoneuejdxe pug 





uoneuuojui 291 


© леже 2 








д 





255 





9UE30y| SƏSON 











01 "ројејашоз А 






ѕәијпјәѕп au; uc 








әд 01519945 









иоцериәшшоэәл sguipul еее 









иоцічуәр езеа ө uoneniis 





pue əy} ЈО 1x91u05 293 





'Ul91sÁS əy} 55елрре оі 








sue|d чоцов uodn ui peJepisuoo әс 








јиошеавеџеш uaye} зиопзе 





19815 рәә18е yipne pinoys иоцешло[и! 









azuewıoyıad јерәшәл 










сц 'леэл 





Јело 10} [Duno јеилојш aU} JO 
















оз рәзејәл ajqisue} 





03 Ajjuanbasuos иоцезиәшәјаші əy} JO} 5399161 









$и0132|5189| OU әләм әләц1 





UON peuue|d au} 10 






pue зејишшоз 





9|qeoijdde pue “398101 








уирпу оі uone|si8a| 991 40 зиэшала!це 242 


uoissiuqns puy 















ПЕ pue рерива uo чоцешлош! ЈОЈ 


XX 03 XX PUP XX 91 
XX sesed uo yoda: 


uoneoijdde pue 
сләдеші 











жомешеш әчі au; |е эла!уе 


жомешеј BU} Jo 





jeuonippv 





pny |ечлэ3ч| JoSeuelA 










uo $1э8ецеш зои pip 


озџеџмоди! 991 









-5әлцдә[до р 






Ла змаплој jedioiuniw/ 









оз рәрілоја i edioiunuJ | 
рәр Ayjediot э2иецл101128 





Зириезѕләрип 








әшшләзәрә2а 








Арәзлепу | мрпу |јеилеји/ SINd Зшше œ 941 e 
ІШ јепиџе au} 03 зә) 


ма 
“21 





"'uoneuuo1ui 





ээцчешлозеа 





023464324 





2u1 10 1104 ап5 


с 


© леу овал) 








с 





256 








ШМ 5101Е2Ірші 
pue 539816 
"әзілре 

pue мэлэл 
әдепһәре 

10} |eıaua® 
Joupny əy} 
оз 53иәшпоор 
Suiuuejd 

Jo uoissiuqnsg 
'9 
Igepueisuepun 
Ajisea pue 
Адиоәјѕ515и02 
pa322||o2 әд 
o3 езер мое 
оз suoniuJap 


ЭЦ} ui 151558 


9UP30)] S9SOIAJ 


Ul9]sÁS 
јиошевеџеш 
әэиешілојәа 


ojenbapeu| 


340d24 5141 jo 75 
03 gz зчаел8елея 
ul pewode: 

сеэле ээиец1л10:1э9 
бәз рәзоэ|ә5 

Əy} јој uonBeuuJ0ju! 
зоџешјојлос 
pawodai әм 

jo Ayyigeijas рие 





© дежуз сео то) 


9 





Go 


n 


257 


Ajyzuow 


ӘшоВио 





pue ZTOZ Yew 
pu3 Jo Suıuu!ı3ag 











se pa110dai aq 








TT 


Si jo uoneiedejd | 


Зее 


Əy} Jo Азџезел 


əy} Jo 8011113 


иоцешлои! 
pəyodəı 

əy} Jsulede 
рэзернел за 
иеэ әомәрілә 


SunJoddns ji 


Ajuo рәләіцов 


ериеинащ | с 


әиеҙоу 5әзоу) 

















меа T RAPTI s 


you з1йәшәзез$ | 


TA A 


Mies 








јерџешј 
Аџомепб 


pue wayyy 


GAS Se e Cee Ри RES 2 Se 


o maine М о 





| | рәмоцгоу 















uo seSueu 
jeuarew 
реда 01 
_ Ayedpiunus 


р E 













зеца ej 993 





оз әпр pesieJ 









сем једеш JO 





siseuduue 5:41 


JO ZZ T 901295 10 





















не чгралесэла 





JOU әләм Sunipne 


лој редишапо 











озџошешпвбој 991 





Чил 99U8p4022? и! 








spedsos јемојеш 








S)U9UJ9181S 





[ечеи 241 





















yoda. 
јепиџе pue 
оуиошоје15 
1езиеиц 
jenuuy 
-uone|si89| 


чим 


азџецашо 





с) Jes lue) 


и ее e“ aa ICN ae at ne пио же + ae 
MÀ MÀ ens M er es n eng n ч шы À—À— rr ee и nam Ды. 








ә 
2 


Qo 


258 














рејземозип 
Кузиош ayı ing (реза :102 
ou ‘pua Anuanbasgns 2 
: vs jeoA 3e Ашо. ӘЛӘЛА 51124121215 
ООУ ipa age? ice : зџәшәдедѕ јерџеин разишап5 
juopuadapur. : jepueuiy əy} ut S101:Dn8 
ue jonpuo e əy} $эледэла əy? Аа рәшзїиәр! 
-5}иэ1э3е3$ RıjedDıunu SUJ93! элп$0|251р 
јерџиешУ әш uonippe ul pue олпиригахе 
АнэзлепЬ pue 9T0Z 'Seni[igei 3094402 
шиәзш 993 15п8пү ТЕ 34} pug 5911111901 | 
jo uoneuedaid te: uo paninuqns 1u934Jn2-uou 
*sjuauajejs әләм ey} 'SJesse 1uaJuno pue | 
jeueu!y 991 51ЧӘШӘ1Р15 519552 1U2JJn2-uou | 
Jo чоцеледэла јеривиц 10 зуџошејејс5ии | 
ЭЦ} ui 151552 01 jenuue əy} (ЕТЕУ | 
i 
| 
} 
S) Je luu) |: 


әмеҙоу 5о5оџј 











se [әм 





SE 51МӘШІӘ1Р15 


jeioueuly 




















SpJ40224 SunioGdns 


pue зјигшејеј55 и: 








јеџејеш 



























































































299 








Ag paıınbaı 





se 5393101 
pue злојемри 
езџешлојеод 
Лә 

au? Аудџор! 


Jaseuey\ pue 322421 [JI 
jedioiunjw/ 





ааг рәмәләл 





ирпу јеилези|/ SIAd SL/LT 





әиеҙоу SƏSON 















и0132|513э 











124193 и! ӘЧ} ЈО 


иоцезиэше|аци 


UON 


| у) jo 


иоцеэнаае pue 
JJOM9UJPJJ 991 JO 
азџеџодш! aui 


Sulpueyssapun 


30 J921 














pue злојелри! 

зоиешлојлод 
әх 
əy} Аузиэр! 
pue 129|J8J 
ои pip ада! 


JEU} suJa2uo2 







pasieJ јеләиәо 


soupny әці 


‘pasedaid әле 
зуцошеје15 
Jernueun 


Анэзлепь 



































иоцејпдал se гм 






Se ‘YSIN ӘЧ) ЈО Tt 





pue 97 5Ч011295 Aq 









paJinbaJ se 5199262 





pue 57016210: 
зиэшэ8ецеш 





э2иеи110;129 





әэчешлојләа 





Лоу Əy} Ajnuspi 
pue Зшииеја 





pue 129[19J JOU pip 
213932135 





да! peadope эці. 





"uoitutdo 





upne рэццепь 





e SulAI3223J 





51ЦӘІМӘ1СІ5 








јерџешј 291 Ui 


рәзіп<әл pepi^oad 








aq 10џ p[nOO зеш 


© лее) 











о 
g 


260 

















10 5Ә55Ә2010 
əy} 1ussaJdaJ 
pue aqıı2sap 
зрпрш 
03 Јомәше 


јиошевеџивуј 





озџиешлојјоа 





əy} JO малом 
suone[n8aJ 


ĮuəwəJeuew 





əsuewozəd 


pue Зшииеја 





једошпуј 


941 Jo (ә)(т)2 


uone|nSaJ se 





ем Se ‘YSIN 
941 jo Ty pue 


92 $401129$ 





























9Ue30)| 59500 

















"Ul91sÁS 
зиэшэЗецеш 
зозиешлојлод 

ojenbepeu| 


S 





uonepueuiulio23J 


pue 





sue|d иоцов uodn 


рәәл8е yipne 















Чим Suisnou 
Jo э8езиэлэа 
epnpul 

1ou PIP 5187 
5 Aqyedisiunyy 





51013002 
рэзе| эл 


pue ц!1э3$А$ 





иошовеџеш 






9534241101194 





әдепһәрец| 


YINddW 
991 јо (Ə)(T)Z 
pue YSIN 
94} jo Tp pue 
97 Aq paıınbaı 











se $19846} 









































"Виплодој ‘мала. 
'jueujeJnseauJ 
“Зииозшош 
‘Sujuuelc 
9242411011994 
10 5Ә55Ә2012 
əy} 1uesaudaJ pue 
aquosep 30U pip 
1 se o3enbapeui 
элэм [0230402 
рејејел pue uJeisÁs 
јиошеовеџеџ 


азиешлојлед 241 


'"оиоцејп 82. 
зиэшэзЗенен: 
ээцешлолэа pue 


Suiuueld едил 






























eu Jo (ә)(т)@ 


Geo 





261 








's19Áe|d-9|04 
1u2J3yJlp әш 
10 <ә|о1 291 
Әшшішләләр 
Зшрпри 
"равеџеш 
pue paziuesio 
“рәҙоприоэ 

SI 3! моц pue 
јигзшелола ши! 
“Зиціодәл 
“МӘІЛӘЈ 
*juaujaJnseauJ 
‘BUUOWUOW 
"Suiuuejd 


aauewıoyıad 


әуедоу S9SO|AJ 


вас ож Хы» 


мажал длр: 


џопеџџе5 


215Р( 01 55Ә228 


'5иоце]п8э4 
jueuuageueu 
ээцешлолэа рие 
Suiuuejd jedpiuni 
əy} Jo £ uone[nssJ 
pue YSIN 

991 40 8$ suonoss 
Ла pənbə 

se ‘ssadejd 

"9[04 иәләҙір 

ЭЦ} JO 5910: 

əy} 8шишләәр 
Sulpn jou! 
‘рэЗенец: 

pue pasiuedio 
'peyonpuoo 

SI 3! MOU 


pue зиэшэлолаил 





©) Jesse lUe) 


=. ===> 





2 
g 


єс 


262 











5и013е|п89. 





јџошевеџеш 


әэиешлојләа 





pue Зишие]|а 





jediniunyy 





943 Jo Z 
џоцејпдол pue 
VSIN 941 ЈО 8€ 


SUOI28S YIM 





жомешелч 


сла 941 


Jo зчэши8 |у 








әмеҙоу 5950 

















әэиеш1о Әй 





pue дшшицејс 





jedioiunjAi aul 


jo (е)от чоцејп 32) 





pue YSIN 292 





30 (z)£t uonoss 





Aq рәліпБә: se 





иоцезиеѕ JO јела] 








21504 О} 552222 


чим spjouasnoy 








jo едејџе2јо о 





UO SJO3E2!pu! 





әрпјош jou pip 








Ayyedioiunw.au) 





Ла 195 $л0зе!ри! 








ооџешлолло 


Лом Əy 


© Je» | Фал) 





—— —À— —À — шышы eee 





ә 
г 


263 


иеа џоцзе 


JO} 9T чделделра 








‘sjuawAed 


Aupuns 


uo Ajeioedsa 
3uawAed 
ıo (NDS шо) 


аоџашп22о | 


әлоҙәд 
әлпириәахә 
9591 12919 р 
ој рәдојәләр 


uaaq 
S40322JIq 


Ім/ләӘЗеиеш 





элец SISIA 


әоиецашоо | 
jediorunw/O35 ONE 


9UE30y 59509 


қ Ты» 


МИЗИ 243 Jo 
ZE uonoes Чим 
o2uei[duj02-UON 


"uejd релоладе 


SAV 94101 © 


ээиэлэцре иом 


‘weı3oıd 


a2ueijduuoo. 
| 3stppeauo. 


_ ejo»pe] 


"duun223J 
шол) 


әлпцириәдхә 


г |пјоззем 


pue $59114 
3uanaıd 

you pip 
Ayyedisiunw 
941 1241 

ye} 991 ој эпр 
pasieJ uaaq 
sey једеш jo 


ѕ:ѕецашә 5141 





. uonoes Aq pənbə 


au? 10 (p)(1)z9 


se ‘эллирцеахэ 
nasem 

pue $59114 

pue әлпириеахә 
дејпдоли UAC 
ој U9»Ee1 100 әләм 


50915 ә|АРЦМО5РӘН 


"suonen 


јиошевеџеш 


© лепој) 


зчәшәдеиеи 


злпиригаха 











2 
9 


264 








“риә ıeaA 


зип Эуау 10} | 
sway! ерџаве | 


Anpuou e pue | 


` emipuo 


"adt 






pue ssopinaj | 


uo $3104 э4 
ssoJgoud 
Мизиоуј 
'eynjipuadxe 
|пјаззем pue 
ssannJj үе uo 
sdn мојој pue 
Зипоиош 
“ЅМӘІЛӘЈ 


лејпдом 


ARS aineas 


фә | 


әчеҙоу SISON 








© летео) 


M oe Mo ^o «404, ایی‎ эшо ----- ...-.............,..а-. 4 -...-.................-......-.. س‎ e oc e on om 





9 
9 


265 


4 ydesgesed 
Jed se иеа 


UOI? 01 Jajay 


Jogeueui 


jediniunw/O4D 








auezo) S9SO|A 


f 





эле SJJIJ8] |Р 
pue 'pa123J102 
иээа 

sey једеш 
əy} pasn sye} 
1294402! 

əy} UO 
UOISSIWO 
Jayuny 

роле 0} 3011119 
03 роди 

эле $1 лез |је 
ey} Suunsua 
Ла рэ}2э1105 
uaaq 

seu рэ8лецэ 
30u Se^ jeu} 


uoneiiues 24] 


"$Ә2ІЛЈӘЅ 
резапллеји 

Jo упзол 

e se Aj3iunujulo2 
SIPs] әці шол) 

ui Ang јо жғ1 
sonJgedoud 

uo рэ8лец 

jou иоцезиеѕ 10} 
$ә81ецә Ә2ІЛІӘС 
<здәр 

ред jo џоцејпзје2 


JO} pasn 


езер әјәјашоои| 


Ajyzuow 
sjunoo9e 
чим panssi 
зои sem еэле 
81рәј 9J9uM 
'SadJeuo 
92IAJ9S UO 
решјепб sem 
Ayyedisiunw 
əy} 

12412026) 991 
ој эпр pasies 
$1 зеш JO 


siseuduue $141 


и0132э$ Ла paJuin 237 


se “51560 Ájyzuow £ 
uo рэледэла әзәм 
SogJeuo Ә2ІЛІӘ5 

20} 5100226 

jeu} еоџарме 
ирпе эземаолаае 
109121115 


uie3qo зои рјпоз | 


'VIAHIA 9U3 40 
(4)(Z)79 uon»es Ag 
pauinbau se ге 

иі JOU Se^ әпцәлә) 


10} [олчоо 


[BuJ91ul JO шә15$Л5 


ƏNƏ иу 





лџошевдеџеш 


опџалом 





© летео) 





0 
9 


266 








guissaJppe 
3940J9q 

Зин! 81рәл 

jo anssi 991 

UO әл|о5әл 01 
spaau juno 
u91sÁs aui 

ul 8415592044 
920}э9 лә!лә1 
1эЧ31п} 10} OV 
оз рәцишап5 
aq им sjeuunof 
Әшіриовбзәло> 
9TOZ 
J9qui9AON 
Suunp 


5594329.1105 10} 


рәмәтләл uaaq 


9UE3Oy S9SO|A 





© nex ales 





2 
9 


267 








лэашелом 
играју Ajuo 
әләм UdIUM 
ные} aU} 
џоцеларкиоз 
ози! 

Supje3 osje 
рәл|о<әл uaaq 
seu Зина 
Sipo] әці e»uo 
ројејпојез aq 
||| UOISIAOId 
534эр peg 
SUOISIAOIC 
534эр 


ред se yons 


Әшірші) 1э430 


эчеЗоу 595010] 





© JerdeuyD 





268 











о} рәдојәләр 


uaaq 






uejd чоцов 5191291 1Р | эльц sisipioauo 


|у/дедеџеш 





10} 9T чделделеа - EU 











03 ЈӘЈӘМ jedisjunw/O45 


OML 


Аәлдэәйѕ023ә1 


9102 








210}9q 
әлпириәдйхә 


95991 12э3эр. 









әмедоу S9SOIA - 


Eum "n 


| ээценаило-иом 
| ‘ued ралозаде 
S3 әш ор 
әзиәләцре uoN 

` "urJSojd 
әоинецашоэ 
-asippeuo 


ео ет. 


` zEuonPas UHM | 




















E 





quanaid 
30u pip 
ААнеарипиш 
991 3243 
ye} ay 01 эпр 
pasıeı иээа 
Seu Jəyew јо 


siseuduue $141 
























pie} 3npuoosiu 





јеригин 





Jo suonezajiv 





"VININ 951 





_ Ла peuinba: se 





'eamipuedxe 2ui 








JO} ајде Si uOS42C 


Aue и оџишјелор 





ој peaegnsoAut! 202 





sem Aqyediniunu 





əy? Ag peJuna2u: 








элпиризахэ 








[пуәз$елл 


зчәшә8еиеш 





pue $5э 1.1 
| ор-др | e»uenbesuo) 
pue ienga] 





©) Je» шал) 





| 
| 
| 
| 
| 
| 








9 


(Gc 


269 

















‘pua 1234 


pun Учи 40} 


eee тек 


owe EN PUE. mh 


sui epuede _ 


eras 
ae) УД, 
‚= ar. 





25 
"f 


«2 





ee 


> 
AIU3UON 
"алпирчедхе 
|пјазсем pue 
әріпі} үе uo 
sdn моо; pue 
Зинозшош 


“ЅМӘІЛӘЈ 





Е > 





Jejn8ay | 


LUE 
 Annuouie pu E 





әмеҙоу $9250} 



































suoiejnse j 
jedin JO 


оуџиошемпбеа. Sui 





Чим 92U8pJC22€ 





ul рәзе2115 


10U әләм 





Au[edioiunu oul 
30521210 1$и!е 
piej 32npuozstu 


[еюиги 





Jo suonesajiv 





aya Jo (2) 





uonoss Ад pənbə 


se po1esnso^Au! 





104 злом 


Ауцедошипи 92 





10 SIPIDLO 1501889 


© дежиоје 5 





























270 





9U€30)| 5950 





SuuJJ9JsueJ] 











uoissiuiqns әш 





se "иоцезојје 











JO әзиәрілә 0] ЧОЦЕПЦЕЛӘ 





1ue45 Ápisqns 











ума 
pue у1902 


ие јој 





Әицеләсіо зә2ілігс 








‘ea jenueuy 





лэзем pue qu eic 











оз рајишап5 291 јо pue Əy} 






9JnjongjseJjui 











aq | ІМ Woda Jaye зујиош 





једошпуј 








џоцепјеле pue OM} ШЦИМ 





əy? Aq рэрип: 








Здиџоџоу ројје2 әле 







зашшелвојо 












оу јој рапашоз 





шелдола цошцм $34049. 


ЈО 1228952Ј 














әд озје [им зао млаз је21и4291 





озџецашоз ишап510чрір 





Ul 92U&UJJ0JJ2 C 








$34049. Ајујиош 









pue eJnj53nJ1seJJu| 


əų} 4o u Ayjedioiunuu 









$1! әзепүрлә JOU pip 











Suiog-uo J0322uiq 





jeuonipuo) 





Onejueujs|duj ө ӘЦІ e 





Ayjedioiunuu əy, 


t 
- 





"(р)с оашргезоло 





[еши 





pue ѕәлпрәоога 





3onpuoocsitu 






jeoueui 





Ра «РЕ 


©) Alex luu) 





211 





т 


92107 $950] 











“519556 104 [Олио 





. au pue ип 































































































5 |  aueuoSeueu FESTE 
Т о злпзене uv 
WAI 993 
40 (2)(2)29 UGS 5 
Aq роалтбел se 
z E eom '92e|d ui 30U SEM 
: poel рэциепь sjasse 101 siunosoe 
səjo4 эицар әләм 51915182 аске | 
оз јепџеш ojenbapeu| SIOSSE џопешлоји! 
= разок jenuew ey} Pez Əy} pue Әипипооов | 
4 чаел8елеа јиошевеџеш зџәшәЗеџеш dee Aq pasneo sem о зџиошевдеџеш 
о алан sassy ПОН/ОЗЭ 19552 dojanog ө е зо pe оа Bupu; $141 ө эзепьэре uy 15-05 | 
‘Aunseai} 
јеошлоја 
зчелз|э. 
"ед 3ipne ay3 рие J221JJO 'Vyog 941 40 ($)7т 
10} рә aq [үм jeuoijeu иоцэәѕ Aq ролпбај 
2 





© AODCISUD 





272 

















x 
" 


əy} jo məna 
` үеошурәз 

e pnpuo9 
jenuew 
әлпрәзоза 
ay7 jo u 
опезиәшәүаш! 
941 uo 423$ 


40 Зишел 





| зорәцгл | 





әцезоу sasoN 















51ИР3|05Ч02 


juawaseuew 
















-3esse 


10и SEM учи! 291 
10 (2)(2)29 uoi225 


Aq pasinbe se 











o 


213 


әиезоу $950] 











аојәләр зои pip 





шпшішіЙ! 





Аыүейюшпш эці. 





uo suone|n8ay 





jedisiun,w 


"јела! 





Aq  рэлпБэл Аоџајодијо5 


se s|2^9| 












UJD UUTUllA] 


Aoua1aduuoo ui uo ѕиоцејпЗәм 





sde8 ssouppe jediniunj 292 













[102 
eunf jo риз 





Suluies} Əy} pue ДЛимәрі Jo ЕТ чопејпдал Ад 


оз JopJo 











оз pəpəfqns paJinbaa se s|2^9| 











uaaq 





ul J9uueuu 





әзер иоцә|дшо> Кзизјодшоз и: 














seu шәщ Jo 





'зјалот Қәші в ul sdes $5элрре pue 














1102 AjenaqeJ 








ПЕ pue зјершо  ' Аизиэр! ој лэрло 


Аоигједашо5 pessesse ou 








ƏƏ цим 










ээиен9цоэ 


UJnUulutjA әләм SİLO ui Jeuueuj Ajeuun 








$әюинәзәашозэ 





-ио 
VOTERS TO uo зиоцејпдом juawaseuew e ui passesse 








шиши 





ПРЕ једу типуј әцз шецә JOU әләм зјерујо 









03 ээченашоэ 










речорләрзен jo ЕТ uone|n39J Ajddns 2941 jo јчәшәдеиеш 












uo SunJodaJ 69295 


Ayyediniunyy 





YIM 59124939905 шецә Ajddns aui io 








Музиоу 





91eJ0dJ0) 10433911Q ә e 


озиецашо2-иом е 5912и93эЧи105 241 


© део а ери) 


fees sees а ава РТ леве оза 























уџошевеирш 














о 
g 


Qo 


214 


942301 $5950] 









челем Aq pasinbai se 


_ puepne | 








Әд |4151 ү2ӘЦ> 








pue jenuew у эш ашар E 01 ејеидоладе DIC SA dii 


АРАҒА 


_ рәшшәрі - 





aınpa201d цим зои иоцемэр SUINAU! 3NOUIM 





~ 
7 













Аэцов рәмәіләу .40j pausiuunj рәлпоола элэм 000 


јизшезеџеш 





IIv/198euew | х 


edpiuniw/042/INDS. 


| suoseay ө | gozy элоае эпел 


128e43u02 pue 





4102 
Aıenıqa3-P!N 





Co 


ча: 


2 иопрезиел 2 jo 
5 


јиошелпзола 








onead 





“ 


5951495 рие $рОО=) 

















‘VSN ӘЧ) 





gjeis Jo 


әэиешлојләа 





Jo (р)/9 чоцоәс 









jo чоциэлелиоз 





эзеп|ела 





Ul 1123$ 


СЕ. 








pue әлп5еәш 





ЈО озџешлојлас 





'JO3IUuOUJ 





эзеп|елэ pue 





o3 saınpa2oıd 





9Jnseaui 103 шо 





рие goed 








оз <әлпрә2о10 





ul 493545 ОМ ө 





pue $ШәӘ15Л$ 








"ЕТ $1элэ7 9jeudoudde 











Азигједшођ удоре pue 


©) лепој) 





9 





275 


2 
9 





әмеҙоу $э50\ 


e јиџапе jou 
PIP OUA злерр! 
сі рэрлеме 





` aram suoneionb 


рие $1эелисэ 








a^ 


> 


а 





эзен 


Ws 





300 15әләзи! 
JO мопџалел 02 





о чоцелејэә 
ее Ul ‘Spig 





əy} 





әлипәйшозэ ои 





10 ШӘ15Л5 99] ө 





оз |e9n2eaduuraiou 








“бәәзишшоә. 
nd sem 1! uSnoui мало 





piq ‘sıa3eueuw | "uonmnsur. з5әләзи! 


J9210 Sutjuno22e 

















10149503 | 1euyoue jo дал jo иоцелеррэа 
NDS 9u1 jo и uoneoipnfpe our Aq рәлозаае 
LTO? U2JelN опезиәшәаш! pue иоцепјелә · әләм 5ѕџоцегләа 







Aq |рипоз2 əy} чо Зициел3 əy} uo paseq зиоцелар 991 









оз рејишапо əy} uo »xy1equi3 SEM 92UPI|9H Jo јелоладе 


кс 


©) летео) 


276 


9U830)j 595014] 





fV" TUE LM i 
ж AE ичи AAA ES aR a 


рәмојо; 

jou 595592013 
jueunurodde 
ze чоцејпдом 
рәшездо 304 
suonejyono 
19011002 
лиошевеџеш 
3993 

991 0} SJ9J24 


иоцепјелә 


ләриә лејЈип 


uone»yienb 
-әла pue 
иоцепјелә 
Japuay 


-Suippiq 





_ 9ARHSdulo) 





ШАЛ еоџерјооое 
Ul SSe2oJd INOS 
aU} 10 asnge 
əy} equos 
JO JUSASIC 
О] џемеј ејам 
Sdeis әлпоәнә 
рие JeeÁ soud 2U] 
Ul pounuopt әлә/л 
speme лете 
(о) р чоцејпба. 
WOS Аа peunba; 
se '21215 од AG 
рәќојашә uosied 
Aue ој peroeuuoo 
JO 3121$ 
әш Аа рэАо виз 
эле Дәш әшәцл^ 





© летео) 








— 





277 











80108 


uo pue ZTOC 
AjenuqeJ риз 























juno” 





/әәтишшоҙ урпу 


















SJogeuelA 
Joiuag 
ЧИМ $401$$9$ 


эцо uo auo 





әш эиәшәаш! 
0} 921JJO 


s JoAew aul 


әие}оу 595014] 


1Ц8151ӘЛО 


9A1223JJ9U| 













Зи!рлеЗәл 
saınpa2oıd 
pue saı2ı|od 
јеилајш 293 
оз әоиәләцре 
aınsua 
ој pasn ээе|а 
ui S[oJ1uo2 
Зиџоџџош 
əy} Әиірледәл 


4495405 





pasieJ |елэцэ9 


Joupny œ 


aın3|n2 diusJopeo| 


9^1294J3 


1s2J91U! 









































*$]O1]UCO 





еилэзи! рэзе]ел se 





һәм se ио!е|519ә| 





цим ээченашюоэ 





‘SUILIOCd DS 





зоџешлојлод pue 








о 


jelnueulj Suipsese.s 








Ay[Igisuodso 





1ugisJ8AO 





ЛӘЦ1 ӘЅ12ЈӘХӘ 





Ajayenbape 
| 4 diusJopeoT] 





зои pip diusJape271 








(LISE 


џоцејпбеј NOS 


© Je се 


ә 





ә 
2 





218 





9U£30y SSO 








эреш 5э8иецэ 
03 эпр 
$1иәшә1—е1$ 
|eiueuy əy} 


JO мәІләЈ UON ө 


Aqyiqisuodses 
348151элО 


'аоџешлојлод 
Jood 20} 
иэхез иопзе 
3۸119302 

OU әләм әләці 
9241$ Чәлә| 
әлцэәдо ue 


je seAnpefqo р 


әшшдәәрәза 


©) дежио lU» 


Pr—— Rs 
|| 





279 


әмеҙоу $950] 


Г Ж 





— 





5488 51145 

JO} passasse 
зои osje ue 
$912493э9 05 
шпши!ш 

əy} Зицәәш 


зои 5ладеџеш 


1019$ 

JeaÁ 

e uey} әлош 
10} uonisod 
5лэ8ецеш 
4019$ 

jo Зи UON 
uoissiuqns 
Jaye 





©) леже luus) 


Ls 


Qu 


©з 





280 





9U£30y 5950] 








џопешоји 




















1102 Бе AES MEE 
iy У C are =ч, им І 1 
чим sjenuew | -рәшеушеш 


Џ 






eunf зип Зшо8 0} ul91sÁs 









_ әлрәәод | 


йч 
р ар“ КО ж 
A 





al 





DN E 


-uO pue /TOC oe — | 
іш 4193545 , | 











зәЗеиеу jedioiunyy 


yaıeN шол а 
 peusiseg | $удои sray e| 9909 ON 






озеја 

ШІ ul91sÁs 
јџошевеџеш 
озиешлој од 


ON 


py әш 

Jed se sınoy 
шпшіхеш 
uey} 

әлош ом 
ој ремојје 


saoÁo|duJ3 


РУЧНЕ тл. 





1, көзе DEB B. Bias y сатысын. c Née сааб а... 












jJuawageuew о 


əy} JO} г8из|[242 








e suleulaJ 
јидшевдеџеш 





залпрез2оло 


азиешлојлод 





pue $аэцоа 10 
pue JeroueutrJ 





1u23u12240Ju9 241. 


<=) дежио се 15) 








о 
9 


Qo 


281 














yoda 5141 
Jo 9 чделделеа 
01 ЈӘЈӘЈ 
519552 941 ИО 
SINd 10] 51001 


Зиџоуџош 









әуеҙоу SSO 


М 
os 





<иоцоип) 





јиошевдеџеш 
539552 941 10) 
SJ9piAOJd 221AJ9S 


əy} uo ззџе ом 


















| рие seniAnoe 


әшәЗеиеш 


рие 519151821 
зәззе 
џгамцед 
џоцеиозол 
AIU3UON 
yoda: 
jenuue əy} и! 
зоџешлојноа 
реџодај 
syyoddns jeu} 








| pays Ajoienbspe 





















pue SULIOUUOW Sul 






yoddns оз g9ejd ш 






591М915А5 pue 11215 





SACU 10: 





op Ащейошпш 292 





әлошләцып- топе 





əy} Suunp әреш 





әләм 5з3иәшриәше 








1022110815 једолог 


=A + - 








se Sju2aulo1e1s 





[eroueun әзә|йшоэ 





pue 2184122! 








онашоз 01 Aqyiqeu! 








s Aijedioiu niu 


í 














oui 10} 


ә 








uoseaJ димџерип 









© део сео) 


--------.-,-........-.-...--...................>- УРИНУ 





282 





A[u1uouu 'Зи1о8 
-uo pue 7702 


Asenigaj шолУ 














jlounoD/seseuew~ 


jediniun-w 








10} здицоош 
Aju1uouu 
IVdW 9u1 
jo мед w104 
aq [IM 310991 
ӘШЕ5 94] 
Зицәәш 
зчәшәдеиеш 
94} Jo suia 
рлерив15 ay} 
јо мед шло} 
НИМ 340991 


ирпе јеиләјицј 














90210) S9SOIAJ 




















"модел иеа 
ирпе |ецлэзи! 
Jo азиеџодш! 


pue әјол aui 








Suipue1suepun 


Jo »oe1 

















ui Sun|nsaJ 
Ayjedioiunua 
ӘЦ110 5511 
озиешлојлод 
Jood pue 
3uawaın2oJd 
sassaıppe 
Ajayenbape 
jou 


АЗэ3е43$ 241 



























"зиопдериошшозај 





pue здшри: 





5 ipne јеџлој 





03 ea рие 








55элрре 03 А3120! 





5 Juawaseuew Ас 


рәѕІшоашо? sem 





JapiAosd зоџелп55е 





ue se ajo 








$д!рпе үгиләзи! 





pue <әцілі2е 


јчәшә8ецеш 





1513 
pesieJ $8 ириц 
9AnnedeiJ ПЦ] 
рәзиәшәаш! 
jou 


591832435 JSH 























pue әәзишшозә 








yıpne eui jo 
BIURUIBAODO 





SsauaAnoagje 24] 





-гоиоца 





зиәшаојәләр 





1221129 JO диррел 


©) лепес) 





2 


"Zo 


283 











u 
оцезиәшәјаші 
aui 

JO 1uSis19AO0 


Jayyny 


Аа сло ма مھ فمف ہمہ .22.2 کے‎ м. | ли. Ma س‎ 


9U830y $950 








5340494 

ләці ui рэ3ез$ 
јџешевеџеш 
чил 

ue|d џоцзе 
uodn рәәлЗе 
ay3 jou 
опејигшејаш 
-иои 03 эпр 
рэазииолацоэ 
559иэл!12э4э 
s 9911IU1UJO2 
ирпе əy} pue 


ирпе үешә1ц| 


5801риу 


9AlnnedaJ 














284 


Report of the Chief Financial Officer 


1. INTRODUCTION 


It is with great pleasure to present the annual financial statements of Moses Kotane 
Local Municipality for the year ending 30 June 2016. These annual financial statements 
were prepared in full compliance with the provision of the generally recognized 
accounting principles which ensures comparability against prior years 


2. Performance highlights 


The municipality managed to pay 99% of its creditors within 30 days upon receiving 
the invoice with exception of NWDC which is under litigation. 

The Municipality generated and maintained a healthy surplus of R119 939 Million. 

All the financial related commitment were honoured. 

The municipality has improved the record keeping system resulting in the continuous 
improvement in audit opinion each year. 

Prior audit exception in relation to finance was reduced by 73%. 

Section 71 and 72 reports were completed and submitted timeously in all reporting 
periods. 

The Adjustment Budget was completed and approved on time while all targets were 
met with the tabling and approval of the 2015-2016 Budget and MTREF. At this point 
in time all budget related reports and returns has been submitted to National 
Treasury while the Annual Financial Statements were completed and submitted to 
the Auditor-General on 31 August 2016. 

The Integrated Development Plan was totally revised and aligned with the Budget for 
2015-2016 and the MTREF for 2016-2017/2017-2018. 


The municipality for the first time improved its MIG spending considerably 
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3. Our commitment 
Improve Financial Viability 


Moses Kotane Local Municipality remains committed to prudent financial management 
by strengthening the balance sheet , tightening the credit control and debt management 
policies and continued improved revenue collection or enhancement strategies. This is 
evident to the fact that the municipality has accepted assistance by DBSA and Anglo 
American to cleanse the billing data, metering, assist with water conservation and 
demand management to reduce the water losses, and aligning billing information with 
the updated surveyor general information to increase the revenue base. 


Clean Audit Opinion 


Despite the municipality having received a qualified audit opinion in 2014/15, the 
municipality is committed to achieve a clean audit opinion by addressing the following 
issues: 


e Compliance to SCM to reduce the unauthorized, irregular, fruitless and wasteful 
expenditure 

e Capacitate the asset management unit to ensure a continuous update on the fixed 
asset register and testing the impairment on time. 

e Capacitate the SCM unit with regard to contract management. 

e Implement the system that will recognize all the creditors to avoid prior year 
payments/corrections each year. | 

e Improve internal relationships with water department to improve the metering 
internal controls and other trading related services department (i.e. town planning 
and housing), to ensure completeness in the billing database. 
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4. REVIEW OF OPERATING RESULTS 
4.1 Operating Results 2015/2016 


The municipality has generated a healthy surplus of R119 939 million which has 
increased by 6.4 % as compared to the previous financial year R78 603 million. The 
decrease was mainly due to the fact that the main streams of water supply continued to 
be dried even in the year 2014/2015 e.g. such as boreholes dried up during spring 
period which forced the municipality to circumvent the situation by employing the water 
tanker services to the affected residents. The Municipality also procured а fleet of R+ 
R35 million which includes five water tankers, electrification of unit 5 as well as 
completing other programs not covered by MIG 
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ConsolidatedOperatingResults2015/2016 —— 
Details Em 72016 | 











EK - zx Hp PDA ——- - | 
| Adjusted | 

| 
| 


| Budget 


| 
| 


| 

| Change 
| 

Џ 


0 
Kesme 97% 501 605 745 954 511 126 452 906 16.95% -517 867 431 | -660 372 909 


0 
Expenditure | 711 703507 625 397 979 |86305 528 13.80% | лоо обо 577 695 497 


-92 201 902 120 556 532 | -212 758 434 | (176.48) | -79 554569 | 32 677 412 


Gains and 
losses -616 892 -616 892 4 074 170 


99.95% 
Surplus | -92 201 902 119939640 | 27737738 |2343 | -79 554569 | .7 603 242 


The analysis below shows that the municipality raised the revenue higher than the budget and on the 
expenditure it made savings which resulted in the surplus. 




















CONSOLIDATED OPERATING RESULTS FOR 2015/2016 
800 000 000 
600 000 000 
400 000 000 8 income 
В Expenditure 

200 000 000 

Катин * Surplus 

Actual В... 

-200 000 000 


288 


Report of the Chief Financial Officer 


5. OPERATING INCOME 


The operating revenue has increased by R85 582 million which is as compared to the prior year 
operating revenue [2015- R660 372 909: 2016- R745 954 511] 


Out of the actual income of R745 million Government grants contribute 62.1076. This analysis clearly 
shows that the municipality is dependent on grants for its survival. This municipality contains 105 
villages (deep rural) and two township which makes it difficult to collect the revenue. 


The analysis below shows a remarkable improvement in terms of the capital grants spending, thus 
service delivery to our people. In addition the municipality managed to achieve its budget target on 
the revenue refer to item 6 below. Despite the improvement the municipality did not achieve its target 
on the traffic fines revenue due to the fact that the system was only purchased at year end. 


2% 
S 
E 
SUPE 
د‎ 3, 
E $ 


JN је OME 


T жет enm cnm na нөт 
rates 85 164 112 97 112317 |  -11984205| 13.75 | 13.02 | 65 438 378 
charges or 442 982 | 127220 2, 1. 222 715 | 22. m a 05 me 701 826 


-= Ne ар: 
investment 8 000 000 10 497 271 2497271| 129! 141| 10291 244 


Traffic fines 3 000 000 4642 650| -1642651| 048| 062| 1204300 






pow z pre e қ 
CE 

















Received 
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343 304 011 463 233 033 mon 19 929 022 p 42 pa 10 | 431 618 - | 
Other Own 


Revenue 40590500| 43248973 p 658 1, ШЕ 118 426 


Totals | 619 501 605 745954511 | -126 452 906 


NB: From the above analysis government grants performed more: {Пап the budget due to the roll 
over that we realized, Property rates performed 13.75%, Service charges 22.51% and the traffic 
fines reported 0.4896 this is due to the fact that a provision for the contribution to traffic fines 


exceeded the actual budget and the municipality noticed a collection of below 1% hence a higher 
contribution to doubtful debts. 







Government 
Grants & 
Subsidies 













660 372 909 


BUDGET VERSUS ACTUAL FOR 2016 
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% PERFOMANCE/ SERVICE 


180.00 ` 

160.00 m Property rates 

140.00 

120.00 

100.00 
80.00 
60.00 
40.00 
20.00 


m Service charges 


B Interest Received 
(investme nt) 


ш Traffic fines 


mM Government Grants & 
Subsidies 


Other Own Revenue 





NB: The illustration below clearly shows that traffic fine revenue raised exceeded the highest 
expectation, the municipality needs to improve its internal controls to ensure that this revenue is 
collected efficiently. 
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Percentage Composition 


Other Own Revenue EE 


Government Grants & Subsidies ii www 
Traffic fines | 
Interest Received (investment) В 
Service charges БЕНИ 
ӘБЕЙ 


Praperty rates 


o 301. 4D. 30 a0 590 жа ?О 


6. USER LEVIED CHARGES: 


In the year under review there was a notable improvement with regards to billing due to the 
cleansing of data By DBSA resulting in the following: 


e Adjusting journals to correct mistakes with regard to client type 


e Meter information such as meter stuck , failing to read , or green were attended thus 
improvement in the billing 


e The continued implementation of the DBSA ‘s recommendation on billing information has 
improved on the billing data 


Budde ai 
Description E | 


Property Rates 85 164 112 | 97112317 | -11 948 205 65 438 378 
Water Sales 110551554| 97 070397 | 13481157 102 913 956 
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Sewerage charges 2 901 889 2 566 959 334 930 2 854 720 
25 989 539 | · 27582911| -1593372 21 933 150 
224 607 094 | 224 332 584 | 274510 193 140 204 





BUDGET VERSUS ACTUAL PER SERVICES 





120 000 000 | | 
100 000 000 

80000 000 

60 000 000 m Budget 

| ш Actual 
40 000 000 = Series3 
и Series3 
20 000 000 | 
ЕЗ Property WaterSales Sewerage Refuse 
-20 000 000 Rates charges removal 


7. Debtors age analysis 


Based on the analysis below, the government seemed to be the biggest contributor of the debtors’ 
book of the municipality, however this was coursed by the corrections of all the abeyance recorded 


in the municipal system. 






| 
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46855 |3916 |4290 |4038 |49642 | 
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AGE ANALYSIS PER CATEGORY 
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8. OPERATING EXPENDITURE 2015/2016 


The following shows the expenditure per grouping versus amounts budgeted: 





escription 








| 








| RENT UTR 
Personnel | 5 HUE 
154 792 178 042 | 154651 UN EE 


| | 
1 





Remuneration of Councillors ы | 
| 20 794 20 906 


294 


Report of the Chief Financial Officer 


Impairment 20 
т 81 824 62 458 | 62558|  60791| < 
Jepreciation and = ТІ DON 
Шо соет 8590 7575| 7575 9316 || 
Bulk Purchases о 

à 63 206 a 66200| 55557|. 
коче: АЕ 
| 32 623 30 000 | _ 33400] 243%. ____ 
Other Expenditure AU E 
j 162 438 168 828 | 193122 | 160992| ____ 

Repairs ae sd D 
i 45 044 51317| 58137| 45566|. 
шага omiies 2 888 4100| 4100 3497 | | | 
DE 7015 3700| 5900|  162| & 


625 398 686 972 | 711703| 577695| |. 


8.1 REMUNERATION vs. OPERATING EXPENDITURE 











The savings on expenditure on employee related costs compared to the budget can be attributed to 
savings realized on vacancies not filled as well as vacancies filled at a later stage during the financial 
year. 


The upper limits of salaries, allowances and benefits of different members of the council have been 
paid in terms of the remuneration of Public Bearers Act, 1988 (Act NO. 20 of 1998) as promulgated 
in the Government gazette issued in 25 March 2015. The salaries of the employees of the council 
has been paid in terms of the stipulations as contained in the salary and wages collective agreement 
of the South African Local Government Bargaining council for the 2015/2016 financial year. 


295 


Report of the Chief Financial Officer 









Desocripuon 
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ЗЕН SERS K Е tus MICA: ШЕСТА 
Total operating expenditure 625 397 979 577 695 497 
Total operating revenue 745 954 511 660 372 909 
Employee remuneration 154 791 910 130 452 066 


24.75% 22.58% 
20.75% ‚19.75% 


% decrease/increase in remuneration 4 00% 2.82% 
00% ae 
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9. GRANTS AND SUBSIDIES: 


LIUM 












| 
| 
| 
| 
| 
| 


| 
| 


Sd d 1 
d fixa Puedo Ы” 
ауаны ЖАТУ ас Ж GIST Sean и: 


Equitable share 275 714 000 
Finance Management Grant 
Expanded Public Works Programme 
DWA Operation and Maintenance 
Municipal Systems Improvement Grant (MSIG) 
Provincial Infrastructure Grant 
Disaster Management Awareness ЫН o 
Municipal Infrastructure Grant (MIG) 


The variation in the actual amounts between the 2015/2016 and 2014/2015 financial years are due 
to the increase of the equitable share and the transfer of the Conditional Grants met to revenue. 
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Grants growth comparision 
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10. MUNICIPAL DEBT & INVESTMENTS 


10.1. Long Term Debt 


Below is the movement of long term debtors at year-end 


Finance Lease Obligation (minimum lease payments) 11 523 333 









1 : 
4 
| ^ 4) , 
4 2 * * * 
` Y4 4 к ў . 


The municipality has entered into a finance lease for ICT hardware and revamp to the value of R12 


Million, as well at the loan from Absa which were previously classified as normal loan and not 
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ж. 


finance lease. 


Growth in loans over the period 
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10.2 Investments 
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Civic Centre Call Account 


4 451 806 
Water & Sanitation Call Account 186 841 
Nedbank 27 000 000 ҚА А 
Ledig Reservoir 5 341 389 
Total Investments | 135 276 642 166 126 875 


The graph below shows that the municipality has sufficient cash to honour its long commitment. 


Investment performance over the years 
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11. CAPITAL EXPENDITURE AND FINANCING 


As far as the capital expenditure is concerned, Council addressed the backlog in certain areas 
without neglecting the current assets. Backlogs in infrastructure were given a very high priority 
during the approval of the capital- and operating expenditure. In addition, the Council adhered to 
guidelines that National Treasury had set for capital expenditure while capital expenditure program 


was IDP driven. The expenditure incurred during the year in respect of fixed assets, amounted to 
R170 265 382 


The table below shows the distribution of the fixed assets according to the type of asset: 


carrying Valu 











"e 


 DescriDuon ZU 1C 






1 


i 
Т | 


24 031 449 13 026 149 11 005 300 45.80% 
29 696 207 30 027 406 -331199| -112% 

U SAS ` 908 949 505 802 096 847 | 106852 658 11.76% 
Community Assets 150 094 254 128 188 470| 21905784 14.59% 
105 894 055 64 055 916| 41838 139 39.51% 

1218 665 470 | 1037394 788 | 181270682 14.87% 


The above-mentioned fixed assets were financed from the following sources: 








Absa ӨЛІНІ? Loan 9951 426 | 10985 320| -1033894| -10.39 | 
INCA Annuity Loan | | 21416206 | 24696 112 | -3279 906 
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оу LON 30 317 324 | 33018 491 | -2 701 167 


Finance Lease Obligation (minimum 1, 
usn payments) 7 866 303 7 017 466 848 837 | 10.79 


Unspent Conditional Grants 14 675 052 2587 086 | 12 087 966 | 8270 


Payables from Exchange 











Transactions 


TOTAL 


78 218 592 77 916 177 302 415 0.39 


162 444 903 | 156 220 652 6 224 251 





Funding Source 
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Key Financial Ratios 
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Total long-term debt to total revenue* 


Repairs & maintenance to annual operating revenue 















12. INVESTMENTS 


External investments on 30 June 2016 amounted to R135 876 268 compared to R85 483 463 for 
2015/2016. 
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Investment Trends over the years. н. 
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13. HOUSING 


The council is acting as an agent for the Northwest Province for the building of RDP houses. The 
property on which the houses are built belongs to the Traditional Authorities in that area and not to 
the council. The houses will also be the registered in the name of the beneficiary whom is receiving a 
subsidy from Provincial Government. 


The money received from the Northwest Province is paid into a separate bank account from where 
the suppliers are being paid. Mg 


Ы 
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14. EXPRESSION OF APPRECIATION 


| am grateful to the Mayor, the Executive Committee, Municipal Manager, Councilors and 


Departmental Managers for the support they have given to the department during the 2015/2016 
financial year. 


A special word of appreciation is extended to the team of the Budget and Treasury Office for the 
months of hard work, sacrifices and dedicated efforts during the financial year to enable us to finalize 
these financial statements. A special word of thanks to the HOU's: Expenditure and Revenue and 
SCM for their dedication and countless days and nights spent to achieve the goals. To the Managers 


that came in after hours to help with the final reconciliations please accept our appreciation. 


Ms. L O NDLOVU 

Chief Financial Officer 

Moses Kotane Local Municipality 
31 August 2016 | 
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Statement of Financial Position as at 30 June 2016 





Figures in Rand Note(s) 2016 2015 
Assets Re Stated 
Current Assets B pic 
Inventories 5 8 370 343 15 899 041 
Consumer debtors 8 194 707 925 227 690 462 
Receivables from exchange transactions 6 2 156 860 2 835 406 
Cash and cash equivalents 9 135 276 642 85 733 265 
Receivables from non-exchange transactions 7 12 969 203 11 711 548 
VAT receivable 42 14 632 471 28 831 456 
368 113 444 372 701 178 
Non-Current Assets 
Property plant and equipment 3 1 218 665 470 1 074 887 527 
Heritage assets 4 14 000 14 000 
Other financial assets 
1 218 679 470 1 074 901 527 
Total Assets 1 586 792 914 1 447 602 705 
Liabilities 
Current Liabilities 
Provisions 13 2 311 205 1155210 
Payables from exchange transactions 15 78 218 592 77 916 177 
Unspent conditional grants and receipts 11 14 675 052 2 587 086 
Finance lease obligations 10 4 766 065 5 257 016 
VAT payable 
Other financial liabilities 12 7 866 303 7 017 466 
107 837 217 93 932 961 
Non-Current Liabilities 
Other financial liabilities 12 53 818 653 61 682 457 
Finance lease obligations 10 1 533 386 6 237 088 
Provisions 13 37 746 345 31 887 322 
93 098 384 99 806 867 
Total Liabilities 200 935 601 193 739 828 
Net Assets 1 385 857 313 1 253 862 877 


Accumulated surplus 1 385 857 314 1 253 862 877 
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Statement of Financial Performance 


Figures in Rand Note(s 2016 2015 
Re Stated 
‚ Revenue 


-... 


Revenue from exchange transactions 


Service charges 18 127 220 267 127 701 826 
Commissions received 121 027 105 115 
Rental Income 26 196 5 287 
Sales of housing stands 9 000 

Other income 20 1 382 784 1 137 421 
Interest received 26 52 207 237 33 161 847 
Total revenue from exchange transactions 180 966 511 162 111 496 


Revenue from non-exchange transactions 


Taxation revenue 


Property rates 17 97 112 317 65 438 378 
Transfer revenue 

Government grants & subsidies 19 463 233 033 431 618 735 
Fines 4 642 650 1 204 300 
Total revenue from non-exchange transactions 564 988 000 498 261 413 
Total revenue 16 745 954 511 660 372 909 
Expenditure 

Employee related cost 22 -154 791 910 -130 452 066 
Remuneration of councilors 23 | -20 793 948 -19 153 919 
Contribution to provisions 24 -7 015 012 -1 621 906 
Depreciation and amortization 27 -46 184 542 -66 414 822 
Finance costs 28 -8 590 181 -9 315 631 
Debt impairment 25 -81 824 437 -60 791 303 
Repairs and maintenance -45 043 941 -45 566 362 
Bulk Purchases 31 -63 205 858 -55 557 172 
Contracted services 30 -32 623 323 -24 333 038 
Ward Committees -2 888 035 -3 496 922 
General Expenses 21 -162 436 792 -160 992 356 
Total expenditure -625 397 979 -577 695 497 
Operating surplus 120 556 532 82 677 412 
Gain (loss) on disposal of assets and liabilities -616 892 -4 074 170 
Surplus for the year 119 939 640 78 603 242 
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Statement of Changes in Net Assets _ 


Accumulated Total net 
Figures in Rand Note(s) surplus assets 
Opening balance as at previously reported EE | . Q 
Adjustments = 
Prior year adjustments 
Balance at 01 July 2014 as restated 1 137 130 924 1 137 130 924 
Changes in net assets 38 128 711 38 128 711 
Surplus for the year 78 603 242 78 603 242 
Total changes 1 253 862 877 1 253 862 877 
Restated Balance at 01 July 2015 1 253 862 877 1 253 862 877 
Adjustments 12 054 797 12 054 797 
Surplus for the year 119 939 640 124 643 446 
Total changes 1 385 857 314 1 385 857 314 


наанаа 
ee se s 


Balance at 30 June 2016 1 385 857 314 1 385 857 314 


очччень 


Disclosure of prior period errors is provided in note 35 
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. Cash Flow Statement 


| Restated 
Figures in Rand Note(s) 2016 2015 
Re Stated 
Cash flows from operating activities 
Receipts 
Revenue from non-exchange transactions 97 112 317 65 438 378 
Sale of goods and services 133 401 924 130 153 950 
Grants 463 233 033 431 618 735 
Interest income 52 207 237 33 161 846 
745 954 511 660 372 909 
Payments | 
Employee costs -154 791 924 (130 452 066) 
Suppliers -441 308 161 (399 259 285) 
Finance costs -8 590 181 (9 315 631) 
-604 690 266 (539 026 982) 
Net cash flows from operating activities 32 200 319 010 121 345 927 
Cash flows from investing activities 
Purchase of property, plant and equipment -173 204 909 (168 864 357) 
Proceeds from sale of property, plant and equipment -616 892 127 702 
Increase (decrease) in other financial assets 236 869 
Increase (decrease) in cash band cash equivalents 49 543 377 
Non-cash correction in current year 1 540 562 
Correction of error as disclosed in 2014 AFS -14 287 575 (23 400 784) 


Adjustment on prior year Library Grant 
Amounts attributable to assets under construction 


————————————————————————————— 
Net cash flows from investing activities -138 565 999 (190 360 008) 


Cash flows from financing activities 


Increase in (Repayment of) other financial liabilities -8 102 469 (7 307 436) 
Finance lease payments -4 107 165 (3 834 424) 
Net cash flows from financing activities -12 209 634 (11 141 860) 
Net increase/(decrease) in cash and cash equivalents 49 543 377 (80 155 941) 
Cash and cash equivalents at the beginning of the year 85 733 265 165 889 206 
Cash and cash equivalents at the end of the year 9 135 276 642 85 733 265 
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4 Financial Statements 30 June 2016 - Moses Kotase UM (ANAL) 


Statement of Comparison of Budget and Actual Amounts 


Budget on cash basis Approved Adjustments Final Actual amounts Difference Reference 
budget budget budget on comparable between final 
basis budget and 

Figures in Rand actual 

Statement of Financial Performance ү 

Кеуепие 

Revenue from exchange transactions 

Service charges 140 892 982 -1 450 000 139 442 982 127 220 267 -12 222715 М/А 

Commissions received 100 000 -30 000 70 000 121 027 51027 N/A 

Rental income 0 0 26 196 26 196 М/А 

Sale of stands/Land 55 000 -54 000 1 000 9 000 8000 N/A 

Other Income 25 352 100 15 167 400 40 519 500 43 092 750 2573250 Interest on 
debtors 
included in 
other revenue 

Interest received on investments 9 700 000 -1 700 000 8 000 000 10 497 271 2497 271 N/A 

Total revenue from exchange transactions 176 100 082 11933400 188 033 482 180 966 511 -7 066 971 

Revenue from non- 

exchange transactions 

Taxation revenue 

Property rates 69 720 382 15443730 85164112 97 112 317 11948 205 N/A 

Transfer revenue 0 0 

Government grants & subsidies 343 349 727 -45716 343304011 463 233 033 119 929 022 Condition met 

Fines 3 500 000 -500 000 3 000 000 4 642 650 1642650 More fines issued 

Total revenue from 416 570 109 14898 014 431 468 123 564 988 000 133 519 877 

non-exchange transactions 

Total revenue 592 670 191 26 831 414 619501 605 745 954 511 126 452 906 
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Statement of Comparison of Budget and Actual Amounts 


Budget on cash basis Approved Adjustments Final Actual amounts Difference Reference 
budget budget budget oncomparable between final 
basis budget and 

Figures in Rand actual 

Expenditure 

Personnel 178041720 (23390720) 154 651 000 154 791 910 140910 Late 

BE Lin's 5% is | appointments: 

Remuneration of councillors 20 906 185 105 815 21 012 000 20 793 948 (218 052) 

Provision 3 700 000 2 200 000 5 900 000 7 015 012 1115012 Provision for 
leave 

Depreciation and amortization 105 048 731 105 048 731 46 184 542 58 864 189 

Finance costs 7 575 376 7 575 376 8 590 181 1014805 provision 
Finance Lease 

Debt impairment 62 457 606 100 000 62 557 606 81 824 437 (19 266 831) Non payment 

Repairs and maintenance 51 316 500 6 820 170 58 136 670 45 043 941 (13 092 729) Procurement 
plans not 
implemented 

Bulk purchases 55 000 000 11 200 000 66 200 000 63 205 858 (2 994 142) Overspent 
on bulk 
purchases 

Contracted Services 30 000 000 3 400 000 33 400 000 32 623 323 (776 677) Contract : 
terminated 

Ward Committees 4 100 000 4 100 000 2 888 035 (1211 965) N/A 

General Expenses 168 826 067 24 296 057 193 122 124 162 436 792 (30 685 332) N/A 

Total expenditure 686 972 185 24 731 322 711 703 507 625 397 979 (7 110 812) 

Operating surplus 94 301 994 2 100 092 92 201 902 120 556 532 212 758 434 

Gain on disposal of assets and - - - (616 892) (616 892) 

liabilities 

Surplus before taxation 94 301 994 2 100 092 92 201 902 119 939 640 212 141 542 


Actual Amount on Comparable 
Basis as presented in the 
Budget and Actual 

Comparative Statement 
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ease 


Accounting Policies 


4. Presentation of Financial Statements 


The financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting Practice (GRAP), 
issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance Management Act (Act 56 of 2003). 


These financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost convention as 
the basis of measurement, unless specified otherwise. They are presented in South African Rand. 


A summary of the significant accounting policies, which have been consistently applied in the preparation of these financial statements, is | 
disclosed below. | 


1.1 Presentation currency 


These financial statements are presented in South African Rand, which is the functional currency of the municipality. 


1.2 Basis of preparation 


The annual financial statements have been prepared on an accrual basis of accounting and are in accordance with the historical cost basis 
unless otherwise stated. Under this basis the effects of transactions and other events are recognized when they occur and are recorded in 
the financial statements within the period to which they related. Assets, liabilities, revenues and expenses have not been offset except 
when offsetting is required or permitted by an accounting standard. 


A summary of significant accounting policies , which have been applied consistently are consistent with those of the previous year financial 
statements , unless explicitly stated the details of any changes in the accounting policies are explained in the relevant policy. 


The standards are summarized as follows: 

GRAP 1: Presentation of the financial statements 

GRAP 2: Cash flow statements 

GRAP 3: Accounting policies, changes in accounting estimates and errors 
GRAP 4: The effect of changes in foreign excgange transactions 
GRAP 5: Borrowing cost 

GRAP 6: Consolidated and separate financial statements 

GRAP 7: Investments in associates 

GRAP 8: Interest in joint ventures 

GRAP 9: Revenue from exchange transactions 

GRAP 10:Financial reporting in hypeinflationary economies 
GRAP 11: Construction contracts 

GRAP 12: Inventories 


GRAP 13: Leases 
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Accounting Policies 

1.2 Basis of preparation ( Continued) 

GRAP 14: Events after reporting date 

GRAP 16: Investment property 

GRAP 17: Property, plant and equipment 

GRAP 19: Provisions, contigent liabilities and contigent assets 

GRAP 241: Impairment of non-cash - general Property, plant and equipment 
GRAP 23: Revevue from non-exchange transactions (taxes and transfer) 
GRAP 26: Impairment of cash -generating assets 

GRAP 100: Non-current assets held for sale and discontinued operations 
GRAP 101: Agricultural 

GRAP 102: Intangible assetsAdditional text 

GRAP 103: Heritage assets 


GRAP 104: Financial instrument 


Consideration was given to the Accounting standards approved but not yet affected in the accounting policy. A number of new standards 
that are not yet effective for the year ended 30 June 2016 are presented in note 2 GRAP 21 : Impairement of non cash generating assets. 


1.3 Going Concern 


These annual financial statements have been prepared on the assumption that the Municipality will continue to operate as a going concern 
for at least the next 12 months. 


1.4 Property, plant and equipment 


Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production or 
supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during more than one period. 


The cost of an item of property, plant and equipment is recognised as an asset when: 
D itis probable that future economic benefits or service potential associated with the item will flow to the municipality; and 
О the cost of the item can be measured reliably. 


Property, plant and equipment is initially measured at cost. 


The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the location and 


condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and rebates are deducted in 
arriving at the cost. 


Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition. 
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Accounting Policies 
1.4 Property, plant and equipment ( Continued) 


Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a combination of 
monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the acquired item's fair value was not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 


When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as separate 
items (major components) of property, plant and equipment. 


Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred subsequently to 


add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of property, plant and equipment 
the carrying amount of the replaced part is derecognised. | 


The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also included in the cost 
of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the obligation arises as a result of 
acquiring the asset or using it for purposes other than the production of inventories. 


Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location and 
condition necessary for it to be capable of operating in the manner intended by management. 


Major spare parts and stand by equipment which are expected to be used for more than one period are included in property, plant and 
equipment. In addition, spare parts and stand by equipment which can only be used in connection with an item of property, plant and 
equipment are accounted for as property, plant and equipment. 


Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the recognition 
criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any remaining inspection costs from 
the previous inspection are derecognised. 


Subsequent to initial measurement property, plant and equipment is carried at cost less accumulated depreciation and any accumulated 
impairment losses. 


The useful lives of items of property, plant and equipment have been assessed as follows: 


Item Average useful life in years 
Land Infinite 
Buildings 25-30 
Infrastructure 15 - 100 
О Roads 10-30 

О Paving 20 

о Electricity 20 - 30 
O Water 20 - 50 
о Sewerage 20 - 30 
О Housing 25-30 
о Building 25-30 
Community 

O Buildings 25-30 

о Recreational Facilities 20 - 30 


Other property, plant and equipment 
О Other vehicles 

О Office equipment 

О Computer equipment & software 
о Specialist vehicles 

о Security 

о Furniture and fittings 

о Bins and containers 


nan ی‎ xo 
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1.4 Property, plant and equipment ( Continued) 


О Specialized plant and equipment 15 

о Other items of plant and equipment 5 

О Land fill sites '30-55 
Heritage Indefinite 
О Other property, plant and equipment 2 - 10 


The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting date. If the expectations 
differ from previous estimates, the change is accounted for as a change in accounting estimate. 


Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is depreciated 
separately. 


The depreciation charge for each period is recognized in surplus or deficit unless it is included in the carrying amount of another asset. 


Items of property, plant and equipment are derecognized on disposal, or when no future economic benefits or service potential are 
expected from its use or disposal. 


Depreciation on assets other than land is calculated on cost, using the straight line method, to allocate their cost or revalue to their residual 
values over the estimated useful lives of the asset. The depreciation method used reflects the patternin which the asset's future 
economic benefits or service potential are expected to be consumed by the municipality 


The gain or loss arising from the derecognition of an item of property, plant and equipment is determined as the difference between the net 
disposal proceeds, if any, and the carrying amount of the item. Such difference in recognized in surplus or deficit when the item is 
derecognized. 


Compensation from third parties for an item of property, plant and equipment that was impaired, lost or given up is recognized in surplus or 
deficit when the compensation becomes receivable. 


Useful lives of property , Plant and equipment. 


The municipality's management determines the estimated useful lives and related depreciation charges for property , plant and equipment . 


This estimate is based on the pattern in which ап asset '$ future economic benefits or services pontential are expected to be consumed by 
the Municipality. 


1.5 Heritage assets 
Assets are resources controlled by an municipality as a result of past events and from which future economic benefits or service potential 
are expected to flow to the municipality. 


Carrying amount is the amount at which an asset is recognised after deducting accumulated impairment losses. 


Class of heritage assets means a grouping of heritage assets of a similar nature or function in an municipality's operations that is shown as 
a single item for the purpose of disclosure in the financial statements. 


Cost is the amount of cash or cash equivalents paid or the fair value of the other consideration given to acquire an asset at the time of its 


acquisition or construction or, where applicable, the amount attributed to that asset when initially recognised in accordance with the specific 
requirements of other Standards of GRAP. 


Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life. 


Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm's 
length transaction. 
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1.5 Heritage assets (continued) 


Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, technological or artistic significance and are 
held indefinitely for the benefit of present and future generations. 4 


Ап impairment loss of a cash-generating asset is the amount by which the carrying amount of ап asset exceeds its recoverable amount. 


An impairment loss of a non-cash-generating asset is the amount by which the carrying amount of an asset exceeds its recoverable service 
amount. 


An inalienable item is an asset that an municipality is required by law or otherwise to retain indefinitely and cannot be disposed of without 
consent. 


Recoverable amount is the higher of a cash-generating asset's net selling price and its value in use. 
Recoverable service amount is the higher of a non-cash-generating asset's fair value less costs to sell and its value in use. 


Value in use of a cash-generating asset is the present value of the future cash flows expected to be derived from an asset or cashgenerating 
unit. 


Value in use of a non-cash-generating asset is the present value of the asset's remaining service potential. 


1.6 Financial instruments 


Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or a residual interest of another 
entity. 


A financial asset is: 
п cash; 
П a residual interest of another entity; or 
0 a contractual right to: 
receive cash or another financial asset from another entity; or 


exchange financial assets or financial liabilities with another entity under conditions that are potentially favourable to the 
entity. 


A financial liability is any liability that is a contractual obligation to: 
(J deliver cash or another financial asset to another entity; or 
П exchange financial assets or financial liabilities under conditions that are potentially unfavourable to the entity. 


Classification 


The entity has the following types of financial assets (classes and category) as reflected on the face of the statement of financial position or 
in the notes thereto: 


Class 
Trade and other receiables 
Other receivables from non-exchange transactions 


Cash and cash equivalent Financial asset measured at amortised cost 


Other financial assets Financial asset measured at amortised cost 
The entity has the following types of financial liabilities (classes and category) as reflected on the face of the statement of financial position 
or in the notes thereto: 


Category 
Financial asset measured at amortised cost 
Financial asset measured at amortised cost 


Class 
Other financial liabilities 
Trade and other payables 


Category 
Financial liability measured at amortised cost 
Financial liability measured at amortised cost 
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1.6 Financial instruments (continued) 


Initial recognition 


The entity recognises a financial asset or a financial liability in its statement of financial position when the entity becomes a party to the 
contractual provisions of the instrument. 


The entity recognises financial assets using trade date accounting. 


Initial measurement of financial assets and financial liabilities 


The entity measures a financial asset and financial liability initially at its fair value plus transaction costs that are directly attributable to the 
acquisition or issue of the financial asset or financial liability. 


The entity measures a financial asset and financial liability initially at its fair value [if subsequently measured at fair value 


The entity first assesses whether the substance of a concessionary loan is in fact a loan. On initial recognition, the entity analyses a 


concessionary loan into its component parts and accounts for each component separately. The entity accounts for that part of a 
concessionary loan that is: 


Cash and cash equivalent 


These are initially and subsequently recorded recorded at fair value.For cashflow purposes , cash and cash equivalent includes cash on 
hand, deposits held at call accounts with banks,other shortterm highly liquid investment with original maturities of three months or less , 
and overdrafts . These are subject to a significant risk of changes in value. 


Subsequent measurement of financial assets and financial liabilities 


The entity measures all financial assets and financial liabilities after initial recognition using the following categories: 
D Financial instruments at fair value. 
П Financial instruments at amortised cost. 
(3 Financial instruments at cost. 


All financial assets measured at amortised cost, or cost, are subject to an impairment review. 


Fair value measurement considerations 


The best evidence of fair value is quoted prices in an active market. If the market for a financial instrument is not active, the entity 
establishes fair value by using a valuation technique. The objective of using a valuation technique is to establish what the transaction price 
would have been on the measurement date in an arm's length exchange motivated by normal operating considerations. Valuation 
techniques include using recent arm's length market transactions between knowledgeable, willing parties, if available, reference to the 
current fair value of another instrument that is substantially the same, discounted cash flow analysis and option pricing models. If there is a 
valuation technique commonly used by market participants to price the instrument and that technique has been demonstrated to provide 
reliable estimates of prices obtained in actual market transactions, the entity uses that technique. 


The chosen valuation technique makes maximum use of market inputs and relies as little as possible on entity-specific inputs. It 
incorporates all factors that market participants would consider in setting a price and is consistent with accepted economic methodologies 
for pricing financial instruments. Periodically, an municipality calibrates the valuation technique and tests it for validity using prices from any 


observable current market transactions in the same instrument (i.e. without modification or repackaging) or based on any available 
observable market data. 


The fair value of a financial liability with a demand feature (e.g. a demand deposit) is notless than the amount payable on demand, 
discounted from the first date that the amount could be required to be paid. 
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1.6 Financial instruments (continued) 


Reclassification 


The entity does not reclassify a financial instrument while it is issued or held unless it is: 
п combined instrument that is required to be measured at fair value; or 
П an investment in a residual interest that meets the requirements for reclassification. 


Where the entity cannot reliably measure the fair value of an embedded derivative that has been separated from a host contract that is a 


financial instrument at a subsequent reporting date, it measures the combined instrument at fair value. This requires a reclassification of 
the instrument from amortised cost or cost to fair value. 


If fair value can no longer be measured reliably for an investment in a residual interest measured at fair value, the entity reclassifies the 
investment from fair value to cost. The carrying amount at the date that fair value is no longer available becomes the cost. 


If a reliable measure becomes available for an investment in a residual interest for which a measure was previously not available, and the 
instrument would have been required to be measured at fair value, the entity reclassifies the instrument from cost to fair value. 


Gains and losses 


A gain or loss arising from a change in the fair value of a financial asset or financial liability measured at fair value is recognised in surplus 
or deficit. 


For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is recognised in surplus or deficit when the 
financial asset or financial liability is derecognised or impaired, or through the amortisation process. 


Impairment and uncollectibility of financial assets 


The entity assess at the end of each reporting period whether there is any objective evidence that a financial asset or group of financial 
assets is impaired. 


Financial assets measured at amortised cost: 


If there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the amount of the 
loss is measured as the difference between the asset's carrying amount and the present value of estimated future cash flows (excluding 
future credit losses that have not been incurred) discounted at the financial asset's original effective interest rate. The carrying amount of 
the asset is reduced directly OR through the use of an allowance account. The amount of the loss is recognised in surplus or deficit. 


If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring 


after the impairment was recognised, the previously recognised impairment loss is reversed directly OR by adjusting an allowance account. 


The reversal does not result in a carrying amount of the financial asset that exceeds what the amortised cost would have been had the 
impairment not been recognised at the date the impairment is reversed. The amount of the reversal is recognised in surplus or deficit. 


Financial assets measured at cost: 


If there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is not measured at fair 
value because its fair value cannot be measured reliably, the amount of the impairment loss is measured as the difference between the 


carrying amount of the financial asset and the present value of estimated future cash flows discounted at the current market rate of return 
for a similar financial asset. Such impairment losses are not reversed. 
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1.6 Financial instruments (continued) 
Derecognition 


Financial assets 


The entity derecognises a financial asset only when: 
П the contractual rights to the cash flows from the financial asset expire, are settled or waived; 
П the entity transfers to another party substantially all of the risks and rewards of ownership of the financial asset; or 
O the entity, despite having retained some significant risks and rewards of ownership of the financial asset, has transferred 
control of the asset to another party and the other party has the practical ability to sell the asset in its entirety to an unrelated 


third party, and is able to exercise that ability unilaterally and without needing to impose additional restrictions on the transfer. 
In this case, the entity : 


- derecognise the asset; and 
- recognise separately any rights and obligations created or retained in the transfer. 


The carrying amounts of the transferred asset are allocated between the rights or obligations retained and those transferred on the basis of 
their relative fair values at the transfer date. Newly created rights and obligations are measured at their fair values at that date. Any 


difference between the consideration received and the amounts recognised and derecognised is recognised in surplus or deficit in the 
period of the transfer. 


On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the consideration received 
is recognised in surplus or deficit. 


Financial liabilities 


The entity removes a financial liability (or a part of a financial liability) from its statement of financial position when it is extinguished — i.e. 
when the obligation specified in the contract is discharged, cancelled, expires or waived. 


The difference between the carrying amount of a financial liability (or part of a financial liability) extinguished or transferred to another party 
and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in surplus or deficit. Any 


liabilities that are waived, forgiven or assumed by another entity by way of a non-exchange transaction are accounted for in accordance 
with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and Transfers). 


Presentation 


A financial asset and a financial liability are only offset and the net amount presented in the statement of financial position when the entity 


currently has a legally enforceable right to set off the recognised amounts and intends either to settle on a net basis, or to realise the asset 
and settle the liability simultaneously. 


In accounting for a transfer of a financial asset that does not qualify for derecognition, the entity does not offset the transferred asset and 
the associated liability. 


1.7 Leases 


A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is classified as 
an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 


Finance leases - lessee 


Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value of the leased 


property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is included in the statement 
of financial position as a finance lease obligation. 


320 


Moses Kotane Local Municipality 
(Demarcation code NW375) 
Financial Statements for the year ended 30 June 2016 


Accounting Policies 


1.7 Leases ( Continued) 


The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease. 


Minimum lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance charge is 
allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining balance of the liability. 


Any contingent rents are expensed in the period in which they are incurred. 


Operating leases - lessee 


Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between the amounts 
recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 
Any contingent rent is recognized separately as an expense when paid or payable and are not straight-lined over the lease term. 


1.8 Inventories 


Inventories are initially measured at cost except where inventories are acquired through a non-exchange transaction, then their costs are 
their fair value as at the date of acquisition. 


Subsequently inventories are measured at the lower of cost and net realisable value. 


Inventories are measured at the lower of cost and current replacement cost where they are held for; 
O distribution at no charge or for a nominal charge; or 


(] consumption in the production process of goods to be distributed at no charge or for a nominal charge. 


Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of completion and the 
estimated costs necessary to make the sale, exchange or distribution. 


Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date. 


The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their 
present location and condition. 


The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for specific projects 
is assigned using specific identification of the individual costs. 


The cost of inventories is assigned using the first-in, first-out (FIFO) formula. The same cost formula is used for all inventories having a 
similar nature and use to the municipality. 


Water is regarded as inventory when the municipality purchases water in bulk with the intention to resell it to consumers or to use it 
internally, or where the municipality has incurred purification costs on water obtained from natural resources (e.g. rain, rivers, springs, 
boreholes etc.). However, water in dams that are filled by natural resources and that has not yet been treated, and is under the control of 


the municipality but cannot be measured reliably as there is no cost attached to the water, and it is therefore not recognised in the 
statement of financial position. 


The basis of determining the cost of water purchased and not yet sold at statement of financial position date comprises all costs of 


purchase, cost of conversion and other costs incurred in bringing the inventory to its present location and condition, net of trade discounts 
and rebates. 


Water is valued by using the weighted average method, at the lowest of purified cost and net realisable value, insofar as it is stored and 
controlled in reservoirs at year-end. 


When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the related 
revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are distributed, or related services are 
rendered. The amount of any write-down of inventories to net realisable value or current replacement cost and all losses of inventories are 
recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of inventories, arising 
from an increase in net realisable value or current replacement cost, are recognised as a reduction in the amount of inventories recognised 
as an expense in the period in which the reversal occurs. Unsold properties are measured fair value at date of valuation roll 
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1.9 Related parties 


Individuals as well as their close family members, and/or entities are related parties if one of the party has the ability, directly or indirectly to 
control or jointly control the other pary or exercise significant influence over the other party in making financial and/or operating decisions. 


Key management personnel is defined as the Municipal Manager, Chief Financial Officer and all other managers reporting directly to the 
Municipal Manager or as designated by the Municipal Manager. 


1.10 Impairment of cash-generating assets 


Cash-generating assets are those assets held by the municipality with the primary objective of generating a commercial return. When an 
asset is deployed in a manner consistent with that adopted by a profit-orientated entity, it generates a commercial return. 


Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 


Useful life is either: 
(а) the period of time over which an asset is expected to be used by the municipality, or - 
(b) the number of production or similar units expected to be obtained from the asset by the municipality. 


Identification 


The municipality assesses at each reporting date whether there is any indication that a cash-generating asset may be impaired. If any such 
indication exists, the municipality estimates the recoverable amount of the asset. 


Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 
When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 


Irrespective of whether there is any indication of impairment, the municipality also test a cash-generating intangible asset with an indefinite 
useful life or a cash-generating intangible asset not yet available for use for impairment annually by comparing its carrying amount with its 
recoverable amount. This impairment test is performed at the same time every year. If an intangible asset was initially recognised during 
the current reporting period, that intangible asset was tested for impairment before the end of the current reporting period. 


Value in use 


Value in use of a cash-generating asset is the present value of the estimated future cash flows expected to be derived from the continuing 
use of an asset and from its disposal at the end of its useful life. 


When estimating the value in use of an asset, the municipality estimates the future cash inflows and outflows to be derived from continuing 
use of the asset and from its ultimate disposal and the municipality applies the appropriate discount rate to those future cash flows. 


Discount rate 


The discount rate is a pre-tax rate that reflects current market assessments of the time value of money, represented by the current risk-free 
rate of interest and the risks specific to the asset for which the future cash flow estimates have not been adjusted. 


Recognition and measurement (individual asset) 


If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable amount. This reduction is an impairment loss. 


An impairment loss is recognised immediately in surplus or deficit. 


After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating asset is adjusted in future 


periods to allocate the cash-generating asset's revised carrying amount, less its residual value (if any), on a systematic basis over its 
remaining useful life. 
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Recognition and measurement (cash-generating unit) 
1.10 Impairment of cash-generating assets (continued) 


If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not possible to 


estimate the recoverable amount of the individual asset, the municipality determines the recoverable amount of the cash-generating unit to 
which the asset belongs (the asset's cash-generating unit). 


If an active market exists for the output produced by an asset or group of assets, that asset or group of assets is identified as a cashgenerating 
unit, even if some or all of the output is used internally. If the cash inflows generated by any asset or cash-generating unit are 
affected by internal transfer pricing, the municipality use management's best estimate of future price(s) that could be achieved in arm's 
length transactions in estimating: 
О the future cash inflows used to determine the asset's or cash-generating unit's value іп use; and 


О the future cash outflows used to determine the value in use of any other assets or cash-generating units that are affected by 
the internal transfer pricing. 


Cash-generating units are identified consistently from period to period for the same asset or types of assets, unless a change is justified. 


The carrying amount of a cash-generating unit is determined on a basis consistent with the way the recoverable amount of the cashgenerating 
unit is determined. 


An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying amount of the 
unit. The impairment is allocated to reduce the carrying amount of the cash-generating assets of the unit on a pro rata basis, based on the 
carrying amount of each asset in the unit. These reductions in carrying amounts are treated as impairment losses on individual assets. 


In allocating an impairment loss, the entity does not reduce the carrying amount of an asset below the highest of: 
O its fair value less costs to sell (if determinable); 

О its value in use (if determinable); and 

П zero. 


The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other cash-generating 
assets of the unit. 


Where a non-cash-generating asset contributes to a cash-generating unit, a proportion of the carrying amount of that non-cash-generating 


asset is allocated to the carrying amount of the cash-generating unit prior to estimation of the recoverable amount of the cash-generating 
unit. 


Reversal of impairment loss 


The municipality assess at each reporting date whether there is any indication that an impairment loss recognised in prior periods for a 


cash-generating asset may no longer exist or may have decreased. If any such indication exists, the entity estimates the recoverable 
amount of that asset. 


An impairment loss recognised in prior periods for a cash-generating asset is reversed if there has been a change in the estimates used to 
determine the asset's recoverable amount since the last impairment loss was recognised. The carrying amount of the asset is increased to 
its recoverable amount. The increase is a reversal of an impairment loss. The increased carrying amount of an asset attributable to a 


reversal of an impairment loss does not exceed the carrying amount that would have been determined (net of depreciation or amortisation) 
had no impairment loss been recognised for the asset in prior periods. 


А reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. 


After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the cash-generating asset is adjusted in 


future periods to allocate the cash-generating asset's revised carrying amount, less its residual value (if any), on a systematic basis over its 
remaining useful life. 
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1.10 Impairment of cash-generating assets (continued) 


A reversal of an impairment loss for a cash-generating unit is allocated to the cash-generating assets of the unit pro rata with the carrying 
amounts of those assets. These increases in carrying amounts are treated as reversals of impairment losses for individual assets. No part 
of the amount of such a reversal is allocated to a non-cash-generating asset contributing service potential to a cash-generating unit. 
In allocating a reversal of an impairment loss for a cash-generating unit, the carrying amount of an asset is not increased above the lower 
of: 

O its recoverable amount (if determinable); and 


О the carrying amount that would have been determined (net of amortisation or depreciation) had no impairment loss been 
recognised for the asset in prior periods. 


The amount of the reversal of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other 
assets of the unit. 


Redesignation 


The redesignation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-generating asset to a cashgenerating 
asset only occur when there is clear evidence that such a redesignation is appropriate. 


1.11 Impairment of non-cash-generating assets 


Cash-generating assets are those assets held by the municipality with the primary objective of generating a commercial return. When an 
asset is deployed in a manner consistent with that adopted by a profit-orientated entity, it generates a commercial return. 


Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between knowledgeable, 
willing parties, less the costs of disposal. 


Recoverable service amount is the higher of a non-cash-generating asset's fair value less costs to sell and its value in use. 


Useful life is either: 


(a) the period of time over which an asset is expected to be used by the municipality; or 
(b) the number of production or similar units expected to be obtained from the asset by the municipality. 


Identification 


The municipality assesses at each reporting date whether there is any indication that a non-cash-generating asset may be impaired. If any 
such indication exists, the municipality estimates the recoverable service amount of the asset. 


Recoverable service amount is the higher of a non-cash-generating asset's fair value less costs to sell and its value in use. 
When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired. 


Irrespective of whether there is any indication of impairment, the entity also test a non-cash-generating intangible asset with an indefinite 
useful life or a non-cash-generating intangible asset not yet available for use for impairment annually by comparing its carrying amount with 
its recoverable service amount. This impairment test is performed at the same time every year. If an intangible asset was initially 


recognised during the current reporting period, that intangible asset was tested for impairment before the end of the current reporting 
period. 


Value in use 
Value in use of non-cash-generating assets is the present value of the non-cash-generating assets remaining service potential. 
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1.11 Impairment of non-cash-generating assets ( Continued) 


Recognition and measurement 


If the recoverable service amount of a non-cash-generating asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable service amount. This reduction is an impalrment loss. An impairment loss is recognized immediately. 


An impairment loss is recognized immediately in surplus or deficit. 
Any impairment loss of a revalued non-cash-generating asset is treated as a revaluation decrease. 


After the recognition of an impairment loss, the depreciation (amortisation) charge for the non-cash-generating asset is adjusted in future 


periods to allocate the non-cash-generating asset's revised carrying amount, less its residual value (if any), on a systematic basis over its 
remaining useful life. 


Reversal of an impairment loss 


The municipality assess at each reporting date whether there is any indication that an impairment loss recognised in prior periods for a noncash- 


generating asset may no longer exist or may have decreased. If any such indication exists, the municipality estimates the recoverable 
service amount of that asset. 


A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit. 


After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the non-cash-generating asset is adjusted in 


future periods to allocate the non-cash-generating asset's revised carrying amount, less its residual value ( if any), on a systematic basis over its remaining useful life. 


Redesignation 


The redesignation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-generating asset to a cashgenerating 
asset only occur when there is clear evidence that such a redesignation is appropriate. 


1.12 Share capital / contributed capital 


An equity instrument is any contract that evidences a residual interest in the assets of an municipality after deducting all of its liabilities. 


1.13 Employee benefits 
1.14 Provisions and contingencies 


Provisions are recognised when: 
O the municipality has a present obligation as a result of a past event; 


О it is probable that an outflow of resources embodying economic benefits or service potential will be required to settle the 
obligation; and 


О a reliable estimate can be made of the obligation. 


The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the reporting 
date. 


Where the effect of time value of money is material, the amount of a provision 15 the present value of the expenditures expected to be 
required to settle the obligation. 


The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. 


Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the reimbursement is 
recognised when, and only when, it is virtually certain that reimbursement will be received if the municipality settles the obligation. The 
reimbursement is treated as a separate asset. The amount recognised for the reimbursement does not exceed the amount of the provision. 
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Accounting Policies 


1.14 Provisions and contingencies ( Continued) 


Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is no longer 
probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the obligation. 


Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This increase is 
recognised as an interest expense. 


A provision is used only for expenditures for which the provision was originally recognised. 


Provisions are not recognised for future operating deficits. 


If an entity has a contract that is onerous, the present obligation (net of recoveries) under the contract is recognised and measured as a 
provision. 


1.15 Revenue from exchange transactions 


Revenue comprises gross inflows of economic benefits or service potential received and receivable by an entity, which represents an 
increase in net assets, other than increases relating to contributions from owners. 


Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, and directly gives 


approximately equal value (primarily in the form of cash, goods, services, or use of assets) to another entity in exchange. 
Measurement 


Sale of goods 


Revenue from the sale of goods is recognised when all the following conditions have been satisfied: 
O the municipality has transferred to the purchaser the significant risks and rewards of ownership of the goods; 


D the municipality retains neither continuing managerial involvement to the degree usually associated with ownership nor 
effective control over the goods sold; 


(3 the amount of revenue can be measured reliably; 
О itis probable that the economic benefits or service potential associated with the transaction will flow to the municipality; and 


П the costs incurred or to be incurred in respect of the transaction can be measured reliably. 
Rendering of services 


When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with the transaction is 


recognised by reference to the stage of completion of the transaction at the reporting date. The outcome of a transaction can be estimated 
reliably when all the following conditions are satisfied: 


D the amount of revenue can be measured reliably; 

D itis probable that the economic benefits or service potential associated with the transaction will flow to the municipality; 
O the stage of completion of the transaction at the reporting date can be measured reliably; and 

П the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 


When services are performed by an indeterminate number of acts over a specified time frame, revenue is recognised on a straight line 
basis over the specified time frame unless there is evidence that some other method better represents the stage of completion. When a 
specific act is much more significant than any other acts, the recognition of revenue is postponed until the significant act is executed. 


When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is recognised only to the 
extent of the expenses recognised that are recoverable. 


Service revenue is recognised by reference to the stage of completion of the transaction at the reporting date. Stage of completion is 
determined by surveys of work performed. 


326 


Moses Kotane Local Municipality 
(Demarcation code NW375) 
Financial Statements for the year ended 30 June 2016 


Accounting Policies 


1.15 Revenue from exchange transactions ( Continued) 


Service revenue relating to water are recognized based on consumption. Meters are read on a monthly basis and are recognized as 
revenue when invoiced. Provisional estimates of consumption are made monthly when meter readings have not been performed. The 
provisional estimates of consumption are recognized as revenue when invoiced. Adjustments to provisional estimates of consumption are 
made in the invoicing period in which meters have been read. These adjustments are recognized as revenue in the invoicing period. 
Service revenue relating to refuse removal are recognized оп a monthly basis in arrears by applying the approved tariff to each property 


that has improvements. Tariffs are determined per category of property usage, and are levied monthly based on the number of refuse 
containers on each property, regardless of whether or not all containers are emptied during the month. 


Service revenue relating to sewerage and sanitation are based on the number of sewerage connections on each developed property using 
tariffs approved from Council and are levied monthly. 


Service revenue from the application of the approved tariff of charge is recognized when the relevant service is rendered by applying the 
relevant gazetted tariff. 


Revenue from public contributions are recognized when all conditions associated with the contribution have been met or where the 
contribution is to finance property, plant and equipment, when such items of property, plant and equipment is brought into use. Where 
public contributions have been received, but the municipality has not met the condition, a liability is recognized. 


1.16 Revenue from non-exchange transactions 


Conditional grants and receipts 


Revenue received from conditional grants, donations and funding are recognized as revenue to the extent that the municipality has 


complied with any of the conditions embodied in the agreement. To the extent that the conditions have not been met a liability is 
recognized. 


1.17 Borrowing costs 
1.18 Comparative and budget information 


Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 


1.18.1 Current year comparatives 


The municipality has presented its comparision of budget amounts on a separate sheet called statement of of comparision of budget and 


actual amounts refer page 9 -10 currently presented in accordance with standard of GRAP . The compoarision of budget and actual 
amounts presentes separately each level of legislative oversight : 


the approved budget and the final budget for the year ending 30 June 2013 


the actual amount on a comparable basis, 


by war of a note REFER to appendix E an explanation of material difference between the budget which the municipality held it publicly 
accountable and the actual amount, 


1.18.2 Prior period comparatives 


When the presentation, or classification of items in the annual financial statements is amended , prior period comparatives amounts are 
reclassisfied. The Nature and the reason for the reclassification are disclosed 
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1.19 Unauthorised expenditure 


Unauthorised expenditure means: 
(J overspending of a vote or a main division within a vote; and 


О expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance with the purpose 
of the main division. 


All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in the year that 
the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and where recovered, it is 
subsequently accounted for as revenue in the statement of financial performance. 


1.20 Fruitless and wasteful expenditure 
Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been exercised. 


All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial performance in the 
year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and where recovered, it 
is subsequently accounted for as revenue in the statement of financial performance. 


1.21 Irregular expenditure 


Irregular expenditure as defined in section 1 of the MFMA in relation of the Municipality or Municipal entity ,means - 
(a) Expenditure incured by the Municipality or Municipal entity in contravention of,or that is not in accordance with,a requirement of 
this act, and which has not been condoned in terms of section 170; 
(b) Expenditure incured by a municipality in contravention of,or that is not in acoordance with,a requirement of the remuneration of 
Public office bearer Act,1998(Act No.20 of 1998); or 
(c) Expenditure incurred by a municipality or municipal entity in contravention of,or that is not in accordance with,a requirement of 
the supply chain management policy of the municipality 's by law giving effect to such policy , and which has not been 


condoned in terms of such policy or by-law, but excludes expenditure by a municipality which which falls within the definition of 
unauthorized expenditure. . 


Irregular expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 


Irregular expenditure that was incurred and identified during the current financial year and which was condoned before year end and/or 
before finalization of the financial statements must also be recorded appropriately in the irregular expenditure register. In such an instance, 
the note to the financial statements must be updated to reflect this. 


Irregular expenditure that was incurred and identified during the current financial year and for which condonement is being awaited at year 
end must be recorded in the irregular expenditure register. No further action is required with the exception of updating the note to the 
financial statements. 


Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial year, the 
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1.22 Conditional grants and receipts 


Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the municipality has 


complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, conditions or 
obligations have not been met a liability is recognised. 


1.23 Capital Commitments 


Items are classified as commitments where the Municipality commits itself to future transactions that will normally result in the outflow of 
resources. 


Capital commitments are not recognized in the statement of financial position as a liability but are included in the disclosure notes in the 
following cases: 


О Approved and contracted commitments, where the expenditure has been approved and the contract has been awarded at the 
reporting date, where disclosure is required by a specific standard of GRAP. 


О Items are classified as commitments where the municipality commits itself to future transactions that will normally result in the 
outflow of resources. 


О Contract that are entered into before the reporting date, but goods and services һауе not yet been received are disclosed in the 
disclosure notes to the financial statements. 


О Other commitments for contracts be non-cancellable or only cancellable at significant cost contracts should relate to something 
other than the business of the municipality. 


1.24 TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 


The costs of internal support services are transferred to the various services and departments to whom resources are made available. 


1.25 Value Added Tax 


The municipality is registered with the South African Revenue Service (SARS) for VAT on the cash basis and is liable to account for VAT at 
the standard rate of 1496 in terms of section 7(1)(a) of the VAT Act in respect of the supply of goods or services, except for where the 
supplies are specifically zero-rated or exempted in terms of section 12 and 11 of the VAT Act respectively, or the supplies are scoped out 
for VAT purposes. The entity accounts for VAT on a monthly basis. 


1.26 Emplyee Benefits 


Short-term Employee benefits 


Remuneration to employees is recognised in the Statement of Financial Performance as the services are rendered, except for non-accumulating 
benefits which are only recognised when specific events occur 


The municipality has opted to treat its provision for leave as an accrual, 


The cost for all short-term employee benefits such as leave pay, are recognised during the period in which the employee renders the related service. 


The liability for leave pay is based on the total accrued leave days (maximum 48) at year end and is shown as accruals in the Statement 
of Financial Position. 


Defined Benefit Plans 


Long-Service Awards 


The municipality has an obligation to provide Long-Service Awards benefits to all its employees. According to the rules of the Long-Service Awards, 
which the municipality institued and operates, an employee )who is on the current Conditions of Service) is entitled to a cash allowance, calculated 
in terms of the rules of the scheme, after 10, 15, 20,25 and 30 years of continued service. 

The municipalities liability is based on actarial valuation. 


Actuarial gains and losses on the long-term incentives are accounted through the Statement of Financial Performance 
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Notes to the Annual Financial Statements 
2. New standards and interpretations 


2.1 Standards and interpretations effective and adopted in the current vear 


In the current vear, the municipality has adopted the followina standards and interpretations that are effective for the current 


financial vear and that are relevant to its operations: 


Standard! Interpretation: 


О GRAP 25: Emplovee benefits 

О GRAP 1 (as revised 2012): Presentation of Financial 
Statements 

О СКАР 3 (as revised 2012): Accountina Policies. Chanae in 
Accounting Estimates and Errors 

О GRAP 7 (as revised 2012): Investments in Associates 

О GRAP 9 (ав revised 2012); Revenue from Exchanae 
Transactions 

О GRAP 12 (as revised 2012): Inventories 

О GRAP 13 (as revised 2012): Leases 

П GRAP 16 (as revised 2012): Investment Propertv 

О GRAP 17 (as revised 2012): Propertv. Plant and Equipment 
П GRAP 27 (as revised 2012): Aariculture (Replaces GRAP 
101) 

О GRAP 31 (as revised 2012): Intanaible Assets (Replaces 
GRAP 102) 

D IGRAP 16: Intanaible assets website costs 

D IGRAP1 (as revised 2012):Applvina the probability test on 
initial recognition of revenue 


2.2 Standards and interpretations issued, but not yet effective 


Effective date: 


Years beainnina 


on or after 


01 April 2013 
01 April 2013 


01 April 2013 


01 April 2013 
01 April 2013 


01 April 2013 
01 April 2013 
01 April 2013 
01 April 2013 
01 April 2013 


01 April 2013 


01 April 2013 
01 April 2013 


The municipality has not applied the following standards and interpretations. which have been published and are mandatory 


for the municipality's accountina periods beainnina on or after 01 July 2015 or later periods: 


Standard! Interpretation: 


О GRAP 18: Seament Reportina 

О GRAP 105: Transfers of functions between entities under 
common control 

О GRAP 106: Transfers of functions between entities not 
under common control 

П GRAP 107: Meraers 

О GRAP 20: Related parties 

О IGRAP 11: Consolidation — Special purpose entities 

О IGRAP 12: Jointly controlled entities — Non-monetary 
contributions bv ventures 

О GRAP 6 (as revised 2010): Consolidated and Separate 
Financial Statements 

О GRAP 7 (as revised 2010): Investments in Associates 

П GRAP 8 (as revised 2010): Interests in Joint Ventures 

О GRAP32: Service Concession Arrangements: Grantor 

О GRAP 108: Statutory Receivables 

О IGRAP 17: Service Concession Arrangements where a 
Grantor Controls a Sianificant Residual Interest in an Asset 
о DIRECTIVE 11: Chanaes in measurement bases followina 
the initial adoption of Standards of GRAP 


Effective date: 
Years beainnina on or 


after 


01 April 2015 
01 April 2015 


01 April 2015 


01 April 2015 
01 April 2016 
01 April 2015 
01 April 2015 


01 April 2015 


01 April 2015 
01 April 2015 
01 April 2016 
01 April 2016 
01 April 2016 


01 April 2016 


Expected impact: 


Expected impact: 
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Figures in Rand Note(s) 2016 2015 
Re Stated 
5. Inventories 
Maintenance Materials - at Cost 8 305 971 4 893 741 
Water at Cost 64 372 
Unsold Properties held for resale 11 005 300 
8 370 343 15 899 041 





6. Receivables from exchange transactions 


Other receivables 1 89 919 89 919 
Bakwena Systems - Photo Copiers 2 066 941 2 745 487 
2 156 860 2 835 406 


7.  Receivables from non-exchange transactions 


Fines 185 146 178 657 
Other receivables from non-exchange revenue 12 784 057 11 532 891 
12 969 203 11 711 548 


Traffic Fines 


7.1 Traffic fines debtors 





Opening balance 178 657 852 393 
Hand and Camera issued fines 4 642 651 1 204 300 
Payments received -192 660 -197 620 
Debt impairement -4 443 502 -1 680 416 

185 146 178 657 
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Figures in Rand Note(s) 2016 2015 
Re Stated 


8. Consumer debtors 


Gross balances 


Rates 168 761 315 193 648 236 
Water 250 930 645 179 817 579 
Sanitation 39 247 331 8 851 524 
Refuse 10 184 417 29 851 727 
Water consumption from last reading until 30 2 132 107 7 963 626 
471 255 815 420 132 692 
Less Allowance for impairment 
Rates -23 906 675 (81 434 589) 
Water -205 995 916 (96 911 851) 
Sanitation -38 315 983 (2 293 358) 
Refuse -8 329 318 (11 802 432) 
| -276 547 892 (192 442 230) 
Net balance 
Rates 144 854 640 112 213 647 
Water 44 934 729 82 905 728 
Sanitation 931 349 6 558 166 
Refuse 1 855 099 . 18 049 295 
Water consumption from last reading until 30 2 132 107 7 963 626 
194 707 924 227 690 462 
Rates 
Current (0 -30 days) 19 302 111 104 916 910 
31-60 days 6 396 093 2 608 673 
61 - 90 days 6 342 998 2 025 220 
91 - 120 days 5 939 358 1 945 044 
121 » 365 days 130 780 755 82 152 389 
Less Provision -23 906 675 (81 434 589) 
144 854 640 112 213 647 
Water 
Current (0 -30 days) 13 648 922 12 319 601 
31 - 60 days 8309156 7 383 275 
61 - 90 days 7 508 041 7 622 074 
91 - 120 days 7842574 6 619 569 
121 - 365 days 213 621 952 145 873 060 
Less Provision 205 995 916 (96 911 851) 
44 934 729 82 905 728 


ome ҚҚҚ‏ س 
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Figures in Rand Note(s) 2016 2015 
Re Stated 
8. Consumer debtors (continued) 
Sewerage 
Current (0 -30 days) 354 459 310 147 
31 - 60 days 202 334 159 612 
61 - 90 days 151 813 200 195 
91 - 120 days 142 507 179 099 
121 >365 days 9 333 303 8 002 471 
Less Provision -8 329 318 (2 293 358) 
| 1 855 098 6 558 166 
Refuse 
Current (0 -30 days) 906 328 781 617 
31 - 60 days 892 624 758 955 
61 - 90 days 884 769 758 300 
91 - 120 days 878 386 750 768 
121 - 365 days 35 685 224 26 802 087 
Less Provision -38 315 983 (11 802 432) 
931 348 18 049 295 
Water consumption from last readings 
Current (0 -30 days 2 132 107 7 963 626 
Summary of debtors Бу customer 
Consumers 
Current (0-30days) 11 194 912 9 270 063 
31 - 60 days 8 917 921 6 992 083 
61 - 90 days 8 624 106 7 580 022 
91 - 120 days 8 873 363 6 819 445 
121 - 365 days 242 535 095 165 751 091 
280 145 397 196 412 704 
Less: Allowance for impairment -276 547 891 (192 442 230) 
3 597 506 3 970 474 
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Figures in Rand Note(s) 2016 2015 
Re Stated 


8. Consumer debtors (continued) 
Summary of debtors by customer 


Industrial/ commercial 


Current (0-30days) 6 161 781 6 369 253 
31 - 60 days 2 966 401 2 712 919 
61 - 90 days 1 973 142 2 384 456 
91 - 120 days 1 891 094 2 004 691 
121 - 365 days 97 243 879 80 601 523 
110 236 297 94 072 842 
National and Provincial Government 
Current (0-30days) 16 855 128 102 506 127 
31 - 60 days 3 915 885 1 206 276 
61 - 90 days 4 290 373 642 207 
91 - 120 days 4 038 368 672 176 
121 - 365 days 49 642 260 16 656 733 
78 742 014 121 683 519 
Total 
Current (0-30days) 34 211 821 118 145 443 
31 - 60 days 15 800 207 10 911 278 
61 - 90 days 14 887 622 10 606 684 
91 - 120 days 14 802 825 9 496 312 
121 - 365 days 389 421 234 263 009 347 
Water consumption from last reading until 30 2 132 107 7 963 627 
471 255 816 420 132 691 
Less: Allowance for impairment 276 547 891 (192 442 230) 
i 194 707 925 227 690 461 
Less: Allowance for impairment 
121 - 365 days 192 442 230 
Reconciliation of allowance for impairment 
Balance at beginning of the year -192 442 230 (133 331 343) 
Contributions to allowance -84 105 661 (59 110 887) 
Debt impairment written off against allowance 
-276 547 891 (192 442 230) 
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ры тру гл лл Ты —————————————— аа у чут уваат че у ас 
Figures in Rand 2016 2015 
Re Stated 


9. Cash апа cash equivalents 
Cash and cash equivalents consist of: · 


Cash on hand 


20 000 20 000 
Bank balances 20 688 339 11 346 756 
Call investment deposits 87 302 904 74 116 707 
Fixed Deposits - 12 Months 27 265 399 249 802 

135 276 642 85 733 265 

Securities Held at ABSA 
The municipality have a special notarial bond dated 10/12/2012 on 
the movable equipment. 

There is also a unlimited cession dated 23/11/2001 of income streams 

First CCMB dated 27/06/2007 for R1 520 000 over stand 739 Mogwase Unit 2 

The municipality had the following bank accounts 

Account number / description Bank statement balances Cashbook balances 


30 June 2016 30 June 2015 30 June 2014 30 June 2016 30 June 2015 30 June 2014 


ABSA Rustenburg Branch 20249250 11380943 11 902 659 19 649 624 10 592 629 17 430 483 
Account number: 405 041 4471 

Capital Replacement Reserve 10279 104 27450737 18 105 823 10 279 104 27 450 737 18 105 823 
Account number: 92 9306 8882 

Housing Account - Account type 407 697 338 701 782 441 407 697 338 701 782 441 
Account number: 405 921 9109 

Traffic Account 631 018 415 426 208 317 631 018 415 426 208 317 
Account number: 407 011 8019 

Petty cash 20 000 - - 20 000 20 000 20 000 
MKLM call account 31460316 12454016 75 719 605 31 460 316 12 454 016 75 719 605 
Account number: 90 5777 9477 

Housing Subsidy account - 9 404 9021 - 9 404 9 021 
Account number: 40 6782 2645 

МІС call account 40222095 28816714 48 975 669 40 222 095 28 816 714 48 975 669 
Account number: 40 6677 8588 

Civic Centre call account - 70 649 4 451 806 - 70 649 4 451 806 
Account No 40 6723 1195 

Water and Sanitation call account - 194 725 186 841 - 194 725 186 841 
Account number: 40 7270 1220 

Ledig Reservoir - Water Projects 5 341 389 5 120 462 5 341 389 5 120 462 

Account number: 40 8525 7086 

ABSA Rustenburg Branch 265 399 249 802 236 869 265 399 249 802 236 869 
Fixed Deposit - Eskom 12 Months 

Account number: 20 6225 0801 

Nedbank 27 000 000 27 000 000 

Fixed Deposit - 12 Months 

Account number: 03 7881 1123028 

Total 135 876 268 _ 86 501579 160579051 135 276 642 85733265 166 126 875 


An amount of R107 700 of the ABSA fixed deposit investment is ceded to Eskom 
serving as a electricity deposit at the Civic Centre. 


The balance for prior year has been re stated due to the fixed deposit at ABSA which is for 12 months and therefore a current investment 
The balance has been re stated with the amount of 249 802 
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Figures in Rand Note(s) 2016 2015 
Re Stated 


10. Finance Lease Obligation 
10.1 Capital Finance Lease obligations 
Minimum lease payments due 


within one year 


IT Equipment 3 581 744 4 161 038 
Vehicles 1 184 321 1 095 978 
2 РЕЗЕРВЕ 4 766 065 5 257 016 
in second year to fith year inclusive CHO UEM 
IT Equipment 3 527 871 
Vehicles 1 533 386 2 709 217 
чч НИЦ 
1 533 386 6 237 088 
Non-current liabilities 1 533 386 6 237 088 
Current liabilities 4 766 065 5 257 016 
 —————"55É———————————— IURIBUS 
6 299 451 11 494 104 
Lease capitalisation 
Opening balance 11 494 104 15 328 528 
Redeemed (written-off during the year -5 194 653 -3 834 424 
a 
6 299 451 11 494 104 
The average lease term is between 3 to 5 years and the average effective borrowing rate was 
between 6,1 and 9,5% 
Interest dates are coupled to prime and CPI Index at the contract date. 
The municipality's obligation under finance leases are secured by the lessor's charge 
over the leased assets. 
10.2 Operating Finance Lease Obligations 
Minimum lease payments due 
within one year 
Security Services 22 073 080 
Maintenance of IT Software 14 696 406 18 633 765 
Maintenance of Mogwase Landfill Site 5 753 029 
Refuse Removal 22 290 384 
Call Centre 5 254 174 
Security Services Fidility Cash Management 531 312 513 773 
70 598 385 18 633 765 
in second year to fith year 
Security Services 
Maintenance of IT Software 39 654 844 14 696 406 
Maintenance of Mogwase Landfill Site 6 646 496 
Refuse Removal 31 770 401 
Call Centre 7 010 443 
Security Services Fidility Cash Management 531 312 
85 082 184 14 696 406 
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Fiaures in Rand Note(s 2016 2015 


11. Unspent conditional grants and receipts 


Conditional Grants from other spheres of Government 


MIG grants 14 441 346 2 074 386 
Mogwase Library Grant 233 706 127 621 
Mogwase Library 58 385 
EDMS Grant 226 694 
Disaster Grant 100 000 
EPWP 0 

Total contribution grants and receipts 14 675 052 2 587 086 


Movement during the year 


Balance at the beginning of the year 2 587 086 














n 23 575 846 
Additions during the year 14 675 052 

Spent during the year -2 587 086 -20 988 760 

14 675 052 2 587 086 

The nature and extent of government grants recognised in the financial 

indicationof other forms of government assistance from which the municipality has 

Unfulfilled conditions and other contingencies attaching to government assistance that has been recognised. 

See note for reconciliation of grants from National/Provincial Government 

These amounts are invested in a ring-fenced 

12. Other financial liabilities 

At amortized cost 

ABSA annuity loan 9 951 426 10 985 320 
INCA annuity loan 21 416 206 24 696 112 
DBSA аппийу loan 30 317 324 33 018 491 

61 684 956 68 699 923 

Total other financial liabilities 61 684 956 68 699 923 
Non-current liabilities 

At amortized cost 53 818 653 61 682 457 
Current liabilities 

At amortized cost 7 866 303 7 017 466 





Finance Lease Liabilities relates to Vehicles and IT Equipment with lease terms of 5 (2012:5) years 
The effectice interest rate of Finance Leases is 8,25%. Capitalised Lease Liabilities are 
secured over the terms of vehicles and eqiupment is leased. 


Other loans are repaid over a period of 10 to 20 years at interest rates varying from 8,8% to 14% per annum. 


The management of the municipality is of the opinion that the carying value of the Long-term Liabilities 
are recorded at amortised cost in the Annual Financial Statements approximate their fair values 


Refer to Appendix 'A' for more detail on Long-term Liabilities 
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13. Provisions 
Reconciliation of provisions - 2016 


Provision of current portion of Long service Awards 1 171 134 1 155 216 
ыы А 
Provision of non current portion of Long service Awards 12 468 597 11 313 381 
Provision of non current portion of Landfill Sites 227778 = 20573941 
37 746 345 31 887 322 


The municupality operates an unfunded benefit plan for all its emplyees. Under the plan, a Long-Term Service Award 
is payable after 10 years of continues service and every 5 years thereafter to employees. 


The employee is granted Long-Service Award in the month that each "Completed Service" milestone is reached 
Working days awarded are valued at 1/250 of annual earnings per day. 


The most recent actuaral valuations of plan assets and the present value of the defined benefit obligation were 
carried out at 30 June 2016 by Arch Actuaril Consulting CC, The present value of the benefit obligation, and the 
related Current Service Cost and the past service cost, were measured using the Projected Unit Credit Method. 


At year end, 465 ( 2015: 448 ) employees were eligible for Long-Term Service Awards 


The Current Service Cost for the year ending 30 June 2016 is estimated to be R1 218 563, whereas the cost for the 
ensuing year is estimated to be R1 292 827. 


The principal assumption used for the purposes of the actuarial valuations were as follows: 


2016 2015 
Discount Rate 8,61% 8,11% 
General Earnings Inflation (long term) 7,26% 7,12% 
Net effictive discount rate 1,26% 0,92% 
Expected rate of salary increases 6% 7% 
Expected Retirement age of males and females 65 65 
Pre-retirement mortality SA85-90 Mixed Ultimate 
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14.1 Long-Term Service Awards Continued 


Movement of eligible employees 


Number of eligible employees 465 448 
Average of annual earnings 283 834 271429 
Earnings-weighted average age 44.0 43.6 
Earnings-weighted average age pasr service 11.3 10.9 
Movements in the present value of the Defined Benefit Obligation were as follows 
Balance at the beginning of the year 12 468 597 11 030 900 
Current service cost 1 218 563 1051 113 
Interest cost 964 685 850 362 
Expected benefit vestings -1 155 216 -1 014 864 
Actuarial Loss/(Gain) 143 102 551 086 
Present Value of Fund Obligation at the end of the year 13 639 731 12 468 597 
Amounts recognised in the Statement of Financial Performance 
Current service cost 1 218 563 1051113 
Interest cost 964 685 850 362 
Actuarial Loss/(Gain) 143 102 551 086 
2 326 350 2 452 561 
The history of experienced adjustments are as follows: 
Re Stated Re Stated 
2016 2015 2014 
Present value of Defined Benefit Obligation 13 639731 12 468 597 11 030 900 


The balances of the prior year provisions has be re stated as the municipality did not 
appoint an Actuarial for the determination of provisions regarding Long Service Awards 
An Actuarial was only appointed during the 2015/2016 financial year 


14.2 Rehabilitation of Landfill Sites 


The provision for the final rehabilitatio and closure costs for the Madukwe and Mogwase Landfill Sites were done by 


Environmental & Sustainability Solutions CC 


The balances for the 2014/2015 financial year has been re stated due to the non provision for the Madikwe 
Landfill Site in the 2014/2015 financial year 


The principal assumption used for the purposes of the rehabilitaion of the landfill sites were as follows: 


Mogwase Madikwe 


CPI 6,2064% 6,2064% 
Discount rate 8,4564% 8,4564% 
Мен effective doscount rate 2,2596 2,25% 
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Re stated 
Figures in Rand Note(s) 2016 2015 
14.2 Rehabilitation of Landfill Sites Continued 
The final rehabilitation and closure costs were the following: 
Cost Element Mogwase Madikwe 
Planning for Closure 
Permit application for operation to closure 0 
Basic assessment for closure 4 555 058 4 555 058 
Finalise end-use plan 168 500 168 500 
Closure design 162 455 162 455 
Rehabilitation and closure 
Clearing, shaping and compacting 51 854 77 952 
Capping 675 639 507 840 
Top-soiling and vegetating 353 465 265 680 
Storm water control system 46 209 34 733 
Leachate seepage control system 189 026 142 080 
Gas control system 0 0 
Fencing 0 0 
Post-closure monitoring and maintenance 
Water monitoring 0 0 
Gas monitoring 0 0 
Rehabilitation monitoring 112 932 112 932 
Maintenance of cover, subsidence and drainage 414 090 414 090 
Fire control and vegetation maintenance 229 941 229 941 
On-going leachate management 43 875 43 875 
On-going gas management 36 891 36 891 
Total cost 7 039 935 6 752 027 
Amounts recognised in the Statement of Financial Performance 
Change in landfill closure provision -184 433 -288 872 
Interest charge 282 114 384 527 
Total Change 97 681 95 655 
2016 2015 
Movements in net Liability of the landfill Site were 
Madikwe 
Balance at the beginning of the year 4 610 842 4 515 187 
Change in landfill closure provision -184 433 -288 872 
Interest charge 282 114 384 527 
Balance at the end of the year 4 708 523 4 610 842 
Mogwase new Landfill Site 
Balance at the beginning of the year 0 0 
Change in landfill closure provision 4 703 807 0 
Interest charge 0 
Balance at the end of the year 4 703 807 0 
Mogwase old Landfill Site 
Balance at the beginning of the year 15 963 099 15 874 545 
Change in landfill closure provision 1 042 390 88 554 
Interest charge 0 
Balance at the end of the year 17 005 489 15 963 099 
Summary of Landfill Sites provisions 
Balance at the beginning of the year 20 573 941 20 389 732 
Change in landfill closure provision 5 561 764 -200 318 
Interest charge 282 114 384 527 
Balance at the end of the year 26 417 819 20 573 941 
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15. Payables from exchange transactions 
Accrued Leave 20 218 390 18 835 093 
Trade payables 20 928 677 24 422 201 
Payments received in advance 16 236 389 12 242 105 
Retention 20 365 152 20 879 944 
Housing - PHP 410 214 342 439 
Other payables suspense 59 770 1 194 395 
78 218 592 77 916 177 


The provision for accrued leave of employees of the council is based on the actual 
leave days available at the reporting date calculated on the annual actual package of each employee 


16. Revenue 


Service charges 

Commissions received 

Rental income 

Sale of stands/land 

Other income - (rollup) 

Interest received - investments 
Property rates 

Government grants and subsidies 
Fines 


The amount included in revenue arising from exchanges 
of goods or services are as follows: 


Service charges 
Commissions received 

Rental income 

Sale of stands/land 

Other income - (rollup) 
Interest received - investments 


The amount included in revenue arising from non-exchange 
transactions is as follows: 

Taxation revenue 

Property rates 

Transfer revenue 


Government grants and subsidies 
Fines 


132 747 088 
121 027 

26 196 

9 000 

1 382 784 
52 207 237 
97 112 317 
463 233 033 
4 642 650 
751 481 332 


127 220 267 
121 027 

26 196 

9 000 

1 382 784 
52 207 237 
180 966 511 


97 112 317 


463 233 033 
4 642 650 
564 988 000 


127 753 041 
105 115 

5 287 

0 

1 137 420 
33 161 846 
65 624 393 
431 618 736 
1 204 300 
660 610 138 


127 753 041 
105 115 

5 287 

0 

1 137 420 
33 161 846 
162 162 709 


65 624 393 


431 618 736 
1 204 300 
498 447 429 
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17. Property rates 


Rates received 


Residential 7 739 888 604 057 
Commercial 4 905 187 5 653 630 
State 57 076 222 33 399 563 
Assessment rates: Game reserves and Holiday 25 606 464 24 097 680 
Assessment rates: Minin 1 784 556 1 683 448 
Total property rates 97 112 317 65 438 378 
Valuations 
Residential 1 037 742 200 928 262 500 
Commercial 290 608 100 1 035 309 800 
Industrial 29 511 200 27 936 200 
State 1 009 147 001 788 676 907 
Churches 12 283 400 11 442 000 
Mining 25 277 000 
Other Holiday resorts 21 509 000 178 590 000 
Sun City 535 850 000 535 850 000 
Municipal 30 197 000 35 157 700 
Farms and tribal land 1 008 641 400 1 513 062 100 
Eskom Servitudes 20 895 000 16 170 000 
Vacant Land 169 193 900 
PSI 8 265 100 12 992 100 
4 199 120 301 5 083 449 307 
The new general valuation was implemented with effective from July 2012 and its 
validity expires in June 2016. 
18. Service charges 
Sale of water 97 070 397 102 913 956 
Sewerage and sanitation charges 2 566 959 2 854 720 
Refuse removal 27 582 911 21 933 150 
127 220 267 127 701 826 
19. Government grants and subsidies 
Operating grants 
Equitable share 322 570 000 275 714 000 
Finance Management Grant 1 600 000 1 600 000 
Expanded Public Works Programme Grant 1 446 000 1 845 000 
DWA Operating and Maintenance Grant 12 500 000 15 199 975 
Municipal System Improvement Grant 930 000 934 000 
Mogwase Library Grant 952 300 530 679 
Disaster Management Grant 0 
EEDMS Grant 226 694 3 773 306 
340 224 994 299 596 960 
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19. Government grants and subsidies (continued) 














Capital grants 
Government grant (capital) 119 743 936 128 836 977 
Project Management Unit 3 264 103 3 184 798 
i 123 008 039 132 021 775 
463 233 033 431 618 735 
Conditional and Unconditional 
Included in the above are the following grants and subsidies received: 
Conditional grants received 140 663 033 155 904 735 
Unconditional grants received 322 570 000 275 714 000 
463 233 033 431 618 735 
MIG Grant 
Balance unspent at beginning of year 2 074 386 23 259 161 
Current-year receipts 135 375 000 110 837 000 
Conditions met - transferred to revenue -123 008 039 (132 021 775) 
14 441 347 2 074 386 
Conditions still to be met - remain liabilities (вее note 12). 
Expanded Public Works Grant 
Current-year receipts 1 446 000 1 845 000 
Conditions met - transferred to revenue -1 446 000 (1 845 000) 
0 s 
Conditions still to be met - remain liabilities (see note 12). 
Mogwase Library Grant 
Balance unspent at beginning of year | 127 621 258 300 
Current-year receipts 1 000 000 400 000 
Conditions met - transferred to revenue -893 416 (530 679) 
234 205 127 621 
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19. Government grants and subsidies (continued) 


Mogwase Libraries Grant 


Balance unspent at beginning of year 58 385 58 385 
Current-year receipts 

Conditions met - transferred to revenue -58 385 
ee 


Conditions still to be met - remain liabilities (see note 


Municipal System improvement Grant 





Current-year receipts 930 000 (934 000) 
Conditions met - transferred to revenue -930 000 934 000 
0 с 





Conditions still to be met - remain liabilities (see note 


Finance Management Grant 





Current-year receipts 1 600 000 (1 600 000) 
Conditions met - transferred to revenue -1 600 000 1 600 000 
0 : 





Conditions still to be met - remain liabilities (see note 











DWA Operating Grant 

Current-year receipts 12 500 000 (7 500 000) 

Conditions met - transferred to revenue -12 500 000 7 500 000 
0 : 

Conditions still to be met - remain liabilities (see note 

EDMS 

Balance unspent at beginning of year 226 694 

Current-year receipts 4 000 000 

Conditions met - transferred to revenue -226 694 (9 773 306) 
0 226 694 





Conditions still to be met - remain liabilities (see note 12). 
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19. Government grants and subsidies (continued) 


Disaster Management grant 





Balance unspent at beginning of year 100 000 
Current-year receipts 100 000 
Conditions met - transferred to revenue -100 000 

0 100 000 





Conditions still to be met - remain liabilities (see note 12). 


Water conservation/Demand management 





Current-year receipts -7 699 975 
Conditions met - transferred to revenue 7 699 975 
0 





Conditions still to be met - remain liabilities (see note 12). 


20. Other income 


Advertising signs/Displays 21 584 17 717 
Building inspection plan fees 325 255 82 727 
Burial fees 24 645 21 497 
Clearance certificate 14 861 8 875 
Water connection fees 50 958 43 492 
Sundry income 149 940 367 005 
Tender document sales 644 400 418 571 
Refund LGSETA 119 798 169 321 
Surplus on inventory 0 
Photo copies 29 060 5 000 
Blocked drains 1 116 2 315 
Valuations certificates 1 167 901 
ағы» жағалар 1 382 784 1 137 421 
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21. General expenses 
Accounting Fees 2 828 792 3 023 957 
Advertising 732 122 1 005 802 
Bank charges 150 321 117 005 
Consulting and professional fees 14 979 538 17 487 605 
Consumables 702 466 112 087 
Entertainment 1 061 631 2 098 152 
Ammunition 0 11 430 
Insurance General 1 038 451 400 032 
Community development and training 129 926 143 434 
Conferences and seminars 1 277 364 1 700 781 
Gender and Children Programme 450 527 326 027 
Fleet 9 113 669 7 313 002 
Marketing 332 322 76 175 
Magazines, books and periodicals 5 065 4 198 
Medical expenses 0 500 
IDP Review 2 098 674 2 402 822 
Indigent - Free basic services 39 010 320 32 764 291 
Postage and courier 93 563 108 090 
Printing and stationery 2 263 644 1 637 636 
Labour Relation 250 600 339 255 
Protective clothing 2 280 715 157 518 
HIV/ AIDS Campaign 214 462 231 961 
Letsema 192 787 53 440 
Software expenses 17 168 644 27 673 559 
Subscriptions and membership fees 1 846 233 1 571 186 
Telephone and fax 11 441 077 8 582 037 
Training 5 204 425 15 202 429 
Travel - local 3 030 541 2 324 426 
Electricity 9 594 975 9 026 104 
Grants Expenditure 4 806 940 4 501 706 
Refreshments 2 549 877 2 291 494 
Compilation of Valuation Roll 3 488 237 72 221 
Quality Control 633 408 568 566 
Grap Conversion 1 488 419 718 090 
Physically challenged people (Disable) 248 614 26 505 
Chemicals 55 767 276 717 
Disaster support 395 870 198 249 
Other expenses 21 276 806 16 443 867 
162 436 792 160 992 356 
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22. Employee related costs 
Basic 100 949 098 91 571 580 
Acting allowance 1 457 894 
Bonus 12 125 108 5 773 565 
Medical Aid - company contributions 7 417 589 6 183 583 
(ЛЕ 781 949 682 419 
Travel, motor car, accommodation, subsistence and 931 974 857 948 
Overtime payments 6 965 095 6 247 712 
Housing benefits and allowances 256 527 177 672 
Housing Allowance 670 386 58 862 
Pension Fund - Company Contributions 18 614 490 16 339 552 
Industrial Council Levy 47 709 59 793 
Standby Allowance 3 057 984 2 383 511 
Cellphone allowance 6 000 6 000 
Shift Allowance 151 552 109 869 
Skills Ddevelopment le 1 358 555 
154 791 910 130 452 066 





Remuneration of municipal manager 





Annual Remuneration 830 280 1 027 921 
Car Allowance 83 974 167 948 
Contributions to UIF, Medical and Pension Funds 16 910 21 814 
Paid Out -931 164 -1 217 683 

0 0 





Remuneration of chief finance officer 





Annual Remuneration 975 027 909 774 
Car Allowance 0 
Contributions to UIF, Medical and Pension Funds 204 090 192 044 
Paid Out -1 179 117 -1 101 818 

0 0 





Remuneration of technical service director 





Annual Remuneration 900 892 485 577 
Car Allowance 144 000 96 000 
Contributions to (ЛЕ, Medical and Pension Funds - 1872 1 088 
Paid Out -1 046 764 -582 665 

0 0 
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22. Employee related costs (continued) 


Remuneration of corporate services director 


Annual Remuneration 802 111 744 346 
Car Allowance 60 000 60 000 
Contributions to UIF, Medical and Pension Funds 184 888 173 937 
Paid Out -1 046 999 -978 283 
ccc TEARS RU ————— ИЕЛЕ ИШИНИН 


Remuneration of community services director 








Annual Remuneration 1 024 391 976 417 
Car Allowance 
Contributions to UIF, Medical and Pension Funds 23 373 1 866 
Paid Out -1 047 764 -978 283 
нау LIC сыны De ы. a RUNS QUPD Co. RENE EE. O7 
Remuneration of planning and development director 
Annual Remuneration 826 226 766 455 
Car Allowance 72 000 72 000 
Contributions to UIF, Medical and Pension Funds 148 538 139 828 
Paid Out -1 046 764 -978 283 
0 0 


23. Remuneration of councilors 


Allowance Mayor 499 069 456 541 
Allowance - Single Whip 372 641 338 650 
Executive Committee Member's allowance 3 576 322 3 394 810 
Allowance - Speaker 411 274 377 254 
Pension fund contribution 1 721 245 1 587 861 
Medical Aid contribution 511 170 477 975 
Travelling allowance 4 825 154 4 409 356 
Councilor's allowance 7 389 081 6 628 205 
Cell phone allowance 1 487 992 1 483 267 

20 793 948 19 153 919 


The salaries, allowances and benefits of political office bearers and councillors of the Municipality, whether financial or in 
kind are within the upper limits of the framework as envisage in section 219 of the Constitution. 
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Figures in Rand Note(s) 2016 2015 
Re Stated 
24. Provisions 
Contribution to Long Service Awards 1 171 134 1 437 697 
Provision for landfill sites 5 843 878 184 209 
7 015 012 1 621 906 
25. Debtimpairment 
Debt impairment Traffic Fines Debtors 4 443 502 1 680 416 
Debt impairment Consumer Debtors 77 380 935 59 110 887 
81 824 437 60 791 303 
26. Interest received 
Interest revenue 
Investments 10 123 414 9 761 336 
Bank 373 857 529 908 
Interest charged on trade and other receivables 41 709 966 22 870 603 
52 207 237 33 161 847 
27. Depreciation and amortization 
Property, plant and equipment 46 184 542 66 414 822 
28. Finance costs 
Non-current borrowings 8 590 181 9 315 631 
30. Contracted services 
Security services 14 575 657 40 207 
Refuse removal 18 047 666 24 292 831 
32 623 323 24 333 038 
31. Bulk purchases 
Water 63 205 858 55 557 172 
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32. Cash generated from operations 


Surplus 124 643 447 74 363 306 
Adjustments for: 
Depreciation and amortisation 46 184 428 66 414 822 
Loss on sale of assets and liabilities 616 892 4 074 170 
Debt impairment 81 842 437 59 110 887 
Movements in provisions 2 311 205 (21 783 246) 
Change in working capital: | 
(Increase)/Decrease in Inventories -7 562 884 (2 551 511) 
(Increase)/Decrease in Receivables from 678 546 (1 148 350) 
(Increase)/Decrease in Consumer debtors -56 201 077 (67 444 507) 
(Increase)/Decrease in Other receivables from -1 257 655 812 273 
Increase/(Decrease) in Payables from exchange 1 672 490 4 980 416 
Increase/(Decrease) in VAT Payable -4 696 785 25 506 427 
Increase/(Decrease) in Unspent conditional 12 087 966 (20 988 760) 
200 319 010 121 345 927 


33. Commitments 
Authorized capital expenditure 


Approved and contracted for 


O Infrastructure 13 423 552 37 662 859 
О Community 1 017 794 585 856 


This committed expenditure relates to property and will be financed by available bank facilities, retained surpluses, 


rights issued of shares, issue of debentures, mortage facilities, existing cash resources, funds internally generated, 
and grants. 
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34. Contingencies 


1.Fencecor Construction 


Fencecor Construction was a sub-contractor for construction of the new Mogwase Waste Disposal Site. Fencecor 


is suing the Municipality for the payment of R 2 842 111.00 which flows from a cession/direct payment agreement 
between the main contractor, Fencecor and the Municipality. 


The Municipality is defending the matter since maximum amount of cession has already been paid and exceeded. 
The case is currently in Court and we are awaiting finalisation and verdict. 


Case handled by Van Rooyen, Thlape, Wessels Attorneys in Mafikeng. 


2. R&T Developers / Alert Steel 


R&T Developers is a sub-contractor for construction of low cost housing in Unit 8 Mogwase. R&T is suing the 


municipality for R3 753 079 flowing from a cession/direct payment agreement between the main contractor, R&T. 
and the municipality. 


The Municipality defended the matter based on the main contractor's contention that R&T is misrepresenting the 
true facts of the matter and relying on a wrong cession document. A meeting between the contractor and 
sub-contractor was held where documents were exchanged.The correct document document indicates that the 


municipality is not indebted to R&T Developers. The Municipality have filed its plea in this matter and is awaiting 
R&T Developers to move. 


3. Transnet 


Transnet is being sued for R5 510 000 for damages and compensation for pain and suffering by a motorist whose 
car was hit by a train at the railway crossing in Mogwase. Transnet has filed an application at the Court to join the 
the municipality as a respondent to share in the financial liabilities if Transnet should be found to be liable. 


The Municipality is defending the matter since all required responsibilities and requirements had been taken care of 
and set in place at the railway crossing in Mogwase. An investigation by an independent investigator found that the 
vehicle of the motorist was not properly maintained and that brake failure caused the accident. 

( See memo of Adv.Jacobsz) the trial date in this matter. The municipality is awaiting the trial date in this matter 


The case is handled by Sakkie Smith Attorneys in Mogwase. 
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Contingencies Continued 


5. NWDC 


The Municipality is in dipute with NWDC regarding payment of property rates. NWDC owes the Municipality 

in excess of ther R15 Million from July 2002. In return NWDC claims compensation from the Municipality for 
infrastructure installed in Bodirelo in the 1980's to the amount of R 18 Million as well as arrear rental amounts 
for office accommodation in Bodirelo. The matter was referred to Provincial and National Treasury for mediation 
and possible arbitration. 
The Municipality have reached an agreement with NWDC whereby mutual payment by the parties for their 
respective dues will start on the 1 October 2014. The parties are currently paying their respective dues. 


The arrear amounts due still needs to be resolved and the parties will consider all options, including high level 
politicalintervention and arbitration 


6. Mogwase Hardware 


Mogwase Hardware has submitted a claim for R 16 000.00. The hardware store indicated that materials and goods 


were supplied but no payment had been received. No finer detail of order numbers or responsible municipal officials 
could be obtained. 


They have not instituted any legal action against the Municipality yet and the matter remains unresolve. 


7. Claim by former Water Board Employees 


Former Water Board employees are claiming benefits that were allegedly taken away by the Municipality when 
they were transferred. 


The matter is unresolved and is ongoing. The case will in all probability be referred to the SALGBC for conciliation/ 
arbitration. 


8. M2KS Management Consultants 


Mr. Erick Matlawe of the M2KS Mnagement Consultants is claiming R 200 000.00 from the municipality for work 
done on 2009. The company developed a HR strategy for the Municipality but only submitted their invoice for 
payment on 24 October 2012. 

The Municipality raised prescription due to the very late submission of the claim and Mr. Matlawe referred the 
matter to the Public Protector for an alternative disoute resolution (ADR). 


The Municipality attended the ADR session at the Public Protector and a settlement will be negotiated after all 
relevant investigations are completedby the Public Protector. 
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9. Sitona Mining 

Sitona Mining is a sub-contractor of Lefika La Thaba, a contractor that was appointed by the Municipality. 


Sitona is claiming an amount of R 463 525.40 plus interest and costs because they allege that the Municipality 
did not honour the direct payment agreement signed between all the parties. 


The Municipality is defending the claim based on the fact that Sitona never submitted an invoice for payment 
in terms of the direct payment agreement. 


10. Van Heerden Construction 


Van Heerden Construction is a sub-contractor of Lefika La Thaba, a contractor that was appointed by the 
Municipality. 


Van Heerden is claiming R 1 078 782.00. Van Heerden obtained a Court order and Writ of execution against Lefika 
Lefika La Thuba, Dr. Mokgothu, the owner of Lefika La Thuba as well as the Municipality. 


It was established that the Municipality has an amount of R 833 000.00 left on the project. 


The amount was paid over to the trust account of Sakkie Smith Attorneys for safekeeping pending finalisation 
of the matter. The trial date for this matter had been set for 25 August 2016 in the High Court, Mmabatho. 


11. Bofaganang Women's Swimming 


Bofaganang is a non-profit organisation who is doing various projects in and around the Municipality. 
They apply for and obtain funding from the Lotteries Board. 


One such project in Tweelaagte was funded by the Lotteries Board but the money was paid into the bank account 


of the Municipality. The money was kept and not paid out for about 3 years. When it was eventually paid out and 
the necessary admin fees deducted, Bofaganang found a shortfall in the funds to the amount of R 549 314.80. 


Bofaganang is now claiming the shortfall from the Municipality due to the delay in paying out their funds. 
No legal action has been instituted yet. 


12. Department of Labour 


Summons in criminal case issued against the Municipality for non-compliance with the Occupational Health and 
Safety Act, Act No. 85 of 1993. The Municipality faces fines exceeding R 360 000.00. 


The Municipality appeared in Court on 23 June 2016 and was given 60 days to rectify all non-compliance matters 
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13. Tsholofelo Moloi 


Disciplinary action was instituted against Ms. Moloi and she was sanctioned with a written warning. 
The Municipality took the matter on review to the Labour Court and still awaiting date for hearing, 


Ms. Moloi referred the matter to the SALGBC who ruled in her favour. She is to be reinstated with immediate 
effect and be paid compensation in the amount of R 314 623.44 for the unfair suspension. 


The municipality challenged the ruling by SALGBC siting the pending case with the labour court, 


Contingent assets 


The municipality is claiming an amount of R214 929 from Ranamane Phungo which was errenenously paid by the 
municipality instead of paying to the account of Mr Phungo who was no longer practicing as Ranamane Phungo. 


NWDC- The municipality is indebted R15 000 000 in arrear property rates (2002-2014). 
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35. Prior period errors 


An analysis of the revenue, expenditure, assets and liabilities pertinent to the prior year revealed the accounting 
errors listed below. 


STATEMENT OF FINANCIAL POSITION 

Trade and other payables. 

Adjustment on the prior year were done to account for the trade payables not accounted for during year end. 
Consumer debtors. 

The correction was done on the rates and services acccounts which were not properly accounted for. 

VAT Payables/Receivables. 

This refers to the reversal of the VAT not properly accounted for. 

Inventory 

Adjustment on the prior year were done to account for inventory not accounted for during year end. 
Property plant and equipment 


Adjustment on prior year were done for restatement of opening balances due to the implementation of a new 
asset register and the reconciliation thereof. 
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35. Prior period errors ( continued ) 
Statement of financial position 


Trade and other payables. Debit 

Accumulated Surplus credit 

transfer of funds to accumulated surplus project funded by the 
municipality not to be executed 


Trade and other payables. Debit 

Accumulated Surplus credit 

Transfer of provision for creditor, NWDC to accumulated surplus 
Matter has been referred for arbitration and it not clear whether 
the matter will ever be resolved 


VAT Control 


Accumulated Surplus credit 
adjustment on provision for debt impairment that included VAT 


Trade and other payables. Debit 

Accumulated Surplus credit 

transfer of funds to accumulated surplus project funded by the 
municipality not to be executed 


Trade and other payables. Debit 

Accumulated Surplus credit 

transfer of funds to accumulated surplus project funded by the 
municipality not to be executed 


Accumulated Surplus debit 
Consumer Debtors (Balance Sheet) credit 
Adjustment on prior year balances of debtors 


Property Plant and Equipment 

Accumulated Surplus credit 

Adjustment of opening balances infrastructure assets 
not accounted for during 2013/2014 

assets transferred from district municipality 


2015 


7 018 870 
-7 018 870 


18 895 770 


-18 895 770 


404 697 
-404 697 


783 704 
-783 704 


250 682 
-250 682 


14 266 700 
-14 266 700 
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35. Prior period errors ( continued ) 


Statement of financial position 


2015 

Property Plant and Equipment 14 595 548 
Accumulated Surplus credit -14 595 548 
Adjustment of opening balances on movables asset due to review of 

usefull lives of assets 

Accumulated Surplus debit 1 229 696 
Trade and other payables. Credit -1 229 696 
Payment of creditors not provided in 2014/2015 

Property Plant and Equipment 6 327 376 
Accumulated Surplus credit -6 327 376 
Adjustment of opening balances on movables asset due to review of 

usefull lives of assets prior to 2014/2015 
ت‎ 
——— —>—>›ЭыЭы>ЭыЭыЭыШёбШбШщЩ——ы— .———-—-—---`ннїнїнннннаныыыыыыыыыыыыыо 
Statement of financial performance 

Property Plant and Equipment -95 601 
Income Statement Depreciation 95 601 
Disposal of vehicle during 2014/2015 

Property Plant and Equipment Depreciation 966 276 
Income Statement Depreciation -966 276 
Adjustment on calculation of depreciation on movable assets 

Property Plant and Equipment 56 492 
Income Statement Depreciation -56 492 
Disposal of vehicle adjustment of depreciation 

Income Statement Leave Bonus 18 978 
Cash and Cash Equivalents -18 978 


Payment of creditors not provided in 2014/2015 
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35. Prior period errors ( continued ) 
Statement of financial performance 


Income Statement Salaries 
Cash and Cash Equivalents 
Payment of creditors not provided in 2014/2015 


Income Statement Water Sale 
Consumer Debtors (Balance Sheet) Credit 
Adjustment on prior year billing on consumer debtors for property rates 


Income Statement Bulk water 
Cash and Cash Equivalents 


Income Statement Security 

Cash and Cash Equivalents 

Transfer of payment of creditor to correct vote 
Payment of creditors not provided in 2014/2015 


Income Statement General Expenses 
Cash and Cash Equivalents 
Payment of creditors not provided in 2014/2015 


Accumulated Surplus debit 
Inventory credit 
Adjustment of water levels in reservoirs 


Income Statement Repair and maintenance 
Inventory debit 
Adjustment of store issues 


Income Statement Repair and maintenance 
Cash and Cash Equivalents 
Payment of creditors not provided in 2014/2015 


Consumer Debtors (Balance Sheet) Debit 
Credit Water sale Income statement 


Property Plant and Equipment Depreciation 
Accumulated Surplus credit 

Adjustment of opening balances regarding depreciation 
prior to 2014/2015 


Debit Accumulated Surplus 
Credit Provisions Long Service Awards 


2015 
858 898 
-858 898 


186 015 
-186 015 


32 626 
-32 626 


40 207 
-40 207 


4 518 302 
-4 518 300 


39 046 
-39 046 


-4 860 
4 860 


138 492 
-138 492 


-12 170 
12 170 


1 437 697,00 
-1 437 697,00 


Prior Year 


1 375 948 


-1 375 948 


11 030 900 


-11 030 900 
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35. Prior period errors ( continued ) 


Statement of financial position 
Provision of land fill sites 
Accoumulated surplus 


Adjustment of opening balances on the provision of land fill sites that was not provided: 
in 2014/2015 


Creditors 


18 835 092,79 
Provision for land fill sites 


18 835 092,79 






Cash & bank 
Other financial assets 
Prior year correction on cash and cash equivalent 





249 802,00 
(249 802,00) 






Other financial liabilities 
Finance lease 
Error in the classifcation of the leases in 2014/2015 


3 805 195,00 
(3 805 195,00) 













Contribution to the provision 
Provision land fill 
Adjustment to the provisions prior year 


95 655,00 
(95 655,00) 
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36. Risk management 
Financial Risk Management Objectives 


The Accounting Officer has overall responsiblity for the establishment and oversight of the municipality's risk 
management framework. The municipality's risk management policies are established to identify and analyse the 


risks faced by the municipality, to set appropriate risk limits and controls and to monitor risks and adherence to 
limits. 


The municipality's Finance department provides services to the business, co-ordinates access to domestic and 
international financial markets, monitors and manges the financial risks relationg to the operation of the municipality 
through internal risk reports which analyse exposure by degreeand magnitude of risks. These risks include market 
risk (including currency risk, fair value interest rate risk and price risk), credit risk, liquidity risk and cash flow 
interest rate risk. 


Due to the largely non-trading nature of activities and the way in which they are financed, municipalities are not 
exposed to the degree of the financial risk faced by business entities. Financial Instruments play a much more 
limited role in creating or changing risks that would be typical of listed companies to which the IAS's mainly apply. 
Generally, Financial Assets and Liabilities are generated by day-to-day operational activitie and are not held to 
manage the risks facing the municipality in undertakiing its activities. 


The Department of Finance monitors and manages the financial risks relating to the operations through internal 
policies and procedures. These risks include interest rate risk, credit risk and liquidity risk. Risk management 
policies and systems are reviewed regurlarly to reflect changes to market conditions and the municipality's 
activities, and compliance with policies and procedures is reviewed by the internal auditors on a continuous basis, 


and annually by extrenal auditors. The municipality does not enter into or trade financial instruments for speculative 
purposes. 


Internal audit, responsible for initiation a control framework and monitoring and responding to potential risk, reports 


periodically to the municipality's audit committeee, an independent body that monitors the effectiveness of the 
internal audit function. 


Financial risk management 


The municipality's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. Market 
risk comprises three types of risk: currency risk, interest rate risk and other price risk. It is the policy of the 
municipality to disclose information that enables the user of its Annual Financial Statements to evaluate the 

and extent of risks arising from Financial Instruments to which the municipality is exposed on the reporting date. 


The municipality's overall risk management program focuses on the unpredictability of financial markets and seeks 
to minimise potential adverse effects on the municipality's financial performance. Risk management is carried out 
by a central treasury department (the Budget and Treasury Department) under policies approved by the Council. 
The department identfies, evaluates and manages financial risks in close co-operation with the municipality's 
operating units. The council provideswritten principles for overall risk management, as well as written policies 
covering specific areas, such as liquidity risk and the various elements of market risk. 
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36. Risk management (continued) 
Risks and exposures are defined as follows: 


Market Risk 
Market risk comprises three types of risk: currency risk, interest rate risk and other price risk. 


Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. 


Interest Rate Risk is defined as the risk that the fair value or future cash flows associated with a financial 
instrument will fluctuate in amount as a result of market interest changes. 


Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes 
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar 
financial instruments traded in the market. 


Credit risk 


Credit Risk is the risk of financial loss to the municipality if a customer or counterparty to a Financial Instrument 
fails to meet its contractual obligations and arises principally from the municipality's receivables from customers 


and investment securities; or the risk that a counterparty will default on its contractual obligations resulting in 
financial loss to the municipality. 


Liquidity Risk 


Liquidity Risk is the risk that the municipality will encounter difficulty in meeting the obligations associated with its 
financial liabilities that are settled by delivering cash or another financial asset. 


The municipality's approach to managing liquidity is toensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable 
losses or risking damage to the municipality's reputation. 


Liquidity Risk is managed by ensuring that all assets are reinvested at maturity at competitive interest rates in 
relation to cash flow requirements. Liabilities are managed by ensuring that all contractual paymentsare met on a 


timeous basis and, if required, additional new arrangements are established at competitive rates to ensure that 
cash flow requirements are met. 


Capital risk management 


The municipality's objective when management capital are to safeguard the Municipality's ability to continue 


as a going concern in order to provide services for the stakeholders and to maintain optional capital structure to 
reduce the cost of capital 


The capital structure of the municipality consist of debt , which includes the borrowings as disclosed in note 12, 
cash and cas equivalents disclosed in note 9, and equity as disclosed in the statement of financial position. 


Consistence with others in the industry, the Municipality monitors capital on the basis of gearing ratio. 
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The ratio is calculated as net debt divided by the total capital. Net debt is calculated as total borrowings (including 
current and non current borrowings as shown in the statement of financial position ) less cash and cash equivalent . 
The total capital is calculated as equity 's as shown in the statement of financial position plus net debt. 


The municipality's strategy is to maintain a gearing ratio of between 5% to 15% . There are no externally imposed 
capital requirement. 


There have been no changes to what the municipality manages as capital , the strategy for capital maintenance or 
externally exposed capital requirements for the previous financial year. 


The gearing ratio at 2016 and 2015 respectively were as follows:. 


Total borrowings 2016 2015 
Current liabilities 107 837 217 93 932 961 
Non-Current liabilities 93 098 384 99 806 867 
Less cash and cash equivalent 135 276 642 85 733 265 
Total equity 1 385 857 313 1 253 862 877 

1 451 516 272 1 533 335 970 
Credit and liquidity risk 


The municipality's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable 
losses or risking damage to the municipality's reputation. 


Liquidity Risk is managed by ensuring that all assets are reinvested at maturity at competitive interest rates in 
relation to cash flow requirements. Liabilities are managed by ensuring that all contractual payments are met on a 


timeous basis and, if required, additional new arrangements are established at competitive rates to ensure that 
cash flow requirements are met. 


Prudent liquidity management implies maintaining sufficient cash and marketable securities, the availability of 
funding through an adequate amount of committed credit facilities and ability to close out market positions . Due to 


the dynamic nature of the underlying businesses , municipality treasury maintains flexibility in funding by maintaining 
availability under committed credit lines. 


The municipality's risk to liquidity is as a result of funds available to cover future commitments. The municipality 
manages liquidity risk through an ongoing review of future commitments and credit facilities. 


The municipality has a sound credit control and debt collection policy and obtains sufficient collateral, where 
appropriate, as a means of mitigating the risk of financial loss from defaults. The municipality uses its own trading 
records to assess its mayor customers. The municipality's exposure of its counterparties are monitored regularly. 
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36. Risk management (continued) 


Potential concentrations of credit rate risk consist mainly of fixed deposit investments, long-term receivables, 
other debtors, bank and cash balances. 


The municipality only deposits cash with major banks with high quality credit standing and limits exposure to any 
one counterparty. Financial assets exposed to credit risk at year end were as follows: 


"Financial instrument 2016 


2015 
Consumer debtors 194 707 925 227 690 462 
Receivables from exchange transactions 2 156 860 2 835 406 
Cash and cash equivalents 135 276 642 85 733 265 
Receivables from non-exchange transactions 12 969 203 11711548 
Other financial assets 0 0 


Investments/Bank, Cash and Cash Equivalents 


The municipality limits its counterparty exposures from its short-term investments (financial assets that are neither 
past due nor impaired) by only dealing with well-established financial institutions short term credit rating of BBB 
and long-term credit rating of AA- and higher at an International accredited credit rating agency. The municipality's 
exposure is continuously monitored and the aggregate value of transactions concluded is spread amongst different 
types of approved investments and institutions, in accordance with it's investment policy. Consequently, credit risk. 
The municipality is not exposed to any significant credit risk. 


The municipality limits its counterparty exposures from its money market investments operations (financial 
assets that are neither past due nor impaired) by only dealing with well-established financial institutions of 
high credit standing. The credit exposure to any single counterparty is manage by setting transaction/exposure 


limits, which are includedin the municipality's Investments policy. These limits are reviewed by the Chief 
Chief Financial Officer and authorised by the Council. 


The municipality limits its counterparty exposures from its money market investment operations (financial assets 
that are neither past due nor impaired) by only dealing with Absa Bank, First National Bank, Nedbank and Standard 
Bank. No investments with a tenure exceeding twelve months are made. 


Trade and Other Receivables 


Trade and Other Receivables are amounts owed by consumers and are presented net of impairment losses. 

The municipality has a credit risk policy in place and the exposure to credit risk is monitored on an on-going basis. 
The municipakity is compelled in terms of its constitutional mandate to provide all its residents with basic minimum 
services without recourse to an assessment of creditworthiness. Subsequently, the municipality has no control 
over the approval of new customers who acquire properties in the designated municipal area and consequently 
incur debt for rates, water and other services rendered to them. 


Trade Receivables consist of a large number of customers, spread across diverse industries in the geographical 
area of the municipality. Periodic credit evaluation is performed on the financial condition of accounts receivable 
and where appropriate, credit guarantee is increased accordingly. 
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36. Risk management (continued) 


Consumer Debtors comprise of a large number of ratepayers, dispersed across different industries and 


geographical areas within the jurisdiction of the municipality. On-going credit evaluations are performed on the 
financial condition of these debtors. 


Consumer debtors are presented net of a provision for impairment. 


In the case of debtors whose accounts become in arrears, it is endeavoured to collect such accounts by "demand 
for payment" restriction of services and, as a last resort, "handed over for collection", whichever procedure is 
applicable in terms ofCouncil's Credit Control and Debt Collection Policy. 


The municipality limits this risk exposure in the following ways, in addition to its normal credit control and debt 
management procedures: 

П The application of section 118(3) of the Municipal Systems Act (MSA), which permits the municipality to refuse 
connection of services whilst any amount remains outstanding from a previous debtor on the same property; 

П A new owner is advised, prior to the issue of a revenue clearance certificate, that any debt remaining from the 
previous owner will be transferred to the new owner, if the previous owner does not settle the outstanding amount; 
О Encouraging residents to install water management devices that control water flow to households. 


There were no material changes in the exposure to credit risk and its objectives, policies and processes for 
managing and measuring the risk during the year under review. The municipality's maximum exposure to credit risk 
is represented by the carrying value of each financial asset in the Statement of Financial Position, without taking 
into account the value of any collateral obtained. The municipality has no significant concentration of credit risk, 


with exposure spread over a large number of consumers, and is not concentrated in any particular sector or 
geographical area. 


The municipality establishes an allowance for impairment that represents its estimate of anticipated losses 
in respect of trade and other receivables. 


Interest rate risk 


Interest Rate Risk is defined as the risk that the fair value or future cash flows associated with a financial 
instrument will fluctuate in amount as a result of market interest changes. 


Financial Assets and Liabilities that are sensitive to interest rate risk are cash and cash equivalents investments, 


and loan payables.The municipality is not exposed to interest rate risk on these financial instruments as the rates 
applicable are fixed interest rates. 


Potential concerntrations of interest rate risk consist mainly of variable rate deposit investments, long-term 
receivables, consumer debtors, other debtors, bank and cash balances. 


The municipality limits its counterparty exposures from its money market investment operations by only dealing with 
well-established financial institutions of high credit standing. No investment with a tenure exceeding twelve months 
shall be made. 
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36. Risk management (continued) 


The municipality limits its counterparty exposures from its money market investment operations by only dealing with 
Absa Bank, First National Bank, Nedbank and Standard Bank. No investments with tenure exceeding twelve months 
are made. 


Consumer Debtors comprise of a large number of ratepayers, dispersed across different industries and 
geographical areas. 


Consumer debtors are presented net of a provision for impairment . 

In the case of debtors whose accounts become in arrears, it is endeavoured to collect such accounts by 'demand 
for payment ' 'restriction of services' and, as a last resort, ' handed over for collection’, whichever procedure is 
applicable in terms of Council's Credit Control and Debt Collection Policy. Consumer Deposits are increased 
accordingly. 

Long-term Receivables and Other Debtors are individually evaluated annually at Balance Sheet date for impairment 


or discounting. A report onthe various categories of debtors is drafted to substantiate such evaluation and 
subsequent impairment / discounting, where applicable. 


The municipality is not exposed to interest rate risk as the municipality borrows funds at fixed interest rates. 


Foreign exchange risk 


The municipality does not have any direct exposure to foreign exchange risk as it does not engage in transactions 
or hold any assets or liabilities denominated in any foreign currencies. 


Price risk 


The municipality does not hold any market-priced securities and is not exposed to price risk as a result. 
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37. Going concern 


We draw attention to the fact that at 30 June 2016, the municipality had accumulated surplus of R 1 385 857 313 
and that the municipality's total assets exceed its liabilities by R 1 385 857 313. 


The financial statements have been prepared on the basis of accounting policies applicable to a going concern. 
This basis presumes that funds will be available to finance future operations and that the realisation of assets and 
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business. 

38. Material losses 


Material loss in water distribution 16 694 649 12 080 866 
ааа ааа ааа ааа ааа ааа ааа ааа ааа ааа аз: 


39. Unauthorized expenditure 


Opening Balance 6 291 848 19 336 929 
Add: Unauthorized expenditure current year 6 291 848 
less: Amounts condoned before re-instatement -6 291 848 -21 445 525 
less: Amounts condoned due to re-instatement 2 108 596 
Of US x dur ELO ТҮҮ КК 0 6 291 848 


Council passed a special adjustments budget during the tabling of the annual report in January 2016 to authorise 
the unautorised expenditure that relateds to the 2014/2015 financial year 


40. Fruitless and wasteful expenditure 


Opening balance 10 112 683 9 703 835 
Fruitless and wasteful expenditure current year 72 254 408 848 
Less: Amounts irrecoverable ( condoned ) 
Less: Amounts recoverable ( not condoned ) -1 218 685 

8 966 252 10 112 683 


Analysis of expenditure awaiting condonation per age classification 


Current year 72 254 408 848 
Prior years 8 893 998 9 703 835 
| 8 966 252 10 112 683 


The fruitless and wasteful expenditure relates to the interest on Eskom accounts. 
The municipality signed a debtor order in January 2016 to avoid recurrence of this matter 
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41. Irregular expenditure 


Opening balance | 296 872 958 222 496 451 
Add: Irregular Expenditure - current year 52 908 952 74 376 507 


Less: Amounts condoned current year 
Less: Amounts condoned previous уеаг 
Less: Amounts recoverable (not condoned 


349 781 910 296 872 958 
Council has investigated irregular expenditure to the Value of R142 102 088 and refer these transaction to National 
treasury for finalisation. Refer to resolution 213/06/2016 


Analysis of expenditure awaiting condonation per age classification 


Current year 52 908 952 74 376 507 
Prior years 296 872 958 222 496 451 
Less: Amounts condoned current year 
349 781 910 296 872 958 
Details of irregular expenditure - current year 
Disciplinary steps 
taken/criminal proceedings 
Emegency services- Water tankers Investigation has been 2 187 660 
concluded and the municipality 
purchased its own water 
tankers 
Emegency services- Waste Collection Investigation has been 4 680 000 
concluded and the contracts 
has been terminated 
Risk based appointments Investigation has been 15 850 305 
concluded and council has 
condoned 
SCM not followed Investigation has been 30 131 512 


concluded and council has 
condoned and the resolution 
has been submitted to National 
treasury for their consideration 


Casual appoitment procedure not followed Disceplinary action has been 59 475 
institued against the employee 








52 908 952 
42. Additional disclosure in terms of Municipal Finance Management Act 
Contributions to organised local government 
Current year subscription / fee - SALGA 2 019 188 1 772277 
Amount paid - current year -2 019 188 (1 772 277) 
Audit fees 
Current year subscription / fee 3 220 429 3 449 620 
Amount paid - current year -3 220 429 (3 449 620) 
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Moses Kotane Local Municipality 
Demarcation Code NW375 
Financial Statements for the year ended 30 June 2016 


Notes to the Financial Statements 


Figures in Rand Note(s 2016 2015 


42. Additional disclosure in terms of Municipal Finance Management Act 








PAYE and UIF 

Current year subscription / fee 24 469 609 21 939 960 

Amount paid - current year -24 469 609 -21 939 960 
0 à 

Pension and Medical Aid Deductions 

Current year subscription / fee 26 025 100 24 262 147 

Amount paid - current year -26 025 100 -24 262 147 
0 0 

VAT 

VAT receivable 14 632 471 28 831 456 


VAT output payables and VAT input receivables are shown in note . 


А! VAT returns have been submitted by the due date throughout the year. 
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Demarcation Code NW375 
Financial Statements for the year ended 30 June 2016 


Notes to the Financial Statements 


Figures in Rand Note(s) 2016 


42. Additional disclosure in terms of Municipal Finance Management Act 


30 June 2016 


Councillor M Nondzaba 
Councillor J Maretele 
Councillor S Motlhaga 
Councillor J Setou 
Councillor L M Ntshite 
Councillor C Motshabi 
Councillor J Selotlego 
Councillor M Monyatsi 


30 June 2015 


Councillor M Nondzaba 
Councillor J Maretele 
Councillor S Motlhaga 
Councillor J Setou 
Councillor K Motshegoa 
Councillor L M Ntshite 
Councillor C Motshabi 
Councillor J Selotlego 
Councillor M Monyatsi 
Councillor F Mokati 


Outstanding Outstanding 
less tha90 less than 90 


days days 
R R 

1 074 29 077 
2 636 22 477 
750 2 712 
803 13 988 

1 090 16 175 
492 5 679 
145 2 025 
765 10 217 


7 755 102 350 


Outstanding Outstanding 
less tha90 less than 90 


days days 
R R 
391 11 496 
21 1 107 

2 494 1 868 
360 8 186 
254 3 676 
760 12 081 
355 3 846 
128 1 480 
524 8 160 
37 726 

5 324 52 626 


During the year the above mentioned Councillors were in arrear for more than 90 days 


Supply chain management regulations 


In terms of section 36 of the Municipal Supply Chain Management Regulations ar 


Total 


110 105 


Total 


Management Policy needs to be approved/condoned by the City Manager and noted by Council. The expenses incurred 


as listed hereunder have been condoned. 
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Notes to the Financial Statements 


Figures in Rand 
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42. Additional disclosure in terms of Municipal Finance Management Act 
Supply chain management regulations 


In terms of section 36 of the Municipal Supply Chain Management Regulations any 


Management Policy needs to be approved/condoned by the City Manager and noted by Council. The expenses 
incurred as listed hereunder have been condoned. 


43. Deviation from supply chain management regulations 


Paragraph 12(1)(d)(i) of Government gazette No. 27636 issued on 30 May 2005 
must provide for the procurement of goods and services by way of a competitive bidding process. 


Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement 


process in certain circumstances, provided that he records the reasons for any deviations and reports them to 
next meeting of the and includes a note to the financial statements. 


In line with regulation 36 of the Municipal supply chain management the Municipality has incurred deviation to the 
value of R17 292 128 which were submitted to council for noting . The Municiplaity has been complying with 
regulation 36 and has kept the register for all deviations recorded for the year. 
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Moses Kotane Local Municipality 
Demarcation Code NW375 
Financial Statements for the year ended 30 June 2016 


House Redeemed 


Owners written off 
Insurance during the 


Appendix A 
Schedule of external loans as at 30 June 2016 
Loan Interest Balance at 
Number 30 June 
2015 
Rand Rand 
ABSA BANK 
Loan Stock 
Transport 84212539 139 465 - 
Transport 84312652 139 465 - 
Transport 84312784 139 465 
Transport 84312962 139 465 - 
Transport 84312989 139 465 - 
Transport 84313128 139 465 - 
Transport 84313357 139 465 - 
Transport 84314620 139 521 - 
Transport 84314850 223 022 - 
Transport 84314906 139 521 - 
Transport 84314981 150 127 - 
Transport 84315023 223 022 - 
Transport 84315180 223 022 - 
Transport 84315210 251 997 - 
Transport 84315317 139 521 - 
Transport 84315392 223 022 - 
Transport 84315422 139 521 - 
Transport 84315520 139 521 - 
Transport 84315597 139 521 - 
Transport 84315759 139 521 - 
Transport 84315830 139 521 - 
Transport 84315937 139 521 - 
Transport 84316038 139 521 - 
Transport 84316437 139 521 - 
Mayoral House 8065717250 1 239 166 10 337 
Extension of Civic centre - 9 746 152 - 


14 790 516 10 337 


period - 


Rand 


39 858 
39 858 
39 858 
39 858 
39 858 
39 858 
39 858 
39 874 
63 737 
39 874 
42 905 
63 737 
63 737 
72 018 
39 874 
63 737 
39 874 
39 874 
39 874 
39 874 
39 874 
39 874 
39 874 
39 874 
66 577 
977 653 
2 131 721 


Balance at 


30 June 
2016 


Rand 


99 607 
99 607 
99 607 
99 607 
99 607 
99 607 
99 607 
99 647 
159 285 
99 647 
107 222 
159 285 
159 285 
179 979 
99 647 
159 285 
99 647 
99 647 
99 647 
99 647 
99 647 
99 647 
99 647 
99 647 


1 182 926 
8 768 499 


12 669 132 
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Demarcation Code NW375 
Financial Statements for the year ended 30 June 2016 


Appendix A (Continued) 


Schedule of external loans as at 30 June 2016 
Loan Interest Balance at House Redeemed Balance at 


Number Rate 30June Owners written off 30 June 
2015 Insurance during the 2016 
period 
Rand Rand Rand Rand 
Development Bank of 
Roads, Bridges 6 175 558 419 637 5 755 921 
Street Lighting Sun City 5 018 325 343 340 4 674 985 
Streetlights, Mabela-a-Podi and Mogwase 2707312 348002 2 359 310 
Water 19 117 297 1 590 189 17 527 108 
SR ИЛИ 
33 018 492 2701 168 30 317 324 
INCA 
Civic Centre - 14% 5 086 375 - 1 830 075 3 256 300 
Civic Centre-Extension 50610027704 11,4090 8 829 090 - 979 006 7 850 084 
Civic Centre -Extension Loan 9078 11,83% 8347 134 - 322 413 8 024 721 
Community Halls 18721 13,85% 2433 512 - 148 411 2 285 101 
24 696 111 - 3 279905 21416206 
Total external loans 
ABSA 14 790 517 10 337 2131 721 12 669 133 
Development Bank of South 33 018 492 2701168 30317 324 
ІМСА 24 696 111 3279905 21416 206 


72 505 120 10 337 8112 794 64 402 663 


374 








961 981 981 
168 852 v9 ззәзбоз Ut YOM 











162 959 29 = 462 9€9 29 Gtt 082 9- 668 15: * +59 951 v9 
985 6557 (029 800 €) = (sco 61) (052 98%) = (cst 205 2) (sse 205 2) 900 875 Z 858 991 891 1986 Z 891 135 2 S9uajeula 
$11 66911 (091 065 6) ^ (уу? 67) - - (911 075 6) (914 075 6) 756 682 12 vt6 682 12 vt6 682 12 spunoJc |еиоцеэ.2э 
601 208 Z (28 ize 1) - (985 01) - - (sey LLE |) (sev LLE |) 266 921% 256 921% ZEG HZL v Keq 
6/9 <9866 (469705 81) - (602 625) . - (886 796 21) (886 796 £1) OLE ӨРЕ 85 94€ ВРС 95 OLE 872 85 бирипа эмо 
Но 21682 — (6595992) - (97921) - - (296 259 2) (296 259 2) 059 LEZ LE 286 8/6 72 899 8529 899 852 9 suapseb 5 Syed 
sassy Арипшшо> 
209 676 806 = 
900 026 922 900 026 922 08$ #15 62- 150 529 SL SEE 600 192 SEE 600 192 $52803 U! жолд 
852 12682 (212 226 41) (100 89) (SOL #52 21) (60/4 #5211) ^ 04665297 , : н : 86€ SSO OF 215 76: 9€ EZS 804 * 670 987 LE ays jesodsiq asnyaty 
Ors 617 2с — (509 289 ОР) (094 21) (сув 04€ 0%) Bre 16 (€61 297 ov) су! 660 £Z - . - 6/7 97 999 050 EL (165 89) 1S0 611 EL juejd џодезципа ӯ змеи әбемәс̧ 
080 SES 5 (455 172) (150 66) (905 8*1) (905 8*1) 169 2825 276 SOLE v69 5/92 769 5/92 зајемшша 5 
556 86/8 (өсі. 525 9) (1978 91€) (682, 852 9) Gtt РЁ (8£4 262 9) 110 LE SL 5126125 964 75: 01 964 #51 OL SOM шәшіеәл) IREM 
847 10979 (LSE 899 071) (812552) УМ я (278 222,090) (848 657) (696 292 621) 629 692 802 (000 00%) 628 699 802 598 756 8 796 714 661 зәшәй пя IREM 
89960299 (7с 220 ££) (Sts 215) (сос 622) crore — (697 91: 22) LO LLL (916 се» zc) 261 LEZ 6L (621. 65) OLL 6? 102 LvZ 6L (666 921) 202 712 6L JOMBSIY IREM 
PSE 881 | (129 £02 €) : (199 с») (066 29: €) 69* 6 (65? EL! €) 520 96E * 620 96€ * $20 96€ + цоцезз dung JEAN 
28/ 690 02 (69625262) (175 662207 (5121801) 662 OL} (801 850 92) 481 6092 (668 159 82) eve ZZE 65 (196 861) #19870 02 |98 217 6£ (ғ 852) SSS LEL 6€ sejouaJoq 128M 
85227026: (191 trt LLL) (PLE 89? 1) (с6/ 566 691) (000 258 1) (с6/ 291. 891) 629916 Е9Е 895 270 1 168 217 OSE 66? ZOZ Z 852 1/2 672 uogejn2093 Јәјелл 
058 02792 (991 6011) (ore 212) (968 588 01) П (158 288 01) 910 895 LE 910 89S ZE 910 895 ZE Bugyi га 5 
ELE 074 292 (ZZL 928 022) (1952/25) (290+) (696 8%5 soc) (695 896 SOC) — 587 795 295 887 ZOZ LL 166 196 98% 166 196 98% зэбрив ? зиэшелес ‘speoy 
әлцәпдѕецц 








880 66< 82 (sasodund $ Jv јој ајеједес) supna 





880 66E 82 





859 06* 02 880 665 82 
675 SOZ 6 676 502 6 675 502 6 675 502 6 33218024 U! OM 
6** LEO Ра - = = = = > 6** LEO РС i Б 00$ 500 || a = 671 920 EL 671 920 CL (52509179 say јој ayesedas) рие7 
| sBulpjing рие pug 
puey puey puey puey puey puey азџвјен puey puey puey puey puey puey puey avuejeg puey 
этел азивјед pueugsnipe бишәйо зиоцээшод eousjeq азџивјед uon»ngsuo) эпел ЛЕЗ бшиәао $4042а1405 әэиетен 
бшКшмео бизоо іеәХЛ:оы4 uogereudeg  jueuuredui sjesodsiq рәўеузәм 1еәд JOUd бшигао бшѕ0192 эрип wəugsnipy  — SJajsugJ] sjesodsiq suonippy резом звад 20а Бишеао 
. uonger2eudap разетшиэу џоцетеломд5о5 
9102 әчпг oc ЈЕ se juauudinbo pue zuejd *Ayradoud jo sisAjeuy 
8 xipuaddy 


9102 зипг 0$ Papua 1eaÁ аці јој =ұшәшәједс [erougurJ 
SLEMN әроо uogesueurag 
Ayedisiuny 12207] 9u£30y 5950 


375 








ELG LVL CEE 






OLE GEL 9 




















$50 768 SOL - 
964. 198 LS = 661 LSO € 881 296 Е/ z - 2115 08$ ZZ 1/2 ЄЈӮ9Р 890 686 | Е02 788 vv шешдтбе ээщо 
бор 26; 6 (956 864 €) - (#25 Zez 1) = (2197 L9S 2) Sze 006 | (161 L9» v) обе 166 ZL = ~ = 8/9 952 У 116 ELS (ссе 955) 252 180 6 sua pue әллишп. 
€6€ [91 € (859 221 +) ш (ғ99 809) = (Р66 ELS €) 570 580% (650 666 2) LSO #82 2 e т = = GEO LZ 910 04S 9 (590 857 |) 640 866 Z yuawdinba % шеа 
Јоу 8/9 е (950 827 SZ) = (795 LLG 9) = (269 996 81) 959 80/9 (вре 522 52) СЭР OSL 19 5 т vr» 259 OL 610 205 95 ОРО РСЕ 9 64€ 821 OS зарщел ооу 
5ја55Е 22430 
зэрщел рэгце!2э4$ 

000 ғ! 000 PL 
000 Е : = : - - = 000 #1 z = 000 #1 wp 
sjosse обеујон 


рии Kx c АА 


puey puey puey риғы puey puey eoug|eg puey puey puey puey puey риеч puey 9»u 
ejeg puey 
A әэиејед ҙиәшцвпіре бишәсіо Ssuomno2auo? ээчееа аоџвјед uononujsuo?)  гпјед Nez Бишеао зџоцзашоб e»uejeg 
ueg Bursoj5 JeaÁ Јоца Uuonepeudeg usuuIedusjesodsig рәҙвҙвәм JE9A JOUd BuruedO Bu!so|D sapun jueugsnípy 52э;54е21 sjesodsiq suoHippy рәҙеҙбәм JEA Јоџа Buruedo 














uoneroaudep pajejnuina22y иоцепјелауд=09 


9102 эипг ос 3e se ҙәшдіпһә pue зира ‘Apadosd jo $15Атеи\у 
(penuguo2) g xipueddy 
9102 зипг 0$ рерџе JeaA əy} 20; sjusuejejs [EI2ueutJ 


SLEMN 9po2 чоцеолешәп 
Куцейтоипуу |Е201 әцезоу SISON 


376 


OLE бЕ 9 Sosse 1000 








000 FL - - - - $30558 обешен 
952 76006: _ (625 060 SE) - (252 129) (0'022 987) - (45у £16 ££) (26У 616 65) 581 581 981 - (6v 085 9) - SLL 50562 626191 291 - 626 191 291 SISSY AyUNWWOD 
506 676 806 (9t9 OSE PLL) - (sp1 gee LZ) (006071810) 955915 (//59:225) 9265 (002. 99L 252) ӨРУ! 002 £89 | - - (085 LS 62) (260 859) 9е/ 26: GEL 5Ұ8%/25/6:. 284 tlt Oz ВРО 598 #65 L олуопдзеди 
959 421 ES (ocv eoe /) - (987 72) (ос. 952) - (LEZ Ls 1) (Lez 225 2) 980 969 19 - - 006 SOO LL - - 984 059 OS - 98/ 059 05 $Durpinq рие pue 
12301 

сарјевоја зузидуэлщ 

Jesse queu] 

syesse jebo genny 

әм 

550 768 501 (299 L6» SS) (01У 151 EZ) (252 ОРЕ ZE) 59/53/61 (466 580 8?) _ 259 586 191 Рр YOL £ (72168280 OLS 6Е1 9 сви LL esse JOO 
000 7+ = = Ж è - - - 000 pt - - - - 000 vt 330353 обешон 
952 760 OSL (666060 $) - (252 159) (0'0Е2 987) - (СУ 616 Ес) - ис 516 65) 66168158 - - (бу? 082 9) - SLL 505 62 626 191 291 - 626 19,29) sessy АрипшшоЭ 
Е06 676 806 (979 OSE PLL) - (ср ЕС 12) — (0'0907 lL) 955915 (246912252) ©2265 (002 994 252) — 671006 289 | - (ове vig 52) (260 902 26: GEL СҰ8%/ 25/65: LBL [1702 870 298 755 | олурпдзеди 
959 22.1 ES (ocv 806 2) - (987 72) (ос. 952) - (LEZ LIS 2) - (Lez Ls 2) 980 959 19 - 006 SOO LL - - 984 029 05 - 982 059 05 sbuıpınq pue pue 





uogvi2o1dop payejnunsoy иодепјеләулѕоэ 


9102 зипг oc 1e se juauidjnbo рие шебі *Ajiadoud jo sjsAjeuy 
(panuguo2) а хіриәбфу 
9102 ечпг og pepuo JEOA ou 20; squeuue]E3S [EPUL] 


SLEMN 9po2 чодезјешод 
Ayyedjqjuny [2207 әшезоу $9501 


377 








Кицефошту) 
ІЕЗО1 
сәппиз рәимо jedioiunjy 


LSL 069 002 $19 [18 628 | 





691 099 202 | 





$29 [18 628 | 





691 099 200 | 





378 


191 971 LE 6/6 266 LL . - 818 ZYE 904 *SZ LL ОРЕ vv. ВУ LLZ EZZ 91 62! LLt ZE asem рно$/ шәшәбиву) одем 
OLE 949 L8 GGL 750 62 * - [АЕК LZZ ЕРЕ 518 82 690/01 716 856 LL LSL 281 66 обејемаслиошебеџеу јејем ASEM 
426 658 LLE 6tt 808 862 (00955 915) " " LEL EEE 9 718 166 266 9/5 899 OLL 09€ 151 9€ 910 116 EEZ Јајем 
9Gt 290 091 SLO L80 822 = - 228 SOL 8L ЕВІ S46 652 LZY УР} ВЕР 718 280 6S 465 090 612 speo»/uodsueJ | зреом 
LOZ SLS OL LSZ 296 8 60€ ELZ СФУ 06/8 266 827 6L LLG 1796 ұр? 126 69 зубтегдо 
(874 861) 520 898 + 60$ 862 9LZ 695 | 112 699 | 127 699 | иоцедвсішшру элщопдзеци| 
720 GEE | 226 956 2 ” E Les GGT 260 1892 196 6/2 v 176 622% зиэшаоэлэа *$Buruue|d 
609 48S 002 LOE 982 ЄС = " 41€ 018 | Рб tlt LS OLG 2/8 52 982 LLL S€ 959 LOL 812 вәзілиәс 1еро$ pue AyuNWWoD 
961 927 192 096 66L L4 . (OO'LLS 872 8) s " L90 LSS 6 OLO 266 OL 951 SZZ ЕСЕ 686 221 LE 191 L6t LOE заомјес ayesodioD 
(109 #21) 1102172 - - 26? 68% 6169261 Oly 2822 017 282 2 әощо Aınseaı рие јәбрпа 
620 229 08$ 25 922 6 %50 EZ 657 659 бор 659 . Јәбеиеу{ јефошпуј 
6t6 174 82 806 120 8 - » L68 9102 410 500 9 168 291 9€ 168 291 9€ оипоо $ әлдпоәхЗ 
Ayjedrorunjy 
221252 2 аа 224.22 _ - NM XEM mew mnt ا ا ج ا‎ E SERERE 
puey puey puey puey puey puey puey puey puey puey 
епјед әэиејед ээзиееа ээиеея o»uejeg 
биілме” Биі5о|2 jesodsig uopneiseideg siejsueil suonippy бишәсо BuysojD (04224205) 5јеј5џеЈ] sjesodsig suonippy бишеао 
џопетзаздер разетшпээу циоцеп!елэд$05 
9102 aun! ос 3e se зиэшатьЬе pue 3uejd *Ayredoud jo sisAjeue |езиэшбэ$ 
э xipueddy 


9102 гипг oe рәриә JeaA әш 20; sjusuJejejS |РІ2ШЕШ- 


SJEMN apo» чоцеэлешесд 
Ryjediorunjy [2207 әиезоу sesoyy 
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Demarcation Code NW375 


Financial Statements for the year ended 30 June 2016 


Appendix D 


` Actual 
Income 
Rand 


410 680 207 
169 321 

1 766 763 
82 727 

6 958 104 


182 165 146 
12 854 720 


45 933 150 
660 610 138 


660 610 138 


Prior Year 


Actual 
Expenditure 
Rand 


69 006 314 
9 055 183 
59 388 609 
69 509 412 
67 047 168 
14 757 720 
7 952 468 

8 256 267 
41 640 521 
187 220 100 
6 991 852 
40 508 514 
581 334 127 


581 334 127 


-69 006 314 Executive & Council 
-9 055 183 Municipal Manager 


351 291 598 Budget and Treasury Office 
-69 340 091 Corporate Services 
-65 280 405 Community and Social Services 
-14 674 993 Planning& Development 
-994 364 Infrastructure administration 

-8 256 267 Streetlights 
-41 640 521 Roads Transport/Roads 

-5 054 954 Water 


5 862 868 Waste Water Management/Sewerage 
5 424 636 Waste Mangement /Solid Waste 


Gain (loss) on disposal of assets 


Municipal Owned Entities 


Other charges 


Municipali 


Segmental Statement of Financial Performance for the year ended 30 June 2016 


Current Year 


Actual 
Income 
Rand 


1 446 000 


477 571 542 
119798 

5 674 852 
325 255 

3 490 797 


194 097 218 
13 566 959 
55 182 911 

751 481 332 


751 481 332 


Actual 
Expenditure 
Rand 


70 764 068 
15 571 452 
56 027 737 
82 504 504 
63 958 696 
13 414 981 
16 135 618 
9514 910 
29 292 068 
200 311 297 
5 939 810 
56 573 133 
620 008 274 


620 008 274 


Surplus/ 
(Deficit) 
Rand 


-69 318 068 
-15 571 452 
421 549 805 
-82 384 706 
-58 283 844 
-13 089 726 
-12 644 821 
-9 514 910 
-29 292 068 
-6 214 079 
7 627 149 
-1 390 222 
131 473 058 
-616 892 


130 856 166 
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Moses Kotane Local Municipality 

Demarcation Code NW375 

Financial Statements for the year ended 30 June 2016 
Appendix H 

General statistics 


Population 
Registered voters 


Valuation date: January 2012 with effect from July 2012 
Total valuations 


Assessment rates 
Calculated on the improved value of the property 


Number of properties 


Service charges: (Per site) 


Number of employees 
Number of councilors 


Residential 


Mining 

Commercial 

Other properties and right in land 
Sun City 


Government properties and Tertiary Institutions 


Industrial 


Residential 
Commercial 
Churches 


Refuse Removal 


Residential Madikwe 
Commercial Madikwe 
Residential Mogwase 
Commercial Mogwase 


Sewerage 

Residential Madikwe 
Commercial Madikwe 
Residential Mogwase 
Commercial Mogwase 
Industries 

Water 


Residential 


Small Business and State Department 


Bulk Consumers 
Industrial and large consumers 
All water tariffs are excluding VAT 


Water Statistics 


Number of users 

КІ Purchased 

КІ Sold 

Free basic КІ 

KI Lost in distribution 
Percentage lost in distribution 
Cost per КІ bought 

Loss in distribution 

Cost per КІ sold 

Income per КІ sold 


per rand 


Formal 
Formal 
Formal 


2016 
236 845 
116 000 


4 199 120 301 


0,001060 


Less 17,000 on valuation 
plus a rebate of 20% if developed 


0,07060 
0,02176 


0,03671 
0,05300 
0,00876 


4 437 
228 
15 


26.94 plus VAT 
54.98 plus VAT 
26.94 plus VAT 
54.98 plus VAT 


25.96 plus VAT 
51.81 plus VAT 
25.96 plus VAT 
51.81 plus VAT 


6,36 of 60% of water consumed 


0 to 6kl Free of Charges 


6.1 lo 45kl 13.46 


45.1 kl and above 15.48 


0 to 45 kl 13.46 


45.1 kl and above 16.12 


10.15 per kl 
13.92 per kl 


22 930 
14 101 446 
9 406 911 
1 124 251 
3 570 284 
25 
4,676 
16 694 648,92 
14,88 
8,51 


519 
64 


2015 


236 845 
116 000 


5 083 449 307 


0,001060 

Less 17,000 on valuation 

plus a rebate of 20% if developed 
0,06660 

0,02053 


0,03463 
0,05000 
0,00826 


3 242 
131 
36 


23,60 plus VAT 
47,19 plus VAT 
23,60 plus VAT 
47,19 plus VAT 


25.96 plus VAT 
51.81 plus VAT 
25.96 plus VAT 


51.81 plus VAT 
5,78 of 60% of water consumed 


0 to 6k! Free of Charges 
6.1 to 45kl 12,24 

45.1 КІ and above 14,08 
O to 45 К 12,24 

45.1 КІ and above 14,66 
9,23 per kl 

12,65 per kl 


22 576 
13 317 004 
9 415 621 
1 064 167 
2 837 216 
21 
4,258 
12 080 866,00 
13,67 
9,55 


463 
62 
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Moses Kotane Local Municipality 

Demarcation Code NW375 

Financial Statements for the year ended 30 June 2016 
Appendix I 


Disclosure of Allowance of Councilors 


Name Position Total Package Telephone Data Facility 15% Pension Medical Travelling SALARY Total Package 

2015/2016 Allowance Allowance with Data Facility 

and Telephone 
Mokati - Thebe F Mayor 787 061,00 - 3 600,00 74741,18 17280,00 196 765,25 498 274,57 790 661 
Diale RA Speaker 629 647,00 20 868,00 3 600,00 61 595,90 - 157 411,75 410639,35 654 115 
Nkotswe MN Executive 590 296,00 20 868,00 3 600,00 55 492,44 17280,00 147 573,96 369 949,56 614 764 
Tshetlhane DR Executive 590 296,00 20 868,00 3 600,00 55 492,44 17280,00 147 573,96 369 949,56 614 764 
Motshabi СМ Executive 590 296,00 20 868,00 3 600,00 55 492,44 17280,00 147 573,96 369 949,56 614 764 
Setou A B Executive 590 296,00 20 868,00 3 600,00 55 492,44 17 280,00 147 573,96 369 949,56 614 764 
(есеге К Executive 89 812,00 3 478,00 600,00 8 785,96 - 22 453,00 58 573,04 93 890 
Manganye TR Executive 590 296,00 20 868,00 3 600,00 57 746,40 - 147 573,96 384975,60 614 764 
Mashimo КЕ Executive 590 296,00 20 868,00 3 600,00 57 746,40 - 147 573,96 384 975,60 614 764 
Tlabyane DR Executive 590 296,00 20 868,00 3 600,00 55 492,44 17 280,00 147 573,96 369 949,56 614 764 
Kapari L L Executive 590 296,00 20 868,00 3 600,00 57 746,40 - 147 573,96 384 975,60 614 764 
Monaisa J Executive 245 956,65 8 695,00 1 500,00 24 061,00 - 61 489,15 160 406,50 256 152 
Маха $ S MPAC Chai 550 942,00 20 868,00 3 600,00 53 896,50 - 137 735,50 359 310,00 575 410 
Ма паба MZ Whip 590 296,00 20 868,00 3 600,00 55 492,44 17 280,00 147 573,96 369 949,56 614 764 
Deleki М Councillor 237 236,00 20 868,00 3 600,00 21 005,64 1688400 59 309,00 140 037,36 261 704 
Ndlovu H Councillor 237 236,00 20 868,00 3 600,00 20 953,92 17 0 59 309,00 139 693,08 261 704 
Khunou MK Councillor 237 236,00 20 868,00 3 600,00 23 207,88 - 59 309,00 — 154719,12 261 704 
Letlape A T Councillor 237 236,00 20 868,00 3 600,00 20 953,92 17 280,00 59 309,00 139 693,08 261 704 
Lephoto ET Councillor 237 236,00 20 868,00 3 600,00 23 207,88 - 59 309,00 — 154 719,12 261 704 
Leoto M D Councillor 237 236,00 20 868,00 3 600,00 23 207,88 - 59 309,00 — 154719,12 261 704 
Lukhele RM Councillor 237 236,00 20 868,00 3 600,00 21 086,40 16 264,80 59 309,00 140 575,80 261 704 
Magodielo M A Councillor 237 236,00 20 868,00 3 600,00 23 207,88 - 59 309,00 — 154719,12 261 704 
Makgothi M S Councillor 237 236,00 20 868,00 3 600,00 23 207,88 - 59 309,00 — 154719,12 261 704 
Mangany SM Councillor 237 236,00 20 868,00 3 600,00 23 207,88 - 59 309,00 — 154719,12 261 704 
Bili L H Councillor 158 157,33 13 912,00 2 400,00 15 471,92 - 39 539,36 103 146,08 174 469 
Mashishi S М Councillor 237 236,00 20 868,00 3 600,00 20 953,92 17 280,00 59 309,00 139 693,08 261 704 
Matlapeng $ $ Councillor 237 236,00 20 868,00 3 600,00 21 086,40 16 264,80 59 309,00 140 575,80 261 704 
Mkhandawiri P P Councillor 237 236,00 20 868,00 3 600,00 23 207,88 - 59 309,00 — 154719,12 261 704 
Mngomezulu P F Councillor 237 236,00 20 868,00 3 600,00 23 207,88 - 59 309,00 — 154 719,12 261 704 
Moate L Councillor 237 236,00 20 868,00 3 600,00 23 207,88 - 59 309,00 154719,12 261 704 
Moatshe GD Councillor 237 236,00 20 868,00 3 600,00 20 953,92 17 280,00 59 309,00 139 693,08 261 704 
Mokgatihe Councillor 237 236,00 20 868,00 3 600,00 23 207,88 - 59 309,00 154 719,12 261 704 
Moloi F Councillor 237 236,00 20 868,00 3 600,00 20 953,92 17 280,00 59 309,00 139 693,08 261 704 
Monyatsi M V Councillor 237 236,00 20 868,00 3 600,00 20 953,92 17 280,00 59 309,00 139 693,08 261 704 
Monnakgotla T Councillor 237 236,00 20 868,00 3 600,00 20 953,92 17 280,00 59 309,00 139 693,08 261 704 
Selotlego J Councillor 237 236,00 20 868,00 3 600,00 20 953,92 17 280,00 59 309,00 139 693,08 261 704 
Moraope SS Councillor 158 157,33 13 912,00 2 400,00 15 471,92 - 39 539,36 103 146,08 174 469 
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Moses Kotane Local Municipality 

Demarcation Code NW375 

Financial Statements for the year ended 30 June 2016 
Appendix | (Continued) 


Disclosure of Allowance of Councilors 


Name Position Total Package Telephone Data Facility 15% Pension 
2015/2016 Allowance 
Moeng T J Councillor 237 236,00 20 868,00 3 600,00 23 207,88 
Morua E G Councillor 237 236,00 20 868,00 3 600,00 20 953,92 
Motshegoe D M Councillor 237 236,00 20 868,00 3 600,00 20 953,92 
Motlhaga Р К Councillor 237 236,00 20868,00 3 600,00 23 207,88 
Nhlapo L Councillor 237 236,00 20868,00 3 600,00 20 953,92 
Ramapotoka G M Councillor 237 236,00 20 868,00 3 600,00 20 953,92 
Motsoenyane M Z Councillor 237 236,00 20 868,00 3 600,00 23 207,88 
Moyo D F Councillor 237 236,00 20 868,00 3 600,00 23 207,88 
Masilo J Councillor 237 236,00 20 868,00 3 600,00 23 207,88 
Nondzaba M Councillor 237 236,00 20868,00 3 600,00 20 953,92 
Maretele J Councillor 237 236,00 20868,00 3 600,00 20 953,92 
Pele JM Councillor 237 236,00 20 868,00 3 600,00 23 207,88 
Rasepae MD Councillor 237 236,00 20 868,00 3 600,00 23 207,88 
Pheto M R Councillor 237 236,00 20 868,00 3 600,00 20 953,92 
Ntshabele S Councillor 237 236,00 20868,00 3 600,00 20 953,92 
Radiokana J M Councillor 237 236,00 20 868,00 3 600,00 20 953,92 
Ramokoka A R Councillor 237 23600 20 868,00 3 600,00 23 207,88 
Sekao H B Councillor 237 236,00 20868,00 3 600,00 23 207,88 
Sekhu S K Councillor 237 236,00 20 868,00 3 600,00 21 086,40 
Sitha M L Councillor 237 236,00 20868,00 3 600,00 23 207,88 
Tau D D Councillor 237 236,00 20868,00 3 600,00 21 086,40 
Thusi M B Councillor 237 236,00 10 434,00 1 200,00 3 315,46 
Tshite L Mj Councillor 237 236,00 20868,00 3 600,00 23 207,88 
Lesomo LP Councillor 237 236,00 20 868,00 1 200,00 17 848,92 
Monaise J B Councillor 138 387,69 12 173,00 2100,00 13 537,93 
Kodongo Councillor 237 236,00 15 126,22 2 400,00 13 460,75 
Matjila B Councillor 197 696,67 17 390,00 3 000,00 19 339,90 
Letlape E Councillor 79 078,68 6 956,00 1 200,00 7 735,96 


Medical 


17 280,00 
17 280,00 


17 280,00 
17 280,00 


17 280,00 
17 280,00 


17 280,00 
17 280,00 
17 280,00 


16 264,80 


16 264,80 


Travelling 
Allowance 


59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
59 309,00 
34 596,94 
59 309,00 
49 424,17 
19 769,68 


SALARY 


154 719,12 
139 693,08 
139 693,08 
154 719,12 
139 693,08 
139 693,08 
154 719,12 
154 719,12 
154 719,12 
139 693,08 
139 693,08 
154 719,12 
154 719,12 
139 693,08 
139 693,08 
139 693,08 
154 719,12 
154 719,12 
140 575,80 
154 719,12 
140 575,80 
102 730,70 
154 719,12 
125 855,16 

90 252,82 
108 907,64 
128 932,60 

51 573,04 


Total Package 
with Data Facility 
and Telephone 
Allowance 


261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
261 704 
176 989 
261 704 
225 081 
152 661 
199 204 
218 087 

87 235 
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GLOSSARY 








Accessibility | = | Explore whether the intended beneficiaries are able to access services or 
re | outputs. 


“Accountability 7 Documents used by executive authorities to give "full and regular" reports on 
documents х/ы | the matters under their control to Parliament and provincial legislatures as 
ое -~ | prescribed by the Constitution. This includes plans, budgets, іп-уеаг and 
HON EN | Annual Reports. 

Activities 1 The processes or actions that use a range of inputs to produce the desired 
qon ET | outputs and ultimately outcomes. In essence, activities describe "what we 
| ао". 


| The quantity of input or output relative to the need or demand. 


i | A report to be prepared and submitted annually based on the regulations set 
| | out in Section 121 о the Municipal Finance Management Act. Such a report 
| must include annual financial statements as submitted to and approved by 


















Adequacy | 


| indicators 3 
Annual Report 


| 






И | the Auditor-General. 
| Approved Budget | The annual financial statements of a municipality as audited by the Auditor 
| m QUSE | General and approved by council or a provincial or national executive. 
Current level of performance that a municipality aims to improve when setting 
performance targets. The baseline relates to the level of performance 
| | | recorded in a year prior to the planning period. 
‘Basic municipal’ А municipal service that is necessary to ensure an acceptable and 


4 
service | reasonable quality of life to citizens within that particular area. If not provided 





Вазе пе — 










51 








| it may endanger the public health and safety ог the environment. 


‘Budget year | | The financial year for which an annual budget is to be approved - means а 
_ | year ending on 30 June. 


| Cost indicators The overall cost or expenditure of producing a specified quantity of outputs. - 


Distribution | The distribution of capacity to deliver services. 


| indicators 

Includes at least a statement of financial position, statement of financial 
| performance, cash-flow statement, notes to these statements and any other 
statements that may be prescribed. 
After consultation with MECs for local government, the Minister may 
prescribe general key performance indicators that are appropriate and 
applicable to local government generally. 


Financial = 
"Statements 






General Key 
perrormance 
| indicators 


| 









| 
Р J ROBUST 25 
peuc————————P————P es 4... wer ee 


impact 





Ше 22 | All the resources that contribute to the production and delivery of outputs. 
Eos | Inputs are "what we use to do the work". They include finances, personnel, 
Гг ее а "| equipment and buildings. 

Integrated | 


‘Development Plan 

MOR) 2220 

"National Key || un Service delivery & infrastructure 
performance areas | EONS CEVA SPINE 
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GLOSSARY 


LIT ра! transformation anc i 
Financial viability and management 
Good governance and community participation 


; "| The medium-term results for specific beneficiaries that are the consequence 


of achieving specific outputs. Outcomes should relate clearly to an 


| ` | institution's strategic goals and objectives set out in its plans. Outcomes are 
| "what we wish to achieve". 


: | 
werd 
i | 


я 
у ЫЧ 


Фу; A : Rate АА 
қ ~ е кеў" у 1 
Жалым АР ады Аы عا اھ ف اا‎ ТААРНА ылас Үлы лымы.» 


The final products, or goods and services produced for delivery. Outputs may 
be defined as "what we produce or deliver". An output is a concrete 
achievement (i.e. a product such as a passport, an action such as a 
presentation or immunization, or a service such as processing an 
application) that contributes to the achievement of a Key Result Area. 
Indicators should be specified to measure performance in relation to input, 
activities, outputs, outcomes and impacts. An indicator is a type of 
information used to gauge the extent to 

which an output has been achieved (policy developed, presentation 
delivered, service rendered). 

Generic term for non-financial information about municipal services and 
activities. Can also be used interchangeably with performance measure. 


The minimum acceptable level of performance or the level of performance 


that is generally accepted. Standards are informed by legislative - 


requirements and service-level agreements., Performance standards are 
mutually agreed criteria to describe how well work must be done in terms of 
quantity and/or quality and timeliness, to clarify the outputs and related 
activities of a job by describing what the required result should be. In this 
EPMDS performance standards are divided into indicators and the time 
factor. 


The level of performance that municipalities and its employees strive to 
achieve. Performance Targets relate to current baselines and express a 
specific level of performance that a municipality aims to achieve within a 
given time period. | 


Detailed plan approved by the mayor for implementing the municipality's 
delivery of services; including projections of the revenue collected and 
operational and capital expenditure by vote for each month. Service delivery 
targets and performance indicators must also be included. 

, 
One of the main segments into which a budget of a municipality is divided for 
appropriation of money for the different departments or functional areas of 
the municipality. The Vote specifies the total amount that is appropriated for 
the purpose of a specific department or functional area. 
Section 1 of the MFMA defines a "vote" as: 


Se 
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areas of the municipality; and 

| b) which specifies the total amount that is ТЕМЕН for the purposes of 
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2 
———————— - 
( “> “ | T 





— + И --.---..........-........ 
Í 


124 R' 000. 


еН Әг Date _ Total Value 7 
AUS e Ye И Start Date | 1 Date а Tot: i 2 А ЛІ ; s 


ASS 
= 





SOB 91 РА е 
at OKs ry 77 
-1% 
ДАЎ =“ Е 


| FUE ` = 
1 { АЈ 2 лы 
asa Е ЕЕ КАК ҚЫЛТ ЈИ SE 
Ы 


p Ground water optimization 12/01/2016 30/04/2016 |. 18007 | 
БЕЙ Tussenkoms Ruighoek Bulk line 01/09/2014 190000 
ЖЕСІ Rural Sanitation in All Wards 09/11/2015 20/05/2016 11800 


‘No. 


i 
2 





Ledig Internal Road 06/11/2015 06/04/2016 10800 
Provision of High Mast lights 30/11/2015 30/05/2016 10460 
Mabalstad Internal Road 17/11/2015 17/04/2016 






















Tuc 2 алас шаа ordi aeo e MAE аа (rot eC bo НИЕ Ar I CE NEN Xd ата ЗАТЫ qui LEA m ecu А: zs x CORAN PA eee 
APPE МОХ | p i] RECOMMENDATIONS OF THE MUI NICIPAL AUDIT COMMITTEE 2015/16 





ae ___ Municipal Audit Committee Recommendati АСЫҚ d 

— Dates o "Committee | nmendations during 2015/16 | Recommendations 

Committe и МАУ У adopted;(Gnter | 
... Meeting: ero A ES Ae | Yes) If not 

Boc E уон NUS d | adopted (provide | 

Т (planation) | 


3 APR d йт у t EU) ~ % | 


i $; у L0 M. EE А2 РУСУ 


That management implement the recommend 
of internal audit, especially related to overtime; 


; Yes 
leave management; performance management; 


traffic management system; etc. 


28 August 2015 2. That management implement the system of risk у 
25 Jan 2016 management es 
22 April 2016 3. That management implement compliance 
22 July 2016 programs Ye 
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ЖЕТЕС ТЕ РР ЕРЛЕР Ы ЫСТЫ LN Oe ROE fee ee 
TOAS paths A PINES. ГӨЛ soe yey, vy CS ~ „оф дола inba (1 м ON AEM) 
rm Contracts (20 Largest Contracts Entered into during Year 2015/2016) 


Е жез зл гүз 
t 


ВАЛА 
5 К 000. 


е | Description of Services | 


" Stat | Expiry | Project | Contract 
- Provider (Ent for | Rendered by the Service | | Dateof | date of | manager | Value 
unicipal Department) | Provider — | cent ct | Contract | | 
White Leopard ‘Security —  — (|2015/2016 | 2018/2019 | Mr C Molokwane | 64 900 


Modhope Properties Valuation Roll 2015/2016 | 2020/2021 | Ms T Jalvan 3 700 










эйе aite калы ЖАЙ А 











1 634 














APPENDIX 6: REVENUE COLLECTION PERFORMANCE ВУ VOTE ANI 


Revenue Collection Performance by Vote 

DON А 3 000 
emm и КЕРУУ Бо А 31251 - 
Ия 2014/201 | bu 17 | ААЕРАА В Л 
о | Ы | Current: 2015/2016 | 2015/2016 Variance 
Actual | Origina | Adiuste | Actual | Origina | Adju tment 

| | d | | | | | $ Budget 3 
| i | | Budget | Budget | | Budget | | | 
42 1446 1446 
0 0 


Pees 
! 


222 Vete Description 


| Municipal Council - Vote 1 
Office of Accounting Officer - Vote 2 





























136925 
0 

3767 

45 


311570 
519 
57256 
150 








396 192 
187 

24 661 
182 


' 166 008 
-400 
3602 
175 


Budget and Treasury Office - Vote 3 
Corporate Services - Vote 4 | 
Community Services - Vote 5 


Planning and Development - Vote 6 
Infrastructure and technical Services - Vote 












340653 |, 
119 

57 091 
280 


































180822 | 221729 | 219912 -16 717 -14 900 













Example 8 - Vote 8 

Example 9 - Vote 9 

Example 10 - Vote 10 
Example 11 - Vote 11 
Example 12 - Vote 12 
Example 13 - Vote 13 
Example 14 - Vote 14 
Example 15 - Vote 15 


р 745 
Total Revenue by Vote 602 086 | 592670 al. ME 152 668 

















125 837 
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Revenue Collection Performance by Source 


Original | Adjustmen | Actual Origi 
Budget | ts Budget 
et 





















. Description 









Property rates 
Property rates - penalties & 
collection charges 

Service Charges - electricity 
revenue 





Service Charges - water revenue 
Service Charges - sanitation 

revenue 

Service Charges - refuse revenue 


Service Charges - other 





Rentals of facilities and equipment 
Interest earned - external 
investments 

Interest earned - outstanding 
debtors 


22 к ЕДД 41 | 43% 
871 850 975 710 
Dividends received 
Fines 
Licences and permits 
Agency services 


431 343 343 463 26% 26% 
619 350 304 233 


Transfers recognised - operational 





Other revenue 
Gains on disposal of PPE 





Enviromental Proctection 
Total Revenue (excluding capital ‚ 660 592 
transfers and contributions) 610 670 


APPENDIX G (i): REVENUE COLLECTION PERFORMANCE BY VOTE 
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APPENDIX H: CONDITIONAL GRANTS RECEIVED: EXCLUDING MIG 


| м MIG 


ТТ 
js | condition 
| sapplied | 

ne | by donor 3 

e - (continue | 
Sines ч . below if 
rea necessary 


Other Specify: 
Municipal Systems 
Improvement 


Department of Water Affairs 
Levy replacement 


Finance Management Grant 100% 100% 


PMU 100% 100% 
Extended Public Works 100% 100% 
Sports and Recreation dan segni 


Total 47 100 47 700 
COMMENT ON CONDITIONAL GRANTS EXCLUDING МІС: 


The Municipality complied with the conditions of the grants that were received by the Municipality. All 
the grants listed were used for operational purposes. 
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APPENDIX | (i): CAPITAL EXPENDITURE - NEW ASSETS PROGRAMME 


Capital Expenditure - New ИНЕЛІ e 





Description — | Я И. 
Тл е а | Planned өреде 
| Afi "љета а PU 
d TRAN idget | Bude ы e A 
Capital expenditure by Asset | ЛИ БЕРЕН ER ER 
Class 


Infrastructure - Total 113 804 165 966 108 838 | 126093 | 188425 | 194723 


Infrastructure: Road КҮЗІ КҮЗЕНІ 
transport - Total 72 343 74906 37 008 


Roads, Pavements & 
Bridges 65 325 72 343 74 906 22055 | 58652| 37008 
Storm water 


Infrastructure: Electricity - p 
Total 15 980 10 706 10638 | 20000 


Generation 
Transmission & Reticulation 
Street Lighting 8012 15 980 19 324 10 706 3929 | 10638 | 20000 


Infrastructure: Water - Total L— ап) нн) MAS тым) шыш 


Dams & Reservoirs 
Water purification 
Reticulation 28 ie 22 077 51491 14457 | 75109 | 82 pe 112 71 pes 


Infrastructure: Sanitation - 
Total Е) 570 13 367 13 367 PT i хш 


Reticulation 9 570 13 367 13367 13143 | 25000 | 28000 | 25000 
Sewerage purification 


Infrastructure: Other-Total | 239) 5678 | 6878 | 46и] — 0| soo] о 


Waste Management 2 379 5 678 6878 4 631 9 о 
Transportation 

Gas 

Other 





НКЕЗЕ ИЗЕН ЖЕЛЕНИ FREEZER 
Community - Total ee xx C ЫН Т 
Parks & gardens 189 | 12027 11521 21264 | 13500 | 15000 | 15900 


Sportsfields & stadia 
Swimming pools 
Community halls 
Libraries 

Recreational facilities 
Fire, safety & emergency 
Security and policing 
Buses 

Clinics 
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Museums & Art Galleries 
Cemeteries 


Social rental housing 
Other 
Table continued next page 





Table continued from previous 





5 PEE d 1 po eee у 
Capital expenditure by ‘Asset 
Class 


weet l.l 


Buildings 

Other 

Housing development аа 
Other 

















Other assets 


General vehicles 

Specialised vehicles 

Plant & equipment 

Computers - 
hardware/equipment 

Furniture and other office 
equipment 

Abattoirs 

Markets 

Civic Land and Buildings 

Other Buildings 

Other Land 

Surplus Assets - (Investment or. 
Inventory) 

Other 


Agricultural assets 
List sub-class 





co 
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Biological assets 
List sub-class 












Intangibles 

Computers - software & 
programming 

Other (list sub-class) 






Total Capital Expenditure on 
new assets 





Specialised vehicles 
Refuse 

Fire 

Conservancy 
Ambulances 
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